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THE MONEY MARKET. 


Tue heavy transfers of cash, arising from the payments 
for the recently issued Treasury bonds, in addition to the 
usual end-of-the-quarter movements and payment for a 
large amount of Treasury bills, produced much activity 
in Lombard Street last Saturday morning, but were 
carried out with comparative ease. They were respon- 
sible, however, for the creation of a new record in the 
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MINING INTERESTS.—?. The customary Reports, which are regular ment in the Diamond trade, but the sudden growth in the production trom 
issued by the Gold Mining Companies of the Group, have dealt fully the Alluvial from September, 1926, onwards, and the indiscriminate 
their respective operations and position, but the fo! information may waeneteeg of a pert of that production, caused buyers to hold aloof 
be of 9 and crea considera’ uneasiness. Fortunately, the wise regulation of 
Labour conditions, lly, have continued satisfactory during the year pene and sales is fully appreciated by the Union Government, and 
under review. The Arbitration Board, which went exhaustively into the ts avowed intention of passing the Precious Stones Bill into law next 
uestion of wages of European Employees, issued its Award in April last. | October, and regulating the outpat from the ‘Alluvial diggings, has already 
On the whole, the Board ‘considered that the existing scale of wages was had a effect. 
fair and reasonable. When the law is finally re % is satlctpeted that full confidence and 
Government Gold Min Areas (Metfertentsia) Consolidated, Limited. | prosperity in the Diamond t will soon restored. 
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the South African production, it may be mentioned that the 
position ‘s now conn consideration from those interested with 
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The better results anticipated in the last report have been realised and | for many years. . 
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THE MONEY MARKET. 


Tue heavy transfers of cash, arising from the payments 
for the recently issued Treasury bonds, in addition to the 
usual end-of-the-quarter movements and payment for a 
large amount of Treasury bills, produced much activity 
in Lombard Street last Saturday morning, but were 
carried out with comparative ease. They were respon- 
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Bankers’ Clearing figures, which for the week ended 
Wednesday last amounted to £1,035? millions, the total 
for Saturday being £171 millions, as against £96 
millions in the corresponding date of last year. During 
the past week conditions in the short loan market have 
been irregular. ¢ Fairly firm conditions prevailed on the 
first three days, and particularly on Wednesday, owing 
to the calling in of funds by the joint-stock banks, and 
moderate amounts were borrowed from the Bank of 
England, but on Thursday and yesterday money was in 
comfortable supply, and was obtainable down to 3 per 
cent. The discount market has been quiet with a firm tone, 
but towards the end of the week some Continental inquiry 
for bills was reported at slightly below 47, per cent., and 
the general tone was slightly weaker yesterday in 
sympathy with the ease in money. 


“ane es e 


2 27) 
i 3 1,’27) 
Houses | Notice ..... 2 2 

Market rate (3months’ bills) 4%, | 445 | 445 | 4x 


Oct. 7, 
1937, 


Thursday’s Bank return reflects market borrowings 
and Government disbursements in_ increases of 
45,792,700 in Other Securities, and of £12,325,g00 in 
Other Deposits, and a reduction of £ 4,702,900 in Publi: 
Deposits. Government securities rose by £ 1,535,000. 
The Reserve was reduced by £397,800, the Note Circula- 
tion having increased by 4,484,000, while the gold stock 
rose by £86,200. The Proportion fell from 28.8 to 25.9 
per cent. Currency notes were increased by £2,875,000 
to £297,673,000, which includes £1,267,700 for notes 
called in but not yet cancelled. The fiduciary issue was 
240,155,700, or £5,825,300 below the maximum for 
1927. The Reichsbank raised its rate of discount on 
Tuesday from 6 to 7 per cent. This change is com- 


mented upon by our Berlin correspondent on a later page. 


NEW YORK MARKETS. 

Our New York correspondent cables:—The share 
markets have been boiling, but there has been consider- 
able irregularity in prices owing to a temporarily firmer 
tone in the money market, which is a purely seasonal 
occurrence. The uninterrupted forward movement in 
bonds is discounting a renewal of ease in money later 
in the year, and into next year. Brokers’ loans are at 
a new high level, reflecting public participation in the 
share market. Retail and wholesale trade is improving 
throughout the country, but steel operations are marking 
time, and other important industries are patchy. Govern- 
ment debt financing next month and the expected ease 
in money will stimulate investment demand and retail 
buying. Railroad net earnings for August are 11 per 
cent. below the same month last year, but there is prob- 
ably a smaller decrease for September. As a result of 
the seasonal expansion of credit, the Federal Reserve 
System and the Federal Reserve Bank of New York 
reported increased discounts, and note circulation and 
lower reserve ratios, the System’s ratio being 76.3 and 
the New York banks’ 78.6 per cent. 


THE STOCK MARKETS. 

Business in the Stock Exchange has been on an active 
scale, most of the attention being claimed by the gilt- 
edged and industrial markets. A steady investment 
demand kas made itself felt upon the prices of British 
Government stocks, and other high-class investment 
securities have i . A South African Government 
5 per cent. loan of £5 millions, 
underwritten yesterday. Peruvian Corporations have 
again advanced on dividend anticipations. Home Rails 
are quiescent, but there has been speculative investment 
buying of Argentine Rails. Rubber shares are weak, but 
the oil share market has shown a harder t - The 
feature of the industrial market has been the further rise 
in British Celanese in connection with the proposed issue 
+44, of convertible debentures. In several other directions in 

, the industrial section advances have been recorded, but | 


to be issued at 993, was | F 


in the mining market the fall in the Price of tin has 
produced heaviness. The issue of £2} millions in 54 per 
cent. debenture stock by Bass, Ratcliff and Gretton was 
heavily over-subscribed. 


THE COMMODITY MARKETS, 

The position in the majority of the commodity markets 
shows but slight change as compared with a week ago 
Demand for pig-iron has shown a tendency to slacken. 
and although some of the Cleveland steelworks have lately 
obtained increased orders, this activity is not yet at all 
general in other areas. The undertone in the coal trade 
is, if anything, a shade easier. Proposals for a more 
economic organisation of output are being mooted in 
South Wales, particulars of which will be found in a 
later column. Hedge selling has been a leading feature 
in the raw cotton market, while trading at Manchester 
has been restricted pending to-day’s issue of an American 
Bureau report on crop conditions. The strong position 
of the raw material still dominates the wool trades, quota- 
tions being firmly held, despite slightly less active demand 
from consumers. Leather prices continue to advance, 
extensive business having been done at the Shoe and 
Leather Fair in London. Wheat prices have strengthened 
on increased demand. Sugar is quiet, coffee steady, and 
tea less actively dealt in. Tin has not maintained the 
recovery of the early part of this week, but copper and 
lead are firmer. 


FOREIGN EXCHANGES. 


One of the most interesting features in the foreign 
exchange market has been the rise in the £ Sterling in 
terms of dollars. On the 5th inst. the rate touched 
4.863, which is the highest reached since December, 
1914, in which month the quotation ranged from 4.84} 
to 4.914. Yesterday’s quotation was 4.86 25-32, a little 
below the best, but nevertheless quite abnormal for the 
time of the year. As explained in a previous issue, the 
favourable situation is largely the result of German bor- 
rowing in New York, as, in order to bring home the pro- 
ceeds of these loans, Germany sells dollars and buys £ 
sterling or reichsmarks. It-is stated that, including the 
$30,000,000 Prussian loan and the $14,500,000 City of 
Frankfurt loan, both of which are held up for the present, 
foreign loans under negotiation or already concluded, 
but not yet sanctioned, total about one milliard marks. 
Concurrently with the inflow of foreign capital being 
arrested, the money market in Germany took an upward 
turn, and the statement of the Reichsbank for Septem. 
ber 30th showed an increase of 510 million marks it 
discounts, 118 million marks in loans, and 634-7 
millions in the note circulation. The gold ratio 
to notes fell from 52.2 per cent. to 44.3 per cent. In 
these circumstances the Reichsbank raised its rate of dis- 
count from 6 per cent. to 7 per cent. The forward we 
for dollars are unchanged at 7c premium for one — 
and $c for three months. Spot reichsmarks are — 
20.42% (after 20.41 on the sth inst.), and the discount 7 
one month forward is 4 pf, and for three months 10 pt. 
When the news of some political disturbance in Spain 
was allowed to come through, the rate on Madrid ned 
to 28.07, but it has since recovered to 27-.93- Tne 6 
ward rates have weakened from cents to . 
cents premium for one month, and from 2 ; 
184 cents for three months. The gold sure ste 
on Customs’ payments has _ been reduced “ar 
14.02 to 10.84 per cent. for the period October ab rd 
The rate on Paris is without change, but the a oad 
tates have stiffened to 13 cents premium for one os a 
334 cents for three months. The return of the ¥an the 
rance reveals some important changes; advances tiaed 
State are up 1,000,000,000f; the note circulation Sal 
1,731,741,765f, and ‘“‘ divers assets "’ have inc ad 
1,024,447,170f. On the other hand, discounts et ak 
714,795,064f. The belga has moved a point in aie ual 
There has been a good deaf of activity in the It E 
change, which dropped on Thursday morning cted to 
on strong American buying. It has since rea cae 
Boys. The forward rates continue to fall awiy” 
month is now 4 cents discount instead of 6 cen™, 
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three months 15 cents instead of 22 cents. Holland, at 
12.13 and Berne at 25.24} have moved slightly in favour 
of this country in response to the improvement in the 
dollar exchange. The premium on forward guilders has 
risen from } cent for one month and } cent for three 
months to § cent and § cent respectively. The rate on 
Oslo has risen from 18.44 to 18.47, but the Danish crown 
is practically unaltered. Stockholm has moved 4 a 
point against us. As to the South American exchanges, 
the rates on Rio de Janeiro and Buenos Aires are prac- 
tically unchanged, and although some gold may still be 
going to Argentina from South Africa shipments are on 
a comparative small scale. The rupee exchange has been 
quite steady, and there is no quotable alteration. Yen 
have fallen from 1s 11d to 18 10 31-32d. Silver declined 
dx from 25}$d to 253d for both spot and forward, but 
recovered yesterday. Respecting the silver exchanges on 
China, Hongkong is unchanged at 1s 11$d, while Shang- 
hai is pd lower at 2s 6y%d. 


Fouanouat YRaB, 1927-1928 (April 1, 1927, to Sept. 30, 1927). 


£ & 
Total Expenditure.. 384,757,188 | Raised by Revenue.. 328 587,370 
Increase in Balances § 2,591,954 | Amount borrowed .. 58,761,772 


Total ...cceece 387,349,142|  ‘Total.......00. 387,349,142 
Eermatzs for Financiuat Yuas 1927-8. 


£ £ 
Expenditure...e..0- 833,390,000 | Revenus.........++« 834,830,000 
Surplus eoeecsesesooce £1,440,000 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from eur records, and to answer economic 
inquiries. A charge will be made (with a minimum of hall- 
a-guinea) to cover the cost of any special work involved. 


BACK TO POLITICS. 


Witx the Labour Party Conference at Blackpool and the 
Conservative Party Conference at Cardiff both taking 
place this week, the close season for political activity has 
definitely closed. Partisans are in the field again with 
gun and rod, seeking to pepper their foes or to angle 
for the votes of the growing multitudes of the enfranchised 
democracy. Often these gatherings of party ‘‘ caucuses ”’ 
are dull affairs of minor importance, regarded with 
cynical tolerance as irksome necessities by the party 
leaders of the day. But this year the public eye and ear 
1s trained upon their proceedings with an expectancy that 
is due to the fact that the present Parliament has lived 
nearly three of the five years which form its allotted span. 
Parliaments seldom rur the full legal course, and a 
general election may not be far below the horizon. Party 
leaders begin perforce to remember the deference due to 
the organised rank and file, and among the public the 
Spirit of political speculation is abroad. What light do 
the proceedings at Blackpool and Cardiff throw upon the 
Prospects and programmes of parties? How have the two 
Parties reacted to the period of industrial turmoil so lately 
left behind? ‘These are some of the speculations which 
Serve to lift this week’s conferences above the level of mere 

academic or perfunctory interest. 
ie A many respects it has to be confessed that such 
— i to these questions as has emerged from Cardiff 
The ee ‘s rather unsubstantial and unsatisfying. 
eet “a Party, assembled in :he holiday paradise of 
sme worker, set to work on the preparation of 
wah election programme—in itself a confession, with 
7 a Baldwin. was not slow to make play, that 
for ur has no concrete amme, and is not ready 
4 general election. So as the skeleton of that 
this :_F; is so far visible, it seems to be something like 
what oe and foremost, a cure for unemployment, by 
Union ans we are not told; then the repeal of the Trade 
final] . Act and the nationalisation of the mines; and, 
a : an sur-tax on unearned incomes to take the 
was hoped ane levy, but to yield about as much as 
or from that discarded project. Varied 





opinions were manifested with regard to the use of the 
proceeds of the new sur-tax, but the voices demanding 
that they should be applied to a vast range of social 
reform seemed to be louder than those which called for 
debt redemption first of all. This raises a very crucial 
point in Labour policy. It may or may not be that the 
Labour Party will, in any case, find their sur-tax as two- 
edged an electoral weapon as the capital levy has proved 
itself on previous occasions. But if it becomes clear 
that they want the sur-tax, not to rid the country of the 
incubus of war debt and to lead it into days of lighter 
burdens, but for the purpose of financing a huge social 
programme, we cannot conceive that the country will 
entrust its destiny to their hands. High taxation for 
meeting necessary expenditure may be sound policy; but 
this looks suspiciously like taxing for the sake of taxing 
and then looking for ways of spending the money. Mr 
Roberts, who presided over the Conference, made some 
rather curious remarks about ‘‘ the blight of ecoromy,”’ 
and the public has a right to demand that this new—or 
shall we say, renovated—plank in the Labour Party’s 
programme shall be very clearly defined both in scope and 
in purpose. 

When we turn from Blackpool to Cardiff, we again 
fail to find an attractive political menu. The Conserva- 
tive Party chose, as the venue for their annual Parlia- 
ment, the heart of one of the most harassed industrial 
areas in Europe. Here, if anywhere, the public might 
naturally look for some concrete policy affecting their 
own industrial difficulties. What they got from Mr 
Baldwin was a renewed promise of votes for women at 
the age of 21, a statement that House of Lords reform 
would be undertaken (in some form or other, later on), 
a challenge to Lord Rothermere to say whether he was 
friend or foe (a matter which interests nobody but the 
politicians themselves), and a pledge to provide credit 
for farmers. In an area where the cloud of the coal 
problem shrouds the whole sky, the contents of the 
Prime Minister’s speech can hardly have given much 
comfort, although there were in it some sound and unex-. 
ceptional passages dealing with the trade position, which 
Mr Baldwin, in our view, put in the correct perspective. 

If there was nothing more than this to be said about 
the Conservative and Labour Conferences, the country 
in general, and the business world in particular, would 
be justified in repeating the time-honoured and facile 
condemnation of politicians in general, and in writing off 
the Cardiff and Blackpool proceedings as nugatory inci- 
dents. But, happily, there is more to be said. If the 
extremists in the Conservative ranks showed their 
strength over the House of Lords question, the ex- 
tremists in the Labour camp received another of those 
damaging blows which have recently been dealt out to 
them in continuous succession. As at the recent’ Trade 
Union Congress, every demonstration of the left wing 
met with overwhelming defeat. Mr Ramsay Macdonald 
castigated Moscow and denounced Communist propa- 
ganda. Mr Roberts, the president, spoke of the ‘‘ dis- 
ruptive elements ’’ in the Party, ‘‘ which had blurred the 
vision of the electorate and temporarily embarrassed the 
forces of Labour,’’ and lashed the Minority Movement 
with incisive criticism. To take another instance, Mr 
J. H. Thomas characterised the general strike policy as 
humbug, emanating from people who had nothing to lose 
and were under the orders of Russia. And the signifi- 
cant point is that all this straight talk was clearly in 
tune with the temper of the Conference. Prepara- 
tion, not for industrial war, but for industrial peace 
and co-operation was the keynote of the Presi- 
dent’s address and found many an authoritative 
echo during the proceedings, notable from Mr Cramp. 
This encouraging attitude of the Blackpool Conference 
was tactfully acknowledged by Mr Baldwin, who while re- 
fraining from replying to Labour attacks upon himself, 
cordially agreed that industrial peace can best be at- 
tempted “‘ if the Government keeps out of the picture. 
If Labour has learnt the futility of a belligerent cane 
policy, Mr Baldwin has learnt that after the —_ ’ 
1926 his intervention would not be welcome. ne ; oo _ d 
can say at least that the atmosphere in which Capita ve i 
Labour is setting about its great task of co-opera 
rapprochement is clearing as rapidly as could be hof | 
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' Such facts as these acquit the conferences of this week 
from the charge of uselessness. At the same time, from 
the angle of party politics, they cannot be dismissed as 
without significance. If they have given no clear light 
and no definite lead, they have at least revealed two very 
real possibilities—first that the Government may be 
steered to disaster by its ‘‘ Die-hard ’’ advocates of House 
of Lords reform; secondly, that the Labour proposal of 
the surtax may bring that party too into very dangerous 
waters. If this happens an opportunity will be opened out 
for the third party in the State. To what extent will the 
Liberal Party prove itself capable of playing the réle of 
tertius gaudens ? 


THE NEW TREATY WITH IBN SAUD. 


Tue text has now been published* of a new treaty (with 
four accompanying notes) between the British Govern- 
ment and the Wahhabi ruler, ‘Abdu’-l-‘Aziz b. Sa‘ud, 
the King of the Hijaz and Sultan of the Najd and 
its dependencies. This treaty, which on the British 
side was negotiated by Sir Gilbert Clayton, was signed 
at Jiddah on May 2oth this year, and ratifications were 
exchanged on September 17th. The new instrument 
replaces the treaty of December 26, 1915, negotiated 
by the Government of India, and supplements the two 
agreements negotiated by Sir Gilbert Clayton in 1925 
which fixed the frontiers of the Najd as against ‘Iraq 
and Transjordan, and laid down the frontier régime as 
regarded tribal raids and seasonal migrations in search 
of pasturage. It is true that the one unsettled piece of 
frontier—namely, the westernmost sector, where the 
Hijaz marches with Transjordan between the Gulf of 
“Akabah and the Hijaz Railway—has not yet been agreed ; 
but Ibn Sa‘ud, while unwilling to recognise the status 
quo (which is identical with the British Government’s 
claim), has signified that, pending a final settlement, he 
wilj ‘‘ not interfere in the administration ’’ of the disputed 
area. This should mean that, along the whole southern 
frontier of the British mandated territories in the Middle 
East, from the Red Sea to the Persian Gulf, the possi- 
bility of a serious breach of the peace, which has not 
been out of the question at any time during the last half- 
dozen years, is now definitely ruled out. This achieve- 
ment notably diminishes our military liabilities in the 
Middle East, and ought to facilitate the process of erect- 
ing ‘Iraq and Transjordan—which, under the terms of the 
mandates, are recognised as provisionally independent— 
into fully self-governing states. Sir Gilbert Clayton, Sir 
Percy Cox, and the other distinguished officials to whose 
tact and foresight, during these somewhat difficult years, 
this happy result is largely due, deserve our congratula- 
tions and our gratitude. A tribute is also due to the 
statesmanship of Ibn Sa‘ud, who has not allowed himself 
to be deluded by his dazzling triumphs over his peers 
in the Arabian Peninsula into supposing that he can 
measure himself against Great Britain, and has not 
let himself be rushed by followers, who have been fired 
with fanaticism and flushed with victory, into adventures 
which would be beyond their strength and his own. 

The degree of statesmanship which has been shown 
on both sides can be gauged by the extent of the trans- 
formation which has taken place in the political land- 
scape of Arabia since the War. On the eve of the War, 
the Peninsula did not contain a single State whose 
independence was, be, recognised. 
Juridically it was divided—by conventions negotiated in 
1913 and 1914—into a British zone in the south-east and 
an Ottoman zone covering the rest of the sub-continent. 
The line of demarcation started at the south-west corner of 
Arabia, and ran first in a north-easterly and then in a 
northerly direction till it struck the Persian Gulf to the south 
of the Bahrayn Islands ; but this line only existed on paper. 

The territories under the effective occupation of the 


minute. The British held Aden, the 


Hijaz Railway, the Holy Cities of the 
clusters of Red Sea ports, one on the 
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coast of the Hijaz and the other on the coast of th 
Yaman. The rest of the country was in the hands of 
nomadic tribes or oasis-princes who acknowledged Otto. 
man or British authority (as the case might be) in varyi 
degrees or not at all, but did not possess any stable 
political organisation of their own. - 

On the British side of the line the situation to-day is 
substantially the same. Along the Persian Gulf we main- 
tain our old relations with the Princes of Kuwayt and 
Bahrayn, the “‘ trucial chiefs,’’ and the Sultan of Maskat: 
and Aden is still one of the key-points in our Imperial 
system of maritime communications. The Aden Protec- 
torate, however, is partly in the possession of a former 
vassal of the Ottoman Empire, the Imam of San‘a; and 
on what used to be the Ottoman side of the line the land- 
scape is transformed. Ottoman rule and Ottoman 
suzerainty (or claims to suzerainty) have been swept away 
—through the assistance given by Great Britain to 
Arabian insurgents during the war—and the whole of 
Central, Western, and Northern Arabia, up to the new 
Southern frontiers of ‘Iraq and Transjordan, has become 
divided between two indigenous Arabian States—the 
domain of the Imam of San‘a in the Yaman, and the 
domain of Ibn Sa‘ud elsewhere. 

These two States represent the survival of the fittest in 
a struggle for existence between half-a-dozen inchoate 
principalities that had emerged from the ebbing tide of 
Ottoman rule; and they are both sufficiently stable to be 
recognised—as Ibn Sa‘ud’s State is explicitly recog- 
nised by Great Britain in the present treaty—as 
being sovereign independent States in the full sense of 
the term. Together with Turkey and Afghanistan, they 
constitute a group of four independent Islamic States in 
the Middle East which would have as gond a claim to 
membership in the League of Nations as, say, Persia or 
Abyssinia. 

These two Arabian independent States are not, how- 
ever, of equal importance in international affairs. The 
Yamani Imamate of San‘a (situated on a tableland which 
is the Asiatic counterpart of Abyssinia) is a small, isolated 
country, whose independence is secured by the valour of 
its inhabitants, aided by the mountains engirdling their 
homes. The only factor which might invest this State 
with any degree of internationai importance is the fact 
that, instead of being landlocked like the contemporary 
Empire of Ethiopia, it has inherited from the Turks 2 
strip of Red Sea coast adjoining the Straits of Babu’l- 
Mandab and facing the Italian colony of Eritrea. It 1s, 
perhaps, not without significance that the Imam of San‘a 
(who is still holding by force of arms a portion of the 
British Aden Protectorate) has recently concluded a treaty 
with the Italian Government. At the same time, the Imam 
is not a figure of the same importance in international 
affairs as his neighbour Ibn Sa‘ud. 

Ibn Sa‘ud, the King of the Hijaz and Sultan of the 
Najd and its Dependencies, rules the heart of Arabia from 
the Red Sea to the Persian Gulf, marches with the British 
mandated territories of Transjordan and ‘Iraq on the 
north and the British Protectorates of Kuwayt, Bahrayn, 
and Qatar on the east, and, most important of all, 
commands the two holy cities of the Hijaz, which are 
places of pilgrimage for the entire Islamic world. 

It was an awkward moment in 1925 when the then 
Sultan of Najd conquered the Hijaz from the a 
House of Hashim and took the kingdom to himself. ‘ 
the first place, the Hijaz as well as the Najd Te 

‘tat ija 

protegée of Great Britain (or rather the Hijaz eal d 
protegée of one government office and - a 
of another government office in Whitehall). . 
second place, the Hashimis were, at least eae 
ordinary orthodox Sunnis, whereas the Sa uds an on 
followers were Wahhabis—that is, adherents “ee 
Puritanical sect which regarded other Sunnis 2s 
better than infidels and the cherished cults and ae ‘en 
the holy cities as sheer idolatry. No one knew “ow 
Islamic world would react when the ee aad 
possession. A century earlier, when Mecca and at 
had once before fallen into Wahhabi hands, @ We 4 
horror and indignation ran through the an Pasha 
and the Ottoman Padishah sent Mehmed “Al. ¥ abi 
of Egypt, to expel them. time, ’ : 
iconoclasm in the Holy Places has caused heart-burnn8* 











he Orthodox in Egypt and India; but the modern 
Islamic pilgrim has been sufficiently infected with the 
Western craving for comfort to judge the ruler of the 
Hiiaz less by his religious tenets than by his attitude 
ards the pilgrim’s welfare, and Ibn Sa‘ud has been 
pi enough to grasp this new fact in the situation. 
ols predecessor, the Hashimi King, Husayn, had prepared 
the ground for him; since, under King Husayn’s régime, 
the path of the unhappy pilgrim was strewn with thorns. 
Ibn Sa‘ud, since the kingdom of the Hijaz has passed 
‘ato his hands, has delighted the heart of the pilgrim 
by establishing law and order, providing transport, and 
setting a limit to extortion. — And so the fame of the 
Wahhabi King has gone out into all lands, and is being 
noised abroad from Morocco to Netherlands India and 
from the European colonies in tropical Africa to the 
Muslim Republics in the heart of the U.S.S.R. The new 
treaty between Ibn Sa‘ud and Great Britain is a good 
stroke of business for us as well as for him. 
—_—__—__ 


TARIFF TENDENCIES. 

Wit the opening of the autumn political season, we have 
begun to hear once more much talk about tariffs and 
safeguarding. As a result of discussions between em- 
ployers’ and workers’ organisations in the West Riding, 
some expectations have been aroused that it may prove 
possible for the woollen industry to go to the Government 
as a whole, and demand to be ‘‘ safeguarded ’’ against 
French competition. The demand comes a little late in 
the day, for, serious though the difficulties may 
have been which West Yorkshire may have had to face 
in the recent past as a result of monetary depreciation, the 
advantage which France enjoyed from the inflation of 
her currency is rapidly disappearing since the franc has 
been stabilised. If the Government accede to the demands 
of Yorkshire, it will have to do it not on the ground of 
“unfair” competition, but on the ground that Yorkshire 
can no longer compete in certain lines with France. In 
other words, she must rely on the general arguments for 
protection which can be urged with equal validity by every 
trade in the country. To grant the claim of Yorkshire 
would inevitably lead to a general tariff. The attempt 
which Mr Baldwin mentioned to secure the active co- 
operation of labour in making the industry as efficient as 
possible, is a more promising line of approach. There is 
no reason whatever to suppose that the Conservative 
party are preparing to adopt the policy of a general tariff. 
_ Indeed, Mr Baldwin refrained at Cardiff from mention- 
ing his safeguarding policy. His party are, however, 
not so prudent. Yesterday, for instance, the Cardiff 
Conference unanimously passed a resolution demanding 
more safeguarding, and loud complaints were heard that 
out of 41 applications under the Act only 7 had been 
Successful. We shall have frequent occasion to examine 
wee Such as those used at Cardiff, but even if all 
7 m claimed for the policy were true what would it 
a It merely shows that if you take one or two 
heuanl 9 give them a very high protection, you will 
snd tate a industries, encourage employment in them, 
retina : possible for manufacturers to distribute higher 
bia of : some of the cases in which the policy has 
> ine a in England protection has been given not 
their io unease, but to ones which are almost on 
pd nes through changes of fashion or from other 

"ut an industry must be very far gone that 
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sad i aoc harm that is done in other directions, 


ardly an all over the community, is so small that 
that the y : will notice it. The moment, however, 
evident a: icy Passes into a larger field it becomes 
goes far enough one ose #8 paying the price, and, if it 
ously with the! » & point comes where it interferes seri- 
s € international trade by which we live. 
viduals may tae jibressed by the advantage that indi- 
Proportion P trom this policy will get their sense of 
" restored best by — to ae happening 
recent Worl ic 
taferenee declared that economic was being re- 
in fact, ham © various forms of protection which have, 
international commerce since the war, 
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and a movement be made in the direction of freer trade. 
Subsequent events are showing quite clearly that these 
resolutions were not merely sound in theory, but were an 
indication that there has been a turn in the tide of public 
opinion which will slowly show itself in action. We have 
put on record in these pages the numerous declarations 
by Governments adhering to the principles of the Econo- 
mic Conference, and the list can be greatly extended by 
a study of the speeches made at the recent Assembly of 
the League of Nations. It is also true to say that though 
there have been some small tariff increases in various 
countries since the Conference, the report has had its 
effect on the course of events. Not only has Germany 
made preparations for drawing up a new tariff with re- 
duced duties, but France and Germany have concluded, 
after long delay, the first commercial treaty that has 
existed between the two countries for many decades, 
while the threatened increase in the French tariff has 
been suspended. It is admitted that the report of the 
Conference is in no small measure responsible for these 
events. 

There are, however, two further episodes which illus- 
trate in a particularly striking manner the soundness of 
the diagnosis of the Conference. The first is the report 
to the Canberra Parliament of the Australian Tariff 
Board. The Geneva Conference condemned in no uncer- 
tain terms the endeavour of countries to make themselves’ 
self-supporting. It is true that there are one or two 
highly favoured countries in the world that can more 
nearly obtain this ideal than the rest of the nations, and 
during the proceedings of the Conference the Australian 
members hinted that, while they could not perhaps claim 
the same natural advantages as the United States, they 
were one of the few countries which embraced both tropical 
and temperate areas, contained abundant mineral re- 
sources, and might in the process of time be more self- 
contained than countries with less varied territory. But 
this week we find the Tariff Board declaring that 
There is a danger of the tariff being used to bolster 
up the ever-increasing cost of production irr tive of any con- 
sideration of the ever-widening gaps between the standards main- 
tained in the Commonwealth and the United Kingdom. The 
disparity affects not only industries using materials wholly pro- 
duced in Australia, such as iron and steel, but even industries 
which use an appreciable proportion of imported materials and 
which are at a serious disadvantage in oversea competition. A 
number of the duties increased in the tariff in September, 1925, 
largely failed to achieve their objective. Instead of expansion, 
the figures of manufacture rather revealed stagnation, notwith- 
standing the stimulation of Australian industry aimed at. 

If Australian industry is to be maintained, the leaders of the 
trade unions should recognise the serious menace of the none 
costs of production. Simultaneously with the Board being ask 
to consider large increases of duties, the Arbitration Courts are 
being asked to grant increased wages and shorter hours, and the 
State Governments are introducing legislation which adds to the 
already high cost of production. Many industries are in jeopardy 
and unemployment is serious. The situation calls for the serious 
attention of all parties without political bias; otherwise, there 
could be nothing but disaster. 

From this and other cabled extracts it appears that 
the real truth about protection has dawned in clear light 
in a country where high tariffs have been a gospel and 
a creed. We await the full text of the Australia Tariff 
Board Report with the greatest interest. : 

The second episode to which we have referred is the 
conflict that has broken out between France and America. 
As a result of the concessions granted by France to 

y on the one hand, and the raising of certain 
duties against American products by administrative order, 
on the other, United States traders find themselves in @ 
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definitely worse position in the French market in regard 
to certain commodities than their German competitors. 
The United States therefore made representations 
to France and put forward a claim for American 
commerce to be put on the French minimum tariff, 
and given all concessions granted to third parties 
under the most-favoured-nation clause. The French 
replied that they were willing to negotiate a treaty 
provided that it was understood that the Americans were 
willing to make some-concessions in the Fordney Tariff, 
which, it is claimed, is far higher than the French tariff 
on American goods, and is probably heavier on goods 
from France than on those of any other nation. This has 
been followed by a battle of notes raising many funda- 
mental questions of commercial policy, which will most 
certainly be much in the public eye in the next few years. 
America affirms that all reasonable claims are satisfied if 
a country makes no discrimination in its treatment of 
the commerce of others. Her own tariff is fixed, and she 
cannot bargain about it. It is based on the so-called 
scientific principle of measuring the difference between 
her own cost of production and the cost of production 
of competing countries. If her tariff is high it is because 
these differences in cost are great. In her note she 
appealed to the fact that the Geneva Economic Conference 
urged the unconditional application of the most-favoured- 
nation principle and she invited France to conform to this 
idea. France in a remarkably able reply pointed out 
that the Conference left to each State the right to say 
when and in what degree this principle should be applied, 
but adds with considerable force that the Conference also 
urged that there should be a downward movement of 
tariffs. But these are debating points. Her.main thesis 
is that not only should be there be no discrimination as 
compared with third parties, but that there should be 
some equality of treatment and reciprocity between 
the contracting nations themselves. America’s 
tariff on French goods is much higher than the 
French tariff on American goods, and, though French 
exports to America have grown in the last five years, 
they are not yet in volume equal to those of 1913, and in 
any case have increased far less than the sales of America 
to France. This has been in spite of the fact that France 
has become indebted to America, and, as the American 
experts on the Dawes Committee pointed out, such debts 
can only be transferred by means of goods. The French 
draftsman sees a possibility of compromise in the elastic 
provisions of the American tariff, for he thinks he could 
prove that the American duties on French goods are, in 
fact, not merely equal to the difference in cost, but 
are prohibitive, and could, therefore, be modified by 
administrative action. He regrets that America should 
threaten France with reprisals, and that there seems no 
possibility of agreement on the principles of commercial 
policy, but hopes that some working agreement may be 
come to. There for the moment the matter rests. 

This lively controversy interests far wider circles than 
those immediately concerned. It is of interest to recall 
that at the Geneva Conference the French delegate him- 
self suggested that the theory of countervailing duties on 
which America bases her tariff should be universally 
accepted, but that the Conference rejected his proposition 
on the ground that it might be used to defend almost any 
tariff in existence, and that what the world wanted was 
lower duties. But it has also to he recalled that the Confer- 
ence was equally clear that the setting up of high tariffs 

would not, in fact, 
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standardised, and that there should be som 
high protection. pS is clear that, if the 

chaos is not to me worse confounded, 

be made along these lines. It is equally’ otion a. 
Britain is vitally interested in a solution of these . 
tions. Our Free-Trade system has in the past enabled a 
to use the most-favoured-nation clause, not mere! for 
our own advantage, but as a means of qualifying - 
excesses of Protection in the world at large. Our fan. 
tastic system of very high Protection for a ver . 
commodities and of Free Trade for the rest fits E ve 

ill with any system which other nations can understand 
and is in grave danger of hampering us in pressing for 
ward the policy, which is obviously our most vital 
interest, of a reduction of tariffs all round. 
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UNEMPLOYMENT INSURANCE AGAIN. 


THE text of the Unemployment Insurance Bill, which is to 
form the staple dish of the coming Parliamentary session, 
was circulated last week. The proposals of the Bill are 
based on the recommendations of the Blanesburgh Com. 
mittee, which, it will be remembered, produced an agreed 
report earlier in the year. This does not mean, however, 
that the Bill itself is likely to meet with general accept- 
ance. The financial basis of the Blanesburgh scheme has, 
inevitably, been rejected, and with it there goes what little 
hope there was of any general acceptance of the remain- 
der of the scheme. 

The weak point of the Blanesburgh report was its 
failure to relate its financial proposals to the existing 
industrial outlook. In its endeavours to discover what 
level of unemployment is to be regarded as ‘‘ normal,” 
the Committee made no attempt to explore the economic 
situation, but relied instead upon 4 priori assumptions, 
tantamount in effect to a series of guesses. In the light 
of these guesses, they decided that in future ‘‘ normal” 
unemployment would oscillate about a 6 per cent. level, 
i.e., that it would average, among insured workpeople, 
about 700,000. These calculations were the basis of their 
proposal to continue existing benefits with considerably 
reduced contributions. Unfortunately, the fact we have 
to face is that there is nothing ‘‘ normal ”’ about exist- 
ing conditions, and no reason to suppose that in the near 
future they will become “‘ normal.’’ Our “‘ live register 
figures have remained throughout the year in the neigh- 
bourhood of 1,000,000, and at present their tendency '5, 
if anything, very slightly. upwards. The Unemployment 
Fund, which balances with a “‘live register” of 
1,030,000, has, as a consequence of the coal stoppage, 4 
present indebtedness of about £22 millions. Under these 
circumstances, the Government have no option but > 
reject in toto the financial proposals of the Blanesburg 
report. : 

In retaining the present level of contributions they are 
taking, no doubt, the line of least resistance. There }5, 
however, an alternative which might well have been ~ 
sidered, in spite of strong prima facie arguments agains 
it; namely, the raising of the State’s en 
to the advantage of both employers and a 
people. At present the weekly contributions i» 
respect of each man_ insured are: employer, See 
employee, 7d; State, 6d. The Blanesburgh a 
mittee recommend that the burden should be — a 
distributed, each contributing party pay!™g 5d. at 
existing conditions there are valid reasons for — 
ing that the burden should be adjusted in ms eo 
These reasons are as follow :—(1) The ee . 
ployment of recent years has shown itself. main Sok 
limited group of industries, i.e., those peoncer in the 
for export; for the last three years particularly, ot now 
coal mining industry. If unemployment were : aoe, 
chronic in the mining industry, and likely to col eo 
there would be no reason to doubt the ny 00,000 
soon attaining the Blanesburgh ‘‘ norm SS ieptes- 
“live”? register. (2) The burden of the pr preg’ r indus 
sion of these industries falls inevitably upo? Or iployment 
tries, which are paying for the privilege of une 
insurance at more than their proper © isk. 5 itilities, 
most ‘‘sheltered ” of trades—railways, public © 
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&c.—are, under the Acts, exempted from this burden, but 
te trades, in which there has long been a low level 
‘ unemployment, have. been mulcted of what is, in effect, 
0 direct tax on employment for the benefit of the dis- 
rise industries. The basis of the whole scheme is, of 
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e, the evening-out of unemployment risks over in- sen see nee My 
$ yo ’as a whole, and that they should be so evened out Reserve Fund and Undivided Profits 3,545,008 
Ir ig quite proper. But no one foresaw, when the scheme : 


P was first drawn up, the prolonged continuance of the 
present lop-sided situation. (3) If, therefore, the actuarial 
: basis of the scheme has become distorted to a point 
Y where contributions constitute, in effect, a true tax upon 
A. industry, it would be better frankly to acknowledge the 
: situation, and to shift a part of the burden to the 
: shoulders of the whole community by increasing the 
State’s contribution. To adopt this plan would be to re- 
verse the policy of the Economy Act, 1926, and, there- 
fore, it is hardly likely to appeal to the Chancellor of the 
Exchequer. But this can only be because he fails to 
realise that, as things stand, he is in fact taxing industry 
more severely than would be the case if he put, say, 3d 
on the income-tax, raised the contribution of the State 
to 8d in respect of each insured contributor, and reduced, 
” say, to 7d and 6d respectively the contributions of em- 
d ployers and workpeople. 








































































THE SOUTH-EAST ENGLAND ELECTRICITY 
SCHEME. 
Tue South-East England electricity scheme comes at a 
time when there are at last indications of a definite up- 
ward movement in industrial production. Although the 
scheme as such is concerned primarily with the effective 
co-ordination of electricity supply and the realisation of 


r, It is in the light of the same general considerations that conditions favourable to the large-scale generation of 
t- the principal proposal of the Bill—the abolition of ‘‘ ex-| electrical power with the minimum waste in transmission, 
s, tended” benefit—must be criticised. Extended benefit] its main significance lies ‘more in the industrial and 
le (the “ dole ’’) accounts at present for about half of the| economic than in the purely technical sphere. If re- 


ss total benefit paid out. The ;Blanesburgh proposals, in- 
corporated in the Bill, are that the Minister’s discre- 
tionary power shall be abolished, and that the “‘ first 
statutory condition ’’ for the receipt of benefit shall be 


organisation on the lines already laid down for Central 
Scotland, and now for London and South-East England, 
cannot bring cheap power ‘for industrial production and 


8 the payment of 30 contributions during the preceding two | increase enormously the consumption of electricity, then 
at years. This provides a ‘simple test of the right to benefit; | it ceases to have any justification, however perfect’ its 


severe enough (in the Committee’s opinion) :to safeguard 
the scheme actuarially, yet not so ungenerous as to ex- 
clude from benefit the great majority of those who have 
a reasonable claim upon it. Under normal conditions this 
; would be an unexceptionable proposal. To ‘free the 
|, scheme from the reproach that it has no clearly | defined 


technical and engineering apparatus may be. 

In Central Scotland the difficulties confronting a super- 
power scheme were comparatively few; the area had 
already become a fairly closely co-ordinated economic. unit, 
with an efficient system of power supply at low rates 









® actuarial basis, but lends itself indefinitely to the ex-| from modern generating stations controlled by authorities 
~ ploitation of the ‘‘dole’’ system by politicians, would| With a clear conception of their duties towards industry 
” materially strengthen it. At the same time the abnormal | and the consumer generally. Standardisation of frequency 
. Tran now existing cannot be ignored. “What, | constituted the one serious obstacle. In London, how- 
" rs example, is to happen to workers in the coal industry | ever, the situation is totally different; inefficiency in power 
. ut the proposals of the Bill are rigidly enforced? Are production ‘has only been paralleled by inefhciency in 
, — ‘0 be thrown wholly upon’ the rates—the worst’ distribution. The cost of electricity, through the multi- 
, th ution (or lack of one), ‘both socially and industrially, | plication of small undertakings each intent on using its 
at “a 's possible to devise? It is unthinkable that they monopoly to exact the highest possible ratio of profit, 
of ye be. For this r eason it is difficult to believe that.| and, through the lack of effective central control, has been 
: ~ Provisions of the Bill will not, in fact, need to be| and still is fantastically high. Lighting still costs from 
i stantially modified, unless and until some answer is 7d to-1od and .1s per unit in sections of the area, while 
to on to the riddle of the coal mines. — power fluctuates between 14d and 53d per unit. The 
zh and is mainder of the changes which the Bill proposes, | general average ruling throughout the area is about 2}d 
i which are based in ‘the ‘main upon the Committee’s | per unit, 30 per cent. above the national average. 

re nit ake ee are sound in themselves, and should Any scheme of reorganisation would require to deal 
s, for ete much: opposition. The weekly benefit rate| with distribution as well as power generation and trans- 
ie dine man 1s reduced from 18s to 17s, but the| mission. if the consumer is to benefit immediately, and the 
st o re for an adult de ndent is.increased from 5s to| new scheme, by omitting distribution as beyond the terms 
n, vehi mew class of beneficiaries ! oung men and young} of the 1926 Act, may appear incomplete. Certain pro- 
k- couraueine 18-21—is created; ‘they will pay reduced |, visions in the order creating the London and Home Coun. 
4 chided tons and receive reduced rates of benefit. Some | ties Joint Electticity Board in 1925 deal with this aspect, 
d; pendants sre made as regards the range of adult’ de-| however, since limitations were imposed on the dividends 
n- are an ee of whom benefit may be paid. There} to be paid by the supply companies, while local authorities 
ly consi dena r of other'‘administrative c Ss, one of} are not now at full liberty to transfer any sum they choose 
“4 than that he portance. Employment of \a’.kind other | from electricity revenue to the relief of rates. The new 
it “ after a ~ ich the insured. person usually follows may, | scheme should eventually effect real reduction in prices 
e. employment” nable interval,’’ be regarded as ‘‘suitable| to the consumer, although the hope held out by the 
m- long overdue. ; This Provision, sound in principle and | Electricity Commissioners of a reduction to 14d per unit 
, ae likely to give rise to some controversy. | for the whole area by 1940 can scarcely be regarded as 
ly there shot ild be conditions it is most desirable that | satisfactory, at least as a test of performance. __ 

a people fro be the greatest possible mot of work-} The area included in the scheme covers the shires of 
ws tive thet te: sre industry to another, and it is impéra-| Cambridge, Huntingdon, Essex, Hertford, Middlesex, 
0, € that Insurance Acts should not hamper this. Kent, Surrey, Sussex, the County of London, part of the 
ur Acts were add that it is time the Unemployme Shires of Bedford, Buckingham, Berks, Oxford, with a 
. Measure broughe oot, phils is the four small. section of Suffolk and of Hampshire. It extends 
S- of them nee in Since the princip over 8,828 square miles and houses a population of 
- Sent Bil] been whol _ Supers 11,392,561. ¢ London and Home Counties Electricity 
nt tte ‘District, administered by a Joint Electricity Authority 
- | constituted in 1925, represents the core of the entire 


| scheme. Although it has an area of 1,785 square miles— 
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about one-fifth of the area of the new zone—it has a 
population of 8,171,000, with an output sold of 
1,020,000,000 units during the calendar year 1925. The 
total consumption in the entire zone during that period 
stood at 1,283,000,000 units, so that 263,000,000 may be 
allocated to an area comprising 7,043 square miles, with 
a population of 3,215,000. The consumption per head 
of population averaged 113 units in 1925 for the new zone, 
the London and Home Counties Districts accounting for 
125 units and the remainder for 81 units. 

These statistics suffice in themselves to illustrate an 
abnormally low standard of electrical development even 
in Britain: London itself has generally been considered 
as backward in this respect, but the territory surrounding 
it must be regarded as practically virgin. It is true that 
‘now authorised undertakers possess distributing rights 
over almost every section, but effective exploitation 
remains something totally different from legal authority, 
and even although 165 undertakers are already operating 
in the zone, their cumulative effort has been singularly 
unsuccessful. In no part of Britain was reorganisation, 
if only to protect the consumer, more urgently ‘required. 
The Electricity Commissioners, in their estimate, have 
allowed for an annual increase of 20.4 per cent. in power 
consumption, and have arrived on this basis at a total 
of 4,855,000,000 units in 1940-41, equivalent to a pro- 
duction of 5,994,000,000 units. 

In view of the great potentialities of the area, such 
an estimate, namely, 400 units per head of population, 
errs undoubtedly on the low side. London has had no 
experience of electricity sold at a reasonable price, and 
present statistics appear artificial beside this fact. A 
reduction in price. generally would mean at once an 
enormous increase in consumption beyond anything calcu- 
lated in the scheme, and a serious point of criticism is 
exactly that .no plan has been considered for stimulating 
consumption through effective control of maximum prices. 
The scheme recognises the status quo as entirely just, and 
moves on this assumption. 

Large-scale production of electricity will be effected 
through the selection, from the number already in exist- 
ence, of 13 capital stations, with the retention temporarily 
of an additional 15, while five new stations will be built, 
one at Battersea by the London Power Company, one at 
Chiswick by the Joint Electricity Authority, a third at 
Little Barford, and two others in the Eastern and South- 


Western districts of London. The position i i 
be as follows :— position in 1940-41 will 


Batterses, (Loon Sente cies 

ttersea on m Rites 
Chiswick (Joint Blecteleley aot ) 

Fasten Aoounty of London Company).....+.+.+.. 
. Eastern Area king), eeeeceseoseseeeseereseseece 
South-Western Area 


ford Hast 
‘i 3 iGity of London Gags” 
Beals (iy signin ca 


Bow... “9 ” ” eeeeeeesvosccos 
Brimsdown New (North Metropolitan Company) 
There will also’ be 


capacity of all 18 ‘s 
1,380,000 kilowatts 


five other stations, and 
tions will be 2,461,575 kilowatts, 
‘2aditional plant on the exist- 
atts, with 409,750 kilowatts 
umber of 135 stations, r22 


. each 
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metropolis transmission will be through und 
cables, but, as far as possible, overhead transmissinn ant 
be used. be total a ge cost of the scheme, including 
generating plant, may be estimated as about £30,000 
before 1940-41, allocated as follows :— 43 og 
Carrtax Cost or Sourn-Easr Encranp Scuene, 


Item. 1928-34, 
*Main transmission (Central Electricity  & ~t. 
ae 6,994,151 


690,840 


1470818 ., 
Extensions to generating plant 5,564,100 . ‘onsets 


Total.... <i aia antes ++ 29,712,203 

* Incladi interest. i 
BP ag pi t for 1934-41 on costs 
The costs of distribution must also be considered, so that 
the final expenditure on the scheme cannot be less than 
60,000,000. ° ‘ 

The total savings estimated during the first five years 
are given as £5,193,751, and about £1,500,000 per 
annum thereafter. In other words, costs of production as 
calculated under present conditions without any re- 
organisation would be annually about 20 per cent. higher 
than the costs resulting under the scheme. The price of 
electricity supplied by the Board to ‘authorised distributors 
would fall from .63d per unit in 1929 to .51d per unit 
in 1933-34, so that power in bulk for industrial purposes 
could be retailed at .6d per unit. The economic justifica- 
tion of the scheme lies exactly in these economies; thev 
represent in themselves the finest justification of 
rationalisation in industry yet published. 


Board) eesene eo 
*Main transmission (Joint Electricity 
Authority) 


REGULATION IN THE COAL MINING INDUSTRY. 


THE practicability of co-operative regulation of the mining 
industry is once again receiving the attention of colliery 
owners in the United Kingdom. The production of coal 
in this country continues in excess of the effective demand 
for it. In every important coalfield actual output is con- 
siderably less than potential output capacity. If we take 
into account the present number of workmen regularly 
or irregularly engaged, the improvements which have 
taken place in post-war years in the equipment of pre- 
war pits, the sinking of new collieries to the deeper mea- 
sures, and the extension of the working hours from sev-n 
to eight in the majority of coalfields, the current produc- 
tion does not amount to more than between 65 per cent. 
and 70 per cent. of that of which the industry as at pre- 
sent organised is capable. This abnormally low output 
is due mainly to the decline in the foreign demand for 
coal; but it is also partly due to a diminished inland cov- 
sumption. We are this year exporting as cargo and 
bunkers ‘at the rate of about 70 million tons, compar ’ 
with nearly 94} million tons in 1913, and nearly 98 oe 
lion tons in 1923, and consuming inland at the rate © 


| under 180 million tens compared with over 189 milliom 


tons in the pre-war year, and nearly 180} millions in ee 
These figures show that. the problem of over-productio 


is more acute in the exporting than in the inland coal- 


fields, although in recent months employment has beeo 
more irregular in some of the latter than in the — 

The principle of regulation, either of output—leaving 

prices to the higgling of the market—or of output a 
prices, is generally urpopular among the colliery owne ; 

but needs must whet the devil drives, and in fa 
| a sub-committee of the oe’ 

the Monmouthshire and Sout 

jation has been considering 

t situation in the South _ 

prepared a scheme # 

The details have not ‘ 

tood that the princip 


; diustment ¢ 
the adjus +e of 


[cities ‘effective’ demand. The statist te 
o y th it for a ‘certain percen of 











raged something like 900,000 tons per 
eS the production of Sale soul, however, most of 
a collieries have been irregularly employed, and the 
a is held that with full-time working at collieries 
a of producing this reduced output costs would be 
—_ ed sufficiently to ehable the collieries to make a 
— on the basis of current prices. But there are some 
ie who advocate that this principle of qualified regu- 
jation should carry with it a schedule of minimum prices. 
These schedules are not to be obligatory. Individual 
colliery companies are to be allowed to preserve their 
freedom of action. Hitherto, however, every attempt 
made in the South Wales coalfield to enforce schedules cf 
minimum prices has failed under conditions of trade de- 
pression. Costs of production vary considerably as be- 
tween colliery and colliery. — According to figures pre- 
pared for the Samuel Commission they differed in 1925, 
when trade was bad, to the extent of 6s or 7s per ton. 
When orders have been scarce prices have been cut by 
collieries where the costs of production are lowest. It 
is true that during the past two or three months prices 
have been practically stationary for most of the classes 
of coals produced in South Wales. The current quota- 
tions have been, in fact, the minimum prices. But this 
stability is due far more to the fact that the collieries have 
been working at heavy losses than te any concerted policy 
on the part of colliery salesmen to maintain a minimum 
scale. It is now suggested that the conflicting interests 
of the various collieries might be harmonised by the ex- 
pedient of compensating collieries idle through lack of 
trade, and a certain figure for compensation purposes is 
to be proposed, 


It is impossible to state whether the conditions that 
are to apply to production, prices, and compensation will 
be acceptable to the trade till: they have been submitted 
to and considered by the Monmouthshire and South Wales 
Coalowners’ Association; but the fact that a scheme has 
been prepared on the authority of that association is 
significant of a change of attitude. It may be of interest 
to add that this is the first time that any proposals affect- 
ing output regulations have been countenanced by the 
South Wales coalowners since 1897, when the late Lord 
Merthyr, then chairman of the association, fathered the 
proposals of the late Lord Rhondda for the restriction 
of individual colliery outputs to allocated quantities deter- 
mined on the basis of an agreed datum period, and the 
estimated current requirements of trade, with penalties 
for production in excess of the participation figures. The 
overwhelming majority of the owners on that occasion 
favoured the scheme, but it was abandoned because of the 
condition laid down that at least 90 per cent. of the 


collieries should participate before the scheme could be 
put into force. 


The present plans are as yet. in too nebulous a state 
for it to be possible to form an opinion upon them. 
But in one respect at least they seem to suggest a pro- 
mising new outlook. From the time of the Sankey Com- 
i_ssion onwards the official thesis of the owners has been 
that the rising curve of British coal uction in. pre- 
Nar days would be resumed as soon as the disturbing 
influence of the war—including in particular its effect 
hi ages—had passed away... According to 
this view, there was.a kind of natural law ordaining 4 


figure, It is a great gain ean sa 

great gain if that mythical belief has been 
shattered, _If the trade has at last realised that it must 
reconcile itself to a i 


ing from a level 












siderable leeway to make up, for nothing has been paid § 









SHIPPING COMPANIES’ PROFITS, 


Tue directors of the majority of shipping companies do 
not express themselves as satisfied with the results 
achieved during the past year, and most. of them draw 
attention to the adverse effects upon trade of the labour 
troubles which occurred during the period. At the same 
time, the figures presented make a fairly good showing, 
and it is clear that the hopes of recovery entertained 
twelve months ago have, to some extent, been fulfilled. 
Out of the 20 concerns selected for the purpose of the 
present analysis 12 were able to improve upon the 
previous year’s results, and in one or two cases profits 
were augmented to quite a considerable extent. The 
Anchor Line’s net profits, for example, rose from £88,458 
to £229,985, those of the Argentine Navigation from 
£213,690 to £328,624, and those of the West Hartle- 
pools Steam Navigation from £62,739 to £103,372. 
Twelve months ago the best results were shown by 
the big passenger lines, but this year the improvement 
seems to be fairly catholic, for although the P. and O. 
and Royal Mail, for instance, suffered profit reductions, 
the Cunard, Orient, and Furness Withy increased their 
earnings. This will be seen from the following table :— 
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The experience of the Argentine Navigation was satis- 
factory. A debit balance of £322,081 was brought into §& 
the accounts, but this has been wiped off as a result of & 
operations for the past year, and a credit balance of §@ 
46,543 is carried forward. The undertaking has con- 











on the preference capital since June, 1920. The prefer- [ae 
ence shares’ are cumulative, and account for £400,000 of 7 

the total issued capital of 2,000,000. On the other 
hand, the reduction in the profits:of Lamport and Holt 
was sufficiently serious to involve the passing of the 
dividend on the preference shares, which in 1926 only 
i the board is 
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fund to the extent of £150,000 as a result of the 
shrinkage in profits from £487,929 to £205,325. 


Our next table shows principal liabilities and assets 
over the past two years :— 
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: -. fone, oa oe on preference shares, 
The dividend list, when all the circumstances are con- 
sidered, can be said to be fairly good, although the Cunard 
was the only company to raise its ordinary rate. Present 
prices of the various securities compare favourably with 
those ruling a'year’ ago, and even Lamport and Holt 6 per 


~ | cent. preference, the dividend on which was again passed, 


are valued at more than a year ago. 


toet He few tae 


ard: athi ealsciMon oebtes ners 
‘Lire OFFidR ?8.—I1. 


Berore passing to the third, and last, of the questions 


-| raised in.our. article on life office investments in last 


week’s issue. (p,..546)—namely, the practical points aris- 
ing in the application of an investment policy—there 

one further point in connection with general investment 
principles deserving of mention, and that is the position 
arising in, the eyent of an office being so far successful 
as.to accumulate in course.of time substantial capital 
profits.....In. the case..of .an jinvestment trust company, 
capital profits are automatically placed to reserve, 
and their amount increases the shareholders’ equity, and 


'| this in turn is reflected in an enhanced quotation for the 


shares. There is no, such similar process operating for 
the policyholder’s benefit. in..a life office, for a policy- 
holder’s, interest ceases entirely with the, maturity of his 


policies i and dies. ith him. ..On, the other hand, he has 
probably, himself enjoyed in the, past.the security of un- 
divided. accumulations from ; past generations of policy- 
holders... The matter, is exceedingly complex, and in- 
volves considerations outside the scope of this article, but 
it would, seem that the trust company analogy. at least 
ray seo attive ne suai poses eet a 

interesting possibilities for with-profit policy , 
"he gates sbown ie. fol ing DE (and extracted 
rom our Insurance Supplement. published last July) r- 


ye ory 


; late to. the actual 7 investmen of the life assurance funds 
of 38 British offices in four groups :— . 


1925. 1926. 
"Ber Cent 
PS i. 88 


nail Be ee ee ee 
es | Morteages n pe ere Ter eee oe O87 .c00 66 


see dee Cows ooee 
‘ : Z 33:8 eoee ; 


« Re emeeeree eee? 12 


e 
ie eoeree ve8 









eee S aes SCO. OTS eT 


—= = 7 Ge 


oi@geno avg > 
al 


SF SSRaka TF FP 


SSR 


.inveStinent showed’ & 


October 8, 2937. | 


suitable for life offices. The rate of interest’ 
obtainable is satisfactory, the security (because of the 
rowing value of the life policy) is an improving one, and 
ahs office automatically secures new business of a particu- 
larly desirable type—namely, without-profit assurances on 
thrifty lives of a good ‘class. Certainly the management 
of such mortgages involves some trouble ‘and expense, 
but the experience of the many offices which ' undertake 
the business indicates that it is well worth cultivation. 


(b) BririsH GOVERNMENT SECURITIES, 

For reasons which are well known, the proportion of 
funds invested in this group has exhibited a very large 
increase since pre-war times. Those reasons have now 
largely disappeared, and the tendency already noticeable, 
will be for a gradual reduction of this item to more normal 
proportions. The existence of large holdings in British 
Government securities is in a sense a ‘* bull’* point, for 
it indicates a much higher potential-earning power when 
the holdings are reinvested in higher yielding securities. 
It may be said that trustee securities -are in general un- 
suitable as life office investments: because of the artificial 
price level at, which they are maintained by teason of 
their privileged. position, unless, ais.is the case at. present 
with the prior securities of Home Railways, prices happen’ 
to be depressed for some exceptional reason. 


(c)' Stock EXCHANGE *S8CURITIES ‘OTHER ‘THAN Brivisit 
GOVERNMENT SECURITIES. h 


rticularly 
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The range of choice implied by the heading of this’ 


group is an enormous one, “and. we. do .not. propose 'to 
attempt to discuss. the merits of the various. types. and: 
classes of bonds"and debentures. Albeit that the number. 
of securities from which to Choose has been’ iniméasurably, 
increaséd ‘since the ‘war, the ‘aréa has ‘been’ circumscribed 
in one or two quite significant ‘ways. ‘The large investor 
no lager tegards with’ the same confidence the security 
of a'foreign Government, for currency depreciation «dnd 
political factors have ‘alike. been, manipulated to. his dis- 
advantage. The same attitude is noticeable towatds 
foreign municipal securities, whilst Continental ‘public 
utilities are under‘a distinct cloud. This change of senti- 
ment has bred in tutn’a disposition to question the loag- 
held tradition that! debenture*bonds are a safer form! of 
investment than ordinary shares. ‘For some time it has 
been accepted that during.a: period of rising, prices ‘aw 
investor would do better'in orditiary' shares, but the claim 
is now made that this'is trie €ven' prices are falling» 
Mr Edgar Lawrence Sinith “has ‘shown in his book on 

Common Stocks’ as Long-term Investments "that but 
of eleven tests made to compare: the relative merits’ of 
bonds and’ ordinary’shares'in different ‘periods between 
1866 “and ‘1922 in’ the United "States -ten of “such tests 
showed that 'the ordinary ‘shatés turned out ‘the ‘better 
investment, whilst in the eleventh case there was not'mach 
to choose between the’two: *'Soifie of the’tésts were made 
at a time ‘when‘prites were Hsing and: others when prices 
fee tailing, and 'the ihdividdal securities were chosen 
rom ‘amongst the’ best-khown and most: reputable com- 
panies. Unfortanate! » no ‘such’ complete of the 







position ‘in this’: is “available; ‘but »we may quote 
iy ci gh yd 
ie Fesults of two ént, though limited, investiga. 


‘The first’ one is-that!qabted by 'Mr: Hartley Withers in 
The first! one : } s in 
his book Hints: on: Investments.” The: ckiennerniia 

Y in*Decem- 
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annum and a total capital appreciation over the period 
of ‘101.7 per cent. 

“It is, of ‘course, possible that the differences in con- 
ditions between the United States and this country are 
such that more complete investigation on the lines 
followed by Mr E.'L. Smith would not show up ordinary 
shares in this country quite so favourably, but ‘such 
evidence as we have been able to adduce is at ‘east 
encouraging. Until recently it ‘has been ‘held that ‘life 
offices should éschew ordinary shares like the plague. 
Though ‘empires fall and thrones totter, they ‘must stick 
to bonds. Let them but ‘be suspected of one ordinary 
share investment and the wrath of heaven will fall upon 
them, for they ‘will ‘have laid their hands ‘upon the ‘Ark 
of the Covenant. But ‘‘it is the customary fate of ‘tiew 
oa a to begin ete and ‘to end as ‘superstitions,’ 
and signs are not wanting that the sh e of Oppbdsi- 
tion has ‘already ‘been ttiPhed.: vee 

We have no''space ‘here'to elaborate the causes ‘Which 
together tend to favour ‘Ordinary ‘shares ‘as investments, 
and can do no more than ‘refer to a “few “of the “tiiore 
important of them. -Firstly, ordinary shares are invest- 
ments in commodity values, while bonds are based on 
‘money values. In times'of rising prices the ‘advantage is 
clearly ‘with the former; ‘and sinée ‘* borrowers '’ ‘derive 
‘most benefit from rising prices, ‘andvare stronger>as 2 


{Class ‘than ‘‘‘lenders,’’: their influence is always exerted 


in favour of rising prices.. Moreover, the management of 
industry is naturally. prejudiced in favour of shareholders 
and opposed to bondholders, who, being precluded from 
‘sharing in prosperity, are not fully protected against 
lésses. “Most “important of ‘all, ipétfidips, is ‘the ‘resérve 
policy factor. - Conipanies’ strive ‘always to’ put to reserve 
each year ‘some ‘portion of their! earnings, and whether 
this be invested in: the business or out’ of it, the continual 
process of accumulation introduces.a species of compound 
interest into the value.of ordinary’ shares. 


Acceptance of this new principle implies neither safiction 
of an orgy of lation in ordinary shares nor justifica- 


tion for a. policy of .jobbing in. ‘and out of individual 
securities: Rather does it suggest the possibility of’ the 
purchase of .an interest in trade and industry by. i-ivest- 
ment in a well-diversified list of leading companies. (repre- 
sentative of various branches of trade and industry) 
selected. only after careful investigation and a alysis of 
individual results over a series of years. 
éach. group would be regarded as an-indivisible whole, 
and it should be a point of principle not to déal ‘with 
individual holdings;~but-only-with-each group or groups 
as a whole. 
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“The Changing Scene in Obins.—For a number of weeks 
we have refrained from chronicling the kaleidoscopic 
changes on the Chinése ‘scene, for’ fear’ that we might be 
‘merely ‘putting wrong’ interpretations up6n' events “of no 
‘permanent importance. “We have not: commented on the 
departure ‘of General Chiang Kai-shek—-the Kuomintang 
commander who, for some months, Am to howe = 
his power to restore his country to political unity, but w 

cae: aioe all softly and silent vanished as into the 
limbo of discredited and *T eoenfo fortably provided ‘for ’’ 
‘war-lords. Nor ‘have we commented On the’ final’ disin- 


‘ [tegration of the rival ‘Kuomintang Government at Han- 


‘kow—a demise “which has “left ‘in’ the “air ‘the “Chen- 
: ‘the ‘status and: adminis- 
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Yen Hsi-shan, the ‘‘ model Tuchun’’ of Shansi (who, 
after holding aloof from the civil war for so many years, 
at length hoisted the Kuomintang colours when the Kuo- 
mintang were at the flood tide of their success a few 
months ago) has apparently pitched upon this very 
moment to start serious military operations against Chang 
Tso-lin and his fellow Northern Militarists in the metro- 
politan province of Chili. Already he is reported to 
have captured Kalgan, on the Peking-Suiyuan Railway, 
and since his own province of Shansi flanks the whole 
northern sector of the Peking-Hankow Railway, as far 
down as the crossing of the Yellow River, his new move 
must be awkward for the Northerners, to say the least 
of it. The first thought that occurs to an observer's 
mind is : ‘‘ What an opportunity for the Baptist-Bolshevik 
General Feng !’’—who finds himself at this juncture, as 
so often before, in a position where he can play for his 
own hand by playing off two combatants against one 
another without letting it appear until the last moment 
which of them it is that he intends to attack in the 
rear. The witch’s cauldron is boiling up again ! 


Hindenburg.—Last Sunday, October 2nd, Germany 
celebrated the eightieth birthday of the President of the 
Reich with a warm and spontaneous national tribute. 
History, we believe, will find that tribute well-deserved. 
It is, indeed, not improbable that, in the perspective of 
history, President Hindenburg will stand out as one of 
the few great men.og the stage of world affairs who played 
a leading part after the war, as well as in the war itself, 
without being found wanting in that prolonged and 
searching ordeal. . His presidency will probably stand out 
as a higher peak in his career than his captaincy on the 
field of Tannenberg. At a time when certain of his 
fellow-countrymen in high plagées, animated by the con- 
servative sentiments which he shares, but not safeguarded 
by the possession of the same virtues, have done Germany 
grave harm by kicking insensately against the pricks or 
(worse still) intriguing by underhand methods against the 
inevitable, President Hindenburg has served the German 
nation with the same upright and unswerving loyalty with 
which he formerly served the old régime. In spite of 
temptations to the contrary, he has in the last few years 
well and truly served the best interests not only of 
Germany, but of European peace and reconstruction. 


Persia, Russia, and Turkey.— While the conclusion of a 
new and comprehensive treaty between Great Britain and 
Ibn Sa‘ud (with, which we deal elsewhere) marks one 
most satisfactory stage in the re-settlement of the Middle 
East, it is of at least equal importance that a commercial 
treaty and a security pact have just been concluded (the 
instruments are reported to have been signed at Moscow 
on the first of this month) between Russia and Persia, 
since for the last ten years Russo-Persian relations have 
also been one of the uncertain factors in Middle Eastern 
affairs. It is true that the Russian Revolution in 1917 
automatically released Northern Persia from the hold of 
the Russian armies, which then ebbed back again across 
the frontiers. It is also true that the Soviet Govern- 
ment, after ing its authori r iati 
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Great Britain, with Ler local political comm; 
mandatory for Iraq and her ‘ites economic inten ~ 
the South Persian oil-fields. It is disappointin he : 
ever, that at a moment when Russo-Persian a. 
seem to have improved, Turco-Persian relations shold 
have become strained on account of frontier incidents 
To understand the origins of this tension we must go back 
to the revolt of the Kurds in Turkey in 1925—a fe 
which the Turkish Republic put down with great efi. 
ency, but with great severity. Now the Kurds live 
astride the Turco-Persian as well as the Turco-Iraqj 
frontier, and the mountainous nature of Kirdistes 
makes both frontiers exceedingly difficult to contro) 
When we bear in mind that the Kurds have never {or. 
given the Turks for the manner in which the Kurdish 
revolt of 1925 was put down, and that the Persian 
Government has not yet either reduced its own Kurds to 
order or incurred their hatred by doing so, we can se 
why it is that Turkey has been troubled by Kurdish 
raids from across the Persian frontier. The consequence 
has been a collision between Turkish and Persian froo. 
tier guards. Such incidents are politically very 
dangerous—especially on a frontier so close to the out- 
posts of the U.S.S.R. We counsel the two parties to 
deal with this difficult and dangerous frontier problen 
on the ines on which the very similar frontier problem 
between Turkey and Iraq was successfully dealt with 
last year. 


Our Index Number.—There was a decline in our Index 
Number of commodity prices during September of 3; 
points to 4,038. This follows an increase of 69 points in 
August, and the present total is still the highest, with the 
exception of that of August, since November of last year. 
Last month’s decline was mainly due to falls in cereals 
and metals. Textiles, generally were inclined to be 
higher, and there were upward movements in the sub- 
sidiary foodstuffs group. The table below shows the 
monthly movements of the five groups and of the total :— 
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The increase in the total index number over the July, 
1914, level is reduced by these changes from 58.7 to 57.4 
per cent., as may be seen from the following table, in 
which the indices for the end of July, 1914, are taken as 


100 :— 


Miscel- 








Cereals | Other 

End of— Meat.| Food. laneous,| 7°+#l. 
July, 1914 ...., 100 | 100 | 100 100 | 100-0 

, 1918 226 923 993 941 | 237-5 
Mar., 1920 361 960 484 309 325°6 
Dec, » « 939 909 230°9 
Sept, 1922 ....| 152 | 194 | 182 148 | 1633 
Dec, 1923 .. 148 231 — 136 1786 
Dec, 1925 .. 162 193 141 165°8 
Dec,, 1926 .. 151 209 139 132 1550 
June, 1927 .. 158 204 163 127 | 1561 
July , « 151 201 173 127 156°7 
Aug. 4, 152 208 180 128 158.1 
Sept, 149 | 213 | 178 129 | 1574 





The most prominent feature brought out by this table is 
the steady decline in the minerals group from 167 at the 
end of last year to 133 at the end of September. It is, 
of course, largely due to the reduction in the price of coal, 
but iron has also fallen substantially, though the quotation 
for steel has remained unchanged. 





Cotton Yarn Prices Agreement.—Our Manchester 
correspondent writes:—The Master. Cotton Spinners’ 
Federation and the Cotton Yarn Association have now 
published details of the agreement arrived at last week by 
the representatives of the two organisations. Spinning 
employers in Lancashire on Monday last received two 
circulars, One explained that as a result of the recent 
conferences it had been agreed that the scheme of mini- 
yore prices for American yarns initiated by the Cotton 

am Association should be replaced by a new list of 
prices, particulars of which were given, and which all 
Spinners of American cotton ‘were. requested to put into 
pperation at once. It was stated that such prices had 
pe nemiated on the basis of mills rationally equipped 
; oe consideration being given to production for 
4" hours, percentage loss up to spindle point, wages cost, 
sal lation and interest on. working capital, general ex- 
aa discounts and regain and waste. It was urged 
plans nee a using American cotton should put the 
i ale e oe and rigidly adhere to the same as failure 
faaake _ d inevitably lead to further disruption and 

et In another circular issued by the Master 
tint wit ee Federation it was stated that in connec- 
that the ma curtailment of production it was suggested 
divided int, nea" Oranch of the industry should be 
; Gone three sub-sections, viz., coarse, medium and 
saty tenet the constitution of the Federation it is neces- 
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ning for an average mill. The new figures caused a little 
confusion at the beginning of this week, but it is ap- 
parent there will be more irregularity in prices, and it is 
the opinion of traders that values will ultimately be on a 
rather lower level than the scale of the Yarn Association 
in operation last week. It remains to be seen whether 
this united effort will have the desired effect, and relieve 
the depression. The important factor for Lancashire is 
for prices to be competitive, and spinners who have busi- 
ness connections on the Continent have recently found 
that French yarns are being offered at an appreciably 
lower price than sellers in this country can accept. It 
is satisfactory to know that the representatives of the 
Master Spinners’ Federation and the Cotton Yarn Asso- 
ciation are continuing in conference for the purpose of 
considering other questions than short time and minimum 
prices. The leaders of the industry recognise that the 
real problem is to find some way of reducing production 
costs and overhead charges in the mills, but it is exceed- 
ingly difficult to achieve success in this connection. 


Protection and Prices. — A correspondent writes :— 
Now that the country has suffered for nearly three years 
under a Government whose policy it is to introduce Pro- 
tection piecemeal, in disguise and through the back door, 
Free Traders are able to acquire some new facts with 
which to arm themselves. Protectionists are already 
claiming that ‘‘ safeguarding ”’ proves their favourite argu- 
ment: that tariffs do not increase prices. To quote but 
one champion, Mr H. G. Williams, M.P., has stated : 
‘** Such arguments as ‘ you cannot tax anything without 
increasing its price’ have done duty for years; and they 
were effective largely because the free-import policy did 
not permit of them being proved fallacious. Now we 
have facts at our disposal.’’ The facts in question con- 
sist of a list of the average export prices of a round 
dozen of ‘‘ protected ’’ articles for the first five months of 
1925 and 1927—1.e., ‘“‘ before taking’’ and ‘‘ after 
taking ’’ the protective dose. The list ranges from wrap- 
ping paper to motor-cars, and from silk yarn to gloves, 
pianos, and gas mantles. The change in prices ranges 
from an increase of 7 per cent. to a decrease of 30 per 
cent., the mean change being a fall of approximately 10 
per cent. There is some danger lest Free Traders should 
fail to realise the significance of these figures, and by 
attempting to pooh-pooh them open their flafik to the 
coming Protectionist onslaught. The real point which 
should be hammered home to the public is that these two 
years have witnessed a gerieral fall in prices all over the 
world, and that in England the general wholesale price- 
level has fallen not by a mere ro per cent., but by some- 
thing like 14 or 15 per cent. A fair way of putting it is 
that if safeguarding has saved the consumer an average 
2s in the pound, Free Trade has saved him 2s 1od or 3s. 
It is high time some attempt was made to collect a com- 
plete set of facts. These would include estimates of what 
the: fall in the market price of these commodities would 
have been had they not been safeguarded in the interim. 
They would include the connection, if any, between our 
fiscal policy towards imports and the known losses in our 
great export trades, such as cotton and coal. From this 
an attempt could be made to compare such improvement 
ia‘ employment that there may have been in the safe- 
guarded industries with the increase in unemployment in 
our unsheltered export industries: Finally, an attempt 
should be made by the Board of Trade in conjunction 
with the banks to arrive at an accurate estimate of our 
real balance of trade. There is much work waiting for 
Free Traders to do, and there is less than two years in 
which to do it. Isolated facts such as those cited above 
prove little or nothing. Lee, 





Central Banking Co-operation.—The September issue of 
‘‘ The Banker,’’* ‘raises, in a, short article, the very im- 


portant subject of the future of co-operation between cen- 


tral banks. It would be — to mR the 
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relationships that have been established between Mr 


Strong, Mr Montagu Norman, and Dr Schacht. These 
men, taking a very serious view of their responsibilities, 
and recognising that the interests of their own countries 
lay not merely at home but in working for the recovery 
of all nations, have with singular devotion pursued the 
course they had marked out for themselves, un 
by paliicel or other currents of opinion. At the same 
timesthis work has not been accomplished on the lines 
ticl more than five years ago at the Genoa Con- 
ference, which invited Mr Norman to take the initiative 
in calling a conference of central bankers. For reasons 
which are now well-understuod, it has been impossible 
hitherto for Mr Norman to do this. But “The Banker ”’ 
is quite right in thinking that the present personal rela- 
tions are not the last word in this matter, and that it is 
time to consider the future of international financial co- 
operation. The weiter points out that every meeting of 
the heads of the central bankers is accompanied by a 
crop of rumours and speculations as to what is going to 
happen, but that discussions are all carried out in secret 
by. what is aptly described as an ‘‘ irregular, secret, and 
roving cabinet of the world of monetary politics.”” ~ It is 
a danger to this system that it rests so entirely on per- 
sonalities, and that the situation might be completely 
changed if one or other of this triumvirate were for any 
re ithdrawn from his present position. Again, the 
 reconsteuction schemes have fer various reasons been 
drawn up on no standard plan, but have been adapted 
to the circumstances of each case. But this means that 
the various new central institutions of Europe are one 
by one brought into relation with the triumvirate instead 
of being admitted to a growing community. At the same 
time the very success of stabilisation will. mean that to 
an increasing extent individual countries will be less 
dependent on the great centres, and it may be expected 
that there will be a movement, of which there are already 
signs, for the individual countries to endeavour to create 
their own gold reserves and secure a giosition of indepen- 
Finally, and this is s the most important 
point, the problem up to the present has been to bring one 
untry after another into.the group of ‘‘ hard-money ”’ 
ountries; that of the future is to consider ‘‘ the control 


spondent writes :—It says a good deal 
th strength of the financial position as a. whole that 
the ““boomlet’’ in industrial shares can continue running 
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taking speculative business on behalf of em 
the consent of the employers is given in 
a ee ae money at his bank an 
ares, which go as a rule into the n . 
nominees. Where bearer 0 Eo Satpal we Maa s 
these are left as security against the basromed” ig 
To what extent the banks have been piling up Nolen ; 
stocks against money that they, the banks have lex 
thereupon, it 1s impossible to gauge, but several ti = 
within the last few years a hint of trouble has been heard 
by reason of the gentle pressure applied by the bettie 4 
customers who are asked to diminish their indebtedn . 
The customer has to sell the stock in order to |i sien 
his liability, unless, of course, he is able to find nek 
else who will put up the money for him. Sales ios 
to be made on behalf of the people who can neither ; 
for their purchases ‘nor find fresh lenders to step tals the 
shoes of the banks. This is one of the dangers that 
now confronts the Stock Exchange and the ‘financial 
position, Contrary to expectation, the banks made no 
concerted action to call in loans at the end of September. 
and since it is not customary for them to curtail facilities 
except at the end of a quarter, it is inferred that money 
is not likely to become difficult‘ to obtain for financing 
speculation, It can, however, be regarded as certain 
that, if the, ve account looked like getting out of 
hand, the banks would apply the brake at any Stock Ex. 
change settlement. There is, however, plenty of money 
about, and borrowers have little or no difficulty in obtain- 
ing what they require. It may be that the current 
account, dealings for which ceased yesterday, and which 
will be set next Thursday, has increased the bull 
position, and the contango rates on Monday will be 
watched with a good deal of interest as likely to pro 
vide a reflection of the extent of public speculation. The 
banks hold the key to what may be termed the concealed 
bull account, and their loan accounts to customers who 
have borrowed on the security of stocks and shares 
ht for speculative reasons cannot be estimated by 
outsiders. 


Ployees unless 
writing, The 
d pay for his 


Safeguarding Puzzles.—Three more applicants have come 
forward this week with attempts to break down 
the barrier which shuts them out from the promised 
land of -protection. One was an association of 
spectacle manufacturers who claimed that their product 
had been wrongly excluded from the list of “ optical 
instruments ’’ to which protection has been accorded. But 
the tribunal decided that spectacles, though ‘‘ optical,” 
were not ‘‘ opti instruments,’’ and the application 
failed. Society circles will therefore be saved from the 
slogan ‘‘ your monocles will cost you more.” The two 
other bodies seeking shelter, for whom the Board of 
Trade has appointed a committee under the Safeguarding 
Act, are no lesser people than the Hook and Eye and 
Snap’ Fasteners Employers’ Association and the British 
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grips and similar fasteners.’’ On what grounds, 
, the Board decided that 
ts have a prima face 

case, worthy of hearing by a special committee. Accord- 
to the notorious White Paper of February, 19° 
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‘he But, unfortunately, the farce has its tragic implication. 
his Bie the nations of the world, under the lead of the 
k's Geneva Conference, are slowly moving to free themselves 


ed, from absurd and unnecessary forms of trade restriction, 


ey. : home of Free Trade ate solemnly debating 
: “ a shall by tudicrous additions to grow- 
ent ing tariff schedules, take ofe futile ; and _ petti- 
nes fogging step down the path of economic absurdity ; 
ard and. our public men are being asked to waste 
; to their time in discovering whether the wages of 
“SS, snap fastener makers in some foreign. land are lower 
late than wages of similar , in Britain, or in dis- 
ody cussing (as in. a recent inquiry under the Merchandise 
ave rks Act) whether the letter miarkings on imported 
Marks y 7 oe 
pay mowing machines should be § or } of an inch in size. 
the What an occupation for educated brains when the times 
hat ery out for intense application to the big problems which 
ful confront us in every branch of economic life ! 
no 
, 
tes New Capital Issues im the United States.—Throuch 
we the courtesy of Messrs Dillion; Read and Co., Chicago, 
ng who have cabled the preliminary figures for the past nine 
1 months, we are able to give the following comparative 
- table of new capital raised in the United States in the 
Zn first fine‘months of each of the past three years :— 
a, (000’s omitted.) 
os | 1986. 1998. 198". 
<i Companies »..------- BO0B963 .. SATRSER .. 3.788107 
Foreign Governments.. Ri ives 19 .. 5 
be Farm Loan ..secesees , ae a ee 4 
ee Municipal .....-. s. 047,183 .. 1279347 .. 1; 
The Can ceoeccccesece 38,668 ee 53,792 ° 63,472 
led US. Possessions...... 4,176 8288 .. 5,345 
iho a 4594208 .. 5,105,173 .. 5,474,929 
_ Once again the huge figure for company financing has 
, riseh substantially. Another feature is the growth of 
foreign Government flotations, which have nearly doubled. 
ome ; —_e-_---_.—. enn "| 
wr Belfast and Its Government.—Our Belfast correspondent 
of writes :—Public attention in Belfast: during the past week 
uct has been primarily concentrated on the efforts of the 
ical Corporation to deal with the canker of maladministration 
But in the city’s affairs, for it is generally realised that a 
“ very real crisis has been reached in the municipal govern- 
= ment of ‘the city. Two years ago the Government was 
we requested to appoint a Commissioner to hold a public 
of sworn inquiry into the Belfast Corporation Housing 
ing Scheme. The result of that inquiry Was to reveal that 
- a great deal of peculation- had occurred, and the general 
a disquieting character of the report led to the appointment 
a of 4 committee of the Corporation to recommend what 
1ed, action should be taken. The disregard of their recom: 
ove mendations led this committee td the conclusion that it 
ads, = useless to attempt to carry on the affairs of the city 
- a the Council as then constituted, while an 
ee —a was signed by four members stating, ‘‘as 4 
) i: — ie our investigations, We are convinced that thé 
"a trate eve Manner, in which to. obtain efficient adminis: 
sas mi on — be by the. appointment of capable com- 
as Come ee Or a period of at least three years.’’ The City 
unt motion to used to recommend its own extinction, and a 
uch After the oo the addendum was defeated in July, 1926. 
We were apse of ee adh a.year, during which matters 
bon largely allowed to. ift, a special ittee of five 
de. year we the Council lag agg in May ‘of this 
als. Of all Comer wto;the salaries, wages, and duties 
c to Lorporation -emplayeea, and to ing in recom- 
Mendations : oe : aye! 
the Special on Where it considers revison for.”” This 
u Severely ‘eri J ae Mbich-ecomoany might be effected, 
. Tt want the Pertonnel: of some, of the depart: 
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efficient and lacking in any attempt at co-ordination. At 
a meeting of the Council at the beginning of September 
the committees responsible for the different departments 
were instructed to report ‘‘ to what extent the statements 
in the report are true in fact, and as to how far they 
can carry out the recommendations of the special com- 
mittee.’’ A number of the committees attempted to attach 
to their reports statements by officials of their departments 
in reply to the criticisms contained in the report of the 
special committee. It was felt that. an attempt was being 
made to evade the introduction of reforms by throwing 
the special committee’s report into the maelstrom 6f public 
controversy in the Council. Accordingly the Lord Mayor 
refused to accept reports from the departmental com- 
mittees which contained statements from officials as 
addenda. The City Council is now in possession of*both 
the report of the special committee of its members and 
of the comments of the various departmental committees. 
Its attempts at reform will be watched with criticéal 
interest, but after the record of the past two years any 
failure to remedy the existing abuses will greatly 
strengthen the already existing demand for the sup- 
pression of the Corporation and the appointment of 
Commissioners. 



















Census of Production, 1924.—The latest figures of British 
industrial production in 1924, as revealed by the Census 
of Production taken in that year, are given in this week’s 
issue of the Board of Trade Journal. They relate to 
public utility services, whether operated by municipalities, 
&c., or by private concerns. The leading figures are sum- 
marised on page 630 of our sprneent issue. As might be 
expected, the statistics, for most part, reflect a con- 
sistent expansion in the activity of se undertakings, 
with a concurrent increase in the labour force employed. 
The figures do not readily lend themselves to summary 
treatment, and, having regard to the wide and varied 
nature of the public utility services of this country, and the 
high monetary value of their annual output, we would 
earnestly counsel those of our readers who are interested 
to make a personal scrutiny of the complete reports. The 
Board of Trade has collected the particulars relating 
to local authorities in_a summary table, which shows that 
a gross output of £42,976,000 in 1907 compares with 
one of £117,118,000 in 1924. An interésting chan 
in the constituent items of these totals has taken place 
‘in the interim. -Gas undertakings accounted for 18 per 
cent. of the gross output figure in 1924, as compared with 
24 per cent. in ; electricity undertakings for 20 per 
Cent. as cothpared with 13 per cent. ; water. undertakings 
for 14° per cent., against 1q per cent.; and works: of 
constriction, reriewal, ahd repair for 48 per cent., against 
43 per cent. ieee rn to ata 
qualifications 4 to-w -figures gq are. s 
: to the respective reports i ‘the 
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Shipping Freight Index Number.—As measured by our 
Index Number “‘ tramp” shipping freights rose in Sep- 
tember by 1.90 per cent., this advance following an in- 
crease of 3.84 per cent. in the previous month. The Index 
figure for September, 125.08, compares with 114.24 in 
September, 1925, 128.56 in September, 1924, and 119.88 
in the corresponding month of 1923. The movements of 
the various groups in the Index are summarised as 
under :— 
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The month's changes in the Index of each group and 
sub-group are shown in the following table, the figure 
100 representing in each case the average rate during the 
basic period 1898-1913 :-— 


It will be observed that movements of the various sections 
comprised in the Index Number followed, during Sep- 
tember, an irregular tendency. The most active market 
was North America, shippers of Canadian wheat charter- 
ing for the second month in succession a very large 
volume of tonnage. Vessels, however, were freely offered 
by shipowners, demand from South America and the East 
being small, and at times supply of tonnage seeking 
employment homewards from North America exceeded 
charterers’ requirements. In general, homeward freights 
showed less improvement than might be expected at this 
time of the year, the downward tendency of wheat prices 
having a restrictive effect on European importers’ opera- 
tions. Outward freights rose sharply for Mediterranean 
discharging ports, while the weakness of homeward rates 
from the Plate produced a compensating firmness for 
outward coal cargoes to that quarter. Business east 
of the Suez Canal was featureless, the slight increase 
recorded in the case of Australia being based on quotations 
y nominal in nature, and reflecting, for lack of 
actual business, little more than the absence of any 
Surplus of tonnage. The relation of the Index to the 
average for 1913 is shown in the following table, the 
year 1926, in whose case our Index Number was distorted 
by the absence of British coal exports, being omitted as 

unrepresentative of the true trend of freights :— 
Month. 
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In view of the past month’s developments jt 
seem likely that the autumn will now b 
“tramp’’ shipping anything in the 
minor ‘‘boom.’’ Given, however, a firmer market { 

grain, it is reasonable to suppose that this section of the 
shipping industry will be provided with fair employment 
throughout the early winter season, even if rates stil} 
tend to be kept down to the marginal level acceptable by 
the larger and more efficient carriers. : 


: does Not 
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Sherwood Starr.—Our mining correspondent writes -— 
The failure of the market price of the shares to respond 
to the favourable development news is explained by a 
study of the annual report. Thanks to the width of th 
ore body at the sixth level, the ore reserve tonnage has 
expanded from 67,000 tons to 111,000 tons, but the aver. 
age value has dropped from ‘17.4 to 13.7 dwts. Thus 
the gross value is no more than £76,600 higher at 
£324,200, and of this a considerable Proportion would 
be absorbed by the additional working expenses. Las 
year costs rose from 26s 7d per ton, due to a change 
in the character of the ore, which has become refractory 
sulphide. This feature is also responsible for a decline in 
the percentage of extraction. Now. that the treatment 
difficulty has been solved, a better ratio of recovery is . 
being secured than in 1925-26, and a reduction in costs 
is expected to follow the completion of the additions to 
the plant. A further 10 stamps are in course of erection. 
Of the year’s net profit of £16,350 the dividend of 10 
per cent.—as before—absorbed £10,000. Obviously, dis- 
tributions on this scale are far from justifying the quota- 
tion of the 5s shares at about 17s 6d. It will be of 
interest to endeavour to gauge the prospects. On the basis 
of an 85 per cent. extraction the value of the ore reserves 
may be taken at 48s 6d per ton. If costs be estimated 
at 25s per ton, the yearly profit would amount to about 
£70,000, sufficient to provide dividends of, say, 60 per 
cent., allowing for depreciation. The company’s cash posi- 
tion, however, is poor, the liquid funds at the date of the 
balance-sheet (June 30th) barely covering the amounts 
due, including the dividend. Consequently for a year 
or two the earnings would probably have to be trenched 
upon for capital expenditure, 
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ED STATES .—MONETARY EASE—NEW 
4 * PED ERAL RESERVE GOVERNOR—THE STEEL 
POSITION—ME MORROW'S APPOINTMENT. 


(FROM OUR CORRESPONDENT.) 
New York, September 28. 


Wr the arrival of autumn it has become sereess - 
the industrial pick-up has been less than ha “ae 
anticipated, and that the ease in the monty yore c 
greater than had been expected. For the — vd 
the Federal Reserve system doubtless is — y - aa 
sible; the reductions in discount rates certain Eom ae 
this market decisively. At the same time it — _ a 
business itself is unusually well supplied =: u ne 
that the absence of an up-swing in industry as ase 
the usual seasonal demand for money for com ee 
purposes. Tax dates and month-end demands oi a 
are causing the usual minor disturbances, but 
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ling 3} per cent. level. However, any change 
1 olicy seems unlikely, and Mr Young’s selection has 
in po ‘ell received in Wall Street. Meanwhile the con- 
been we that grew out of the Reserve Board’s forcing 
rn o bank to cut its rate is dying down. The 
the aa feel that the whole affair was handled tact- 
7 vt that such a clash of authorities should not have 
3s) towed to develop. Bearing in mind the possibility 
yrapnsee to make political capital out of the matter 
: the detriment of the Reserve system, it is felt that the 
a ner the incident is forgotten the better it will be. 
"te money and the abundance of investment capital 
meanwhile have continued to be the chief props under the 
stock market. The sharp advances of the late summer, 
reflected in the new high records for brokers’ loans, 
lainly weakened the technical position, and some rather 
ai reactions have developed during the past week or 
two. However, it has been apparent that no considerable 
volume of liquidation has appeared on the reactions. A 
dav of falling prices has been followed by a decrease in 
volume and a good recovery. Average prices still are 
close to the tops for all time. The market has acted this 
way despite the fact that there has been much talk in 
conservative quarters—and, for that matter, in brokerage 
ofices—of the very high levels to which prices have risen. 
There has been an abundance of bearish sentiment and 
some short selling. But the line of least resistance does 
not seem to be downward, and it may be that the character 
of the market will not change as long as the money market 
retains its present character. If the Federal Reserve 
authorities continue sympathetic to the easy money mar- 
ket during the rest of the year, even higher prices with a 
rising loan account may be seen. If matters took this 
course over the year-end, the Federal Reserve authorities 
might then feel that the need for supporting the foreign 
exchanges and assisting last quarter business had passed, 
and that the time had come for a contraction in the volume 
of credit extended. An advance in discount rates early 
next year would, in such circumstances, lay the stock 
market open to the kind of severe reaction it experienced 
in March, 1926, All this is, of course, looking rather far 
ahead; and developments in: industry or the various mar- 
kets before the end of the year may alter the situation 
radically. 

In the steel industry it is pretty clearly established that 
September production will fall below not only August, but 
July. July is usually the low month of the year, and the 
August increase was a slight one. At present the industry 
seems to be operating at a little less than 65 per cent. 
of capacity, this comparing with not quite 7o per cent. 
for the month of August. Nor does there seem to be 
present prospect of a material increase in steel buying. 
The automobile industry normally slackens activity from 
now on; the oil industry has been, and is, taking smaller 
amounts of steel because of large and continuing over- 
production of oil; and the railroads are in such good 
shape that their ‘buying is relatively light. At the same 
lime, consumers do not appear to have accumulated 
se of steel, so that the position does not require any 
Ce ation. In addition, prices are rather firmish. The 
pt Steel Corporation (a subsidiary of the United 
ie: ts Steel Corporation) recently set its price for bars, 
ad 4 plates at 1.75 cents a d on large lots 
sufiion® cents for small lots. _ While there has been 
wa eat in these prices to leave some room 
reduce Says to whether the new prices represent a 
steps a5 dat n advance, the trade generally regards the 
intends to intimation by the Steel Corporation that it 

ari’ an 2 firm front in the matter of prices. 
among nae ary's régime there was much complaint 
Steel Seeieaite ere bo the a ame 
to ; oul allow ‘industry gen 
Corponainnt factory piofits, and the price policy of the 
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ing president, Mr Farrell, might become chairman, with a 
younger man from the organisation becoming president. 
Part of the functions formerly exercised by Judge Gary 
might then be transferred to the chairman of the finance 
committee, while the directors might play a larger part 
in the direction of the Corporation’s affairs than formerly. 

The reaction to Mr Dwight Morrow’s appointment as 
Ambassador to Mexico has been favourable throughout 
the country, and its confirmation by Congress later on 
is expected. Meanwhile, Mr Morrow is severing his 
connection with the Morgan firm at the end of the month, 
and probably will leave for Mexico in about two weeks. 
The feeling is that the President has selected not only a 
man of exceptional ability and character, but one who 
understands Latin America, and is sympathetic with Latin 
American aspirations. At the same time it is clear that 
the new Ambassador understands what property rights 
are. 

————————EE 


PRANCE.—_THE BUDGET AND THE ELECTIONS— 
DEBT PAYMENTS—RELATIONS WITH RUSSIA 
—OROPS. 

(FROM OUR CORRESPONDENT.) 
Paris, October 5. 

M. PorncareE has now made it clear beyond all possi- 
bility of mistake that deputies who failed to pass the 
Budget Bill for 1928 before the House rose for the holi- 
days have now lost all chance of utilising the measure 
for the purpose of creating capital for themselves at next 
spring’s general elections. At his first meeting with the 
Chamber Finance Commission since the beginning of the 
holidays, the Finance Minister stated that the Cabinet 
is determined the Budget shall be disposed of before the new 
financial year, which will begin on January 1st, and that 
the Bill must be passed as drafted without provisions for 
additional expenditure, additional taxes, or modification 
of existing ones. The Bill is admittedly imperfect in 
many respects. The increase in the duty payable on 
property sales, which was imposed for the benefit of the 
Caisse d’Amortissement, is proving ‘impracticable, while 
the turnover tax is generally regarded as, badly needing 
modification. The heavy increases in taxation affecting 
transactions in securities, and the revenue from such in- 
vestments are in many cases rendering this form of saving, 
a source of expenditure rather than of revenue to holders. 
To all suggestions for remedial fiscal legislation M. 
Poincaré replied with an emphatic negative. The 1928 
Budget, as it stands, is a balanced Budget, and its pas- 
sage in its present form is vital to the completion of the 
plans now working themselves out for the re-establish- 
ment of the national financial situation—which is the 
Premier’s sole preoccupation, notwithstanding the near 
approach of General Elections which, as everyone recog- 
nises, may result in his overthrow, as did the previous 
quadrennial appeal to the electorate. For the first time 
since the.advent of the Third Republic, a French Premier 
is facing Parliament, immediately before a critical General 
Election, with an absolutely non-political and non-party 
programme ; and this in spite of the fact—or is it because 
of the same fact ?—that the pending contest, so far as can 
be judged at present, appears to amount to, a blind leap 
into the dark, as to the outcome of which not even the 
oldest political hands will venture to prophesy. 

M. Poincaré’s replies to members of the Finance Com- 
mission who questioned him as to the, Government’s in- 
tentions in regard to the settlement, of the British and 
American debt problem suggested, practically in so many 
words, that there is no likelihood of the present Cabinet 
taking any definite action in the matter until after next 
May’s elections. Such a reply, in the present uncertain 
political situation, is only what was to have been expected. 
The existing temporary agreement with the British 
Government, however, will come to an end in March, and 
will either have to be renewed or replaced, in order to 
provide for the payments that will become due in April 
and July hext. M.° Poincaré’s undertaking to keep 
Parliament iiformed ‘‘as to the negotiations that will 
occur ’’ was at first understood to mean that there is some 
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pay a visit to Paris to confer with M. Poincaré on the 
whole subject, but last night this was officially denied. 
In any case, it is certain that the payments for the 
current year to. America, under the Berenger-Mellon 
agreement ($25,000,000), and of £7,000,000 to Great 
Britain will be made as ; 

French policy with regard to the Soviet Government 
remains obscure. The Rakowsky incident is being 
handled by M. Briand with his customary astuteness, 
and there is no evidence that it is considered as in any 
way bound up with the question of the continuance of 
diplomatic relations with Russia. France, it is argued, 
would gain nothing by a breach with Russia, particularly 
on the eve of the elections here, in which the Communist 
factor will play a considerable part. At the same time, 
there is not the least likelihood that the latest Soviet 
offer in regard to debt payment—60,000,000f (gold) per 
annum for 60 years, provided the French Government will 
accord immediate cash credits of 100,000,000f (gold) per 
annum for six years (out.of.which, it is to be. assumed, 
the Soviet Government would.‘ pay.’’ its. annual. tribute 
to France, thereby increasing its general debt by 
40,000,000 gold francs a year)—will be regarded except 
with derision. M. de Monzie, the chairman of the 
Franco-Russian Joint Commission, which has been trying 
to find a solution of the debt question for over two years, 
is emphatic in pronouncing the Soviet proposals as in- 
acceptable ‘‘in their present form,’’ He suggests that 
credits might be given to Russia, if some real guarantee 
could be given for them by the latter—in the form, for 
instance, of petroleum, which Russia exports and France 
requires. In-1925-6 France absorbed only 12 per cent. of 
the Soviet petroleum exports, against 32 per cent. bought 
by Great Britain, 25.per cent. by Italy, and.15 per cent. 
by Germany. M. de Monzie suggests that France might 
easily take a larger quantity of Russian oil, and that the 
banks could without difficulty mobilise credits secured by 
supplies of this and other commodities. 

Purchases of Russian goods by this country, which 
began on January 1, 1925, had a value during the 21 
months from that date down to the end of September, 
1926, Of 400,000,000f. During the ten months ending 
July 31st last the Soviet commercial agency in Paris 
passed orders to a total value of $14,000,000 (or 
350,000,000f), as compared with $5,000,000 during the 
corresponding period of the previous year. Soviet pur- 
chases in June, 1927, totalled $2,000,000; in July, 
$1,500,000; in August, $2,700,000. The principal com- 
modities purchased daring these three months were: 
Woollen goods, $1,200,000; aluminium, $1,000,000 ; 
coke plants, $300,000; coal pulverising plants, $200,000; 
cork, $200,000; boilers for electricity stations, $135,000; 
lead, $140,000; nickel, $50,000; tin, $75,000; motor- 
cars and spare parts, $140,000; plant for electricity 
‘ centrals,’’ $100,000; essences for perfumery, $50,000; 
dyes, $50,000; . racehorses, $42,000; tanning products, 
$31,000, The increase in purchases of French goods 
latterly is asserted to have been due to the transfer here of 
orders that would have been placed in England but for 
the recent breaking off of relations between the Soviets 
“a Great Britain. 

© announcement by the Bank of France that hence- 
forth the limit of advances made on gilt-edged sabiiitles 
will be raised from 50 per cent. of the market value to 
80 per cent. may be taken as further evidence of the 
improved situation during the past twelve months. Rake 
way shares, which are subject to Bourse speculation, are 
not included in the decision, the limit of advances remain- 
“or that on at 50 per cent. On all other scrip 
y ng over © per cent., accepted as security, 
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Final estimates of this year’s cereal crops, which ha 
been issued this week by the Ministry for Agricult . 
give the following comparative figures :— ™ 


1926. 


1927. 
Tons. 


ses. 7,758,952 
ve+ 105,365 
934,734 
- 5,507,411 
Surprise is felt that the Ministry’s provisional estimate 
of the wheat crop, which some weeks ago placed it at 
7,500,000 tons, has not been more largely exceeded in the 
final figures. Unofficial experts placed the crop at 
8,000,000 tons, at the lowest, and others have since est. 
mated it at.anything from 8,400,000 to 8,900,000 tons 
The low official figure has had the effect of confirming 
growers in their policy of holding back their new wheat 
and the fall in selling rates usual at this time of the year 
has not occurred. In commercial circles it is held that 
if the official figures are confirmed by ‘the facts, the 
country will this year need from 500,000 to a million tons 
of foreign wheat to meet requirements, which normally 
amount to between eight million and 8,500,000 tons. 
Wheat imports during the past, twelve months have 
totalled, if they did not exceed, sdme 2,000,000 tons, of 
which 1,5774767. tons (costing 2,664,901,000f) have been 
imported sin¢e January: 1st. The price of bread, which is 
prefectorially controlled in each department, stands in 
the Paris area at 2f 20c per kilogramme, which is equiva- 
lent to the 4-lb loaf at 8d. Simultaneously with a 
marked diminution in the consumption of bread since the 
war (and.an increase in the quantity of meat eaten), the 
amount of wine drunk in this country has dropped enor- 
mously, The total quantity of all kinds which left the 
growers’ premises between October, 1926, and the end of 
August, 1927, is returned as having been 14,000,000 hec- 
tolitres (308,000,000 gallons) less than during the corre- 
sponding period following the 1925 vintage. The fall in 
wine consumption in the Paris area during the eleven 
months was equivalent to 40 per cent. 


GERMANY.— REICHSBANK DISCOUNT RATE — 
CAPITAL MARKET—INDUSTRY—BOUBSE. 


. (FROM OUR CORRESPONDENT.) 
Bern, October 5. 


Tue increase yesterday in the Reichsbank’s discount rate 
from 6 to 7 per cent. and of the advances rate from 7 to 
8 per cent. caused some surprise. An early increase was, 
indeed, considered likely, but it was expected that the 
Bank would, as in June, wait until the measure of im- 
provement, which always takes place in its status in the 
first week of the month, was known. The discount rate 
reached its lowest since the stabilisation, 5 per cent., on 
jeanany 11th, and. was raised to 6 per cent. on June roth. 

e Reichshank’s comment on the new change deals onl) 
with formal. currency, considerations, and does not a“ 
to the general business position. Discounts and circula- 
tion on September 30th reached the highest points “d 
far, discounts having risen in the week 510 million a i 
to 2,745.7 million marks, and circulation by 6348 mil nd 
marks’ to 4,182.4 million marks. The combined circu - 
tion of Reichsbank notes, private issue-bank notes, rente 4 
marks, and token money reached 6,150 millions. an gor 
cover fell. to 44.3 per cent., the combined g° a 
exchange cover to 48 per cent. The Reichsbank ht 
always held that cover, though not legally requir ed, ne 
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normal monthly and quarterly demand, extra money 
oan bly soon return to the market) was needed 
hich will probably ; : 

(w he increases in Official salaries. The present system 
for t ectiar the exchange yields on foreign loans has 
« ers for discounting. The Reichsbank no longer 
ae, cal this exchange direct, giving out marks therefor, 
nd the open market to which the conversion is left raises 
- necessary money with bills. The threatened in- 
: ficiency of the Reichsbank’s legal cover reserve does 
- seem to have been its reason for raising the rate. 
The Bank has always the resource of transferring to its 
legal cover exchange reserve part of the exchange booked, 
to an undivulged total, among “* discounts ’’ and “‘ other 
assets.” The Bank’s real reason seems to have been its 
conviction that the absolute circulation was rising too 
rapidly, reinforced by the fear that, owing to the salary 
increases, the higher house rents from October 1st, and the 
higher wages agitation, the whole price-level would rise 
more than is desirable. A higher interest rate would tend 
to compel the realisation of stocks of goods, and so bring 
prices down. The rate increase is naturally not welcomed 
by business. It is complained that the Reichsbank by 
rationing foreign loans first itself sent up market interest 
rates, and that it now feels itself obliged to follow them 
upwards; and further that the Bank, after reducing its 
rate too slowly during the trade decline, which lasted up 
to the spring of last year, increased it too slowly this 
year. In regard to the latter point, it is believed that 
the Reichsbank has been expecting the trade activity to 
end, that it did not desire by raising its rate to accelerate 
the coming of depression, and that it has now discovered 
that the trade activity and the accompanying demand for 
credit are going to continue for some time. The effect 
of the increase will, of course, be to attract foreign money 
to Germany (all the more so because of the official opposi- 
tion to long-term borrowing), unless, as is predicted in 
some quarters, interest rates are also going to rise in 
the chief foreign markets. 

The day loan rate remained unchanged yesterday; 
the only effect thereon of the discount rate charge was 
to retard the fall which normally occurs after the monthly 
settlements. To-day the rate was 7}-9 per cent., with a 
considerable demand. The private discount rate was 
yesterday raised from 6 to 6§ per cent. Month loans are 
&9 per cent., practically the same rate as day loans. 
The commercial banks have raised their interest on call 
deposits from 34 to 4 per cent., and their interest charge 
on overdrafts from 7 to 8 per cent., so that the ‘‘ spread ’’ 
has increased, to the profit of the banks. The new interest 
rate for term deposits has not yet been announced. The 
bi-monthly balance-sheets of the commercial banks, which 
for June 30th showed a decline in deposits, show for 
~ugust 31st a new rise. Creditors of the six banks rose 
a the two months’ from 6,408,833,000 marks to 

160,097,000 marks, deposits proper from 3,034,299,000 
marks t. J 

© 3)159,346,000 marks. Cash holdings declined, 

= the ratio of liquid assets to liabilities fell from 52.6 
Cone per cent. (60 per cent. on December 31, 1926). 
nirary to expectations, the banks’ contango and pro- 
ene credits (so far as they. are shown),, which fell 
action ? ie May-June term owing to the Reichsbank’s 
and Aone peztis remained practically stable in July 
a er The balance-sheets, however, do not specify 
“a a credits. The home emission market continues 
The we loans at all were issued in September. 
million in the first nine months of the year was 937 
ts marks, of which, however, 500 millions represents 
¢ Federal Loan of Februa Foreign loans in Septem- 

T totalled 162 million rs vir Pai 
months 72, million marks, and in the first nine 
$ 940 million marks. Th@ Prussian $30,000,000 
far 1S Not yet been concluded. At. present, so 

48 details are ayai : 

ss vailable, ten new foreign loans are 
toons Rotiated, or are designed, to a total of around 
bank Krecot marks, the largest two being the Renten- 

Ouse meg $s loan of 530,000,000, and the Berlin 
ooMain jeay ction loan of lilke amount. "The Frankfurt- 

‘sory (514#580,000 held up by the 
Committee, al _approved of by. 
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best the Advisory Committee, which is in reality an extra- 
official organisation, the legal sanctioning authority for 
municipal loans being the State Governments, works 
unsatisfactorily, and there is a demand for some better 
system. 

The Prussian Trade Ministry’s monthly report records 
no change in the general condition of industry. In iron 
and steel, textiles, chemicals, and the electrotechnica! 
branches, the position is still satisfactory. The wholesale 
prices official index for September 28th shows a rise 
during the week from 139.6 to 139.9, the most noticeable 
increase again being in manufactured goods for consump- 
tion. The September cost-of-living index figure is 147.1, 
against 146.6 in August. House rents have again been 
raised, this time from 110 per cent. of the pre-war level to 
120 per cent. The international industrial meeting in 
London is watched here with interest, with the belief that 
more could be attained by realising the Geneva Con- 
ference recommendations than through formal under- 
standings between particular branches of industry. Well- 
informed circles here do not credit stories coming from 
London of close combination between the English and 
German chemical industries. 

The anti-Trust groups in the potash industry have 
published a declaration more or less in agreement with 
that issued last week by the corporation which owns the 
Prussian State potash mines. It is declared that no 
economies worth mentioning would be attained by re- 
placing the present syndicate with a trust. A trust, it is 
further argued, would arouse more cpposition than the 
syndicate in foreign countries, in particular in the United 
States. The leather and boot and shoe industries report 
very good business. ‘The prices of leather and of leather 
finished goods are low compared with hide prices, which 
have risen very considerably since January. Unemployment 
in the leather trade unions declined from 50.4 per cent. 
of members in June, 1926, to 7.8 per cent. in June, 1927, 


‘since when the percentage has slightly risen. Orders in 


the iron and steel industry have declined, but the produc- 
tion branches organised in the Stahlwerksverband report 
still having orders for between two and three months. 
Export is dull, at low prices. 

The Bourse late last week was more active, and prices 
rose, but on Tuesday tie change in the discount rate in- 
duced a sharp drop. Wednesday’s Bourse was irregular, 
but firmer towards the close. The commercial banks’ 
comments on the Bourse situation are mostly optimistic. 
The Frankfurter Zeitung’s index for September 30th 
shows for 70 stocks in the ‘‘futures list,’’ compeising the 
most active, 279.92, as against 274.90 on the 15th. Deal- 
ing in stocks for future settlement, which was suspended 
during the war, has now been in force since October 1, 
1925, and the system will be introduced this month into 
more of the provincial bourses. 





GREECE.—FINANCIAL RECONSTRUCTION — THE 
LEAGUE SCHEME—THE FORTHCOMING LOAN: 
ITS TERMS AND PURPOSES. 

(FROM OUR CORRESPONDENT.) 
ATHENS, September. 

In June last the Council of the League of Nations, at the 

request of the Greek Government, authorised the Finan- 

cial Committee of the League to draw up, in collaboration 
with that Government, a scheme for the financial recon- 
struction of Greece. This scheme having been prepared 
and embodied in a Protocol, it was submitted to and ap- 
proved by the Council and the Assembly of the League 
at its recent session. The scheme is framed on the lines 
laid down in June, the details of which were reported in 
the Economist of July oth last. There is only one change. 

It. had been originally decided gradually to remodel the 

National Bank of Greece into a central bank of modern 

type. S uently, however, it was found advisable to 

detach from the National Bank its central banking. func- 
tions: and to create a new Bank of Issue under the name 


of the “ Bank of Greece.” 
| In virtue of the above Protocol: and by means of the 
. | loan of an effective sum equivalent to not more than nine 


| ‘sterling, to be raised under the auspices of the 


4 — the Greek Government undertak takes to effect the 
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legal stabilisation of the currency to balance the Budget 
and to continue the settlement of the refugees. For each 
of these three objects a sum of £3 millions will be allo- 
cated from the proceeds of the loan. The procedure to be 
followed in applying the scheme is laid down in the 
Protocol. 

Attached to this Protocol there are six annexes. Annex 
I. contains a draft declaration of France, Great Britain, 
and Italy, the Governments represented on the Inter- 
national Financial Commission at Athens agreeing that 
that body will perform the duties assigned to it in regard 
to the service of the loan. This declaration has not yet 
been signed pending the conclusion of an agreement re- 
garding the war debts between Greece and France, in 
connection with which negotiations are being conducted 
at present in Paris. Annex II. includes three tables ana- 
lysing the revenues assigned for the service of the 
National Debt of Greece, with prior and contingent 
charges thereon, and showing a surplus available for the 
new loan estimated for 1927 at Drs. 2,227,341,163, or, 
at the present rate of exchange, about £6 millions. Annex 
III. is an agreement between the Hellenic Government 
and the National Bank of Greece concerning the estab- 
lishment of the Bank of Greece, and Annex IV. gives the 
statutes of the latter bank. Annex V. enumerates the 
Treasury arrears to be paid partly out of the yield of the 
loan and partly out of the available resources of the Gov- 
ernment. Finally, Annex VI. outlines a summary plan for 
the centralisation of Government receipts and payments 
at the Bank of Greece. 

The capital and interest of the loan shall be payable 
free of any Greek tax, charge, or duty, present or future. 
The period of amortisation shall not be less than 30 years. 
As securities for the service of the Joan will be assigned 
the surplus of the revenues at present under the control 
of the International Financial Commission, estimated, as 
aforesaid, to yield in 1927 some £6 millions. In any case, 
the Hellenic Government is obliged to maintain per- 
manently for the service of the loan revenues amounting 
to at least 150 per cent. of the amount of such service, 
furnishing, if necessary, additional revenues or assets. 
The conditions of issue of the loan shall be at least as 
fayourable to the Hellenic Government as those of the 
Refugee Loan of 1924. A person appointed by the Finan- 
cial Committee of the League shall declare that the agree- 
ments for and the conditions of the issue of the loan are 
in accordance with the dispositions of the Protocol. He 
shall also approve the terms of any reference to the 
League of Nations in the prospects of the loan. The 
yield of the loan shall be applied only for the purposes 
above mentioned, and in strict accordance with the pro- 
cedure set out in the Protocol. — 

The Bank of Greece shall be established as soon as 
possible, and shall commence business not later than 
six months after the issue of the loan. It will be a private 
and independent institution, and will have the sole right 
of issuing bank notes within the whole territory of Greece. 
The State will participate in its net. profits after the 
payment of a cumulative dividend of 8 per cent. per 
annum on the capital. The first duty of the Bank shall 
be to ensure the stability of the gold value of its notes 
and their free convertibility into legal-tender currency 
of foreign gold-standard countries. Its share capital will 
be 400. million drachme, fully paid up, divided into 
80,000 shares of 5,000 drachmez each. The National 
Bank of Greece will take over the whole of this capital, 
while it will transfer to the Bank of Greece the assets 
and liabilities connected with the note issue and Govern- 
ment ine oe ae offer, however, the shares re- 
presen this capital for public subscription at par, i 
three equal instalments, within two oie two satin tiis 
from the date on which the Bank of Greece shall commence 


The Bank of Greece may make temporary advances. to 
the Government on account of aiveaditaare guthrie ‘on 
the annual State Budget. The total of such advances 
outstanding at any time cannot exceed 400 million 


drachme. Furthermore, they must be able not 

than at the end of the quarter’ following. the aierae 
the fiscal year in respect of which such advances were 
made. Any other direct or indirect advances to the State 
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less than 40 per cent. of the amount of its 
culation and other sight liabilities shall be m 
the Bank. This reserve shall consist of g 
bullion, and of foreign gold exchange in 

balances with other central banks, three 
of exchange with at least two good si 
Treasury bills of foreign Governments. At the request of 
the Bank, the operations of the Article Providing for this 
reserve may be suspended, for a period of not more than 
30 days in the first instance, renewable for further periods 
not exceeding 15 days at a time. In such a case the Bank 
must pay to the Government a tax, varying from 14 per 
cent. to 3 per cent. per annum above its published mini- 
mum current discount rate, on the amount by which the 
note circulation and other demand liabilities of the Bank 
exceed the maximum sum admissible under that Article. 

On the date of the commencement of business by the 
Bank of Greece the Government will pay to it a sum of 
£3 millions, out of the yield of the loan, and a correspond- 
ing amount of the State’s debt, which the Bank will take 
over from the National Bank, shall be cancelled. At the 
same time the legal stabilisation of the Greek currency 
shall be effected, the new gold content of the drachma 
shall be established by decree, and all existing restrictions 
upon the purchase or sale of foreign exchange shall be 
abolished. Nothing is as yet known as to the rate of 
stabilisation. ‘ One may reasonably expect, however, that 
it will be somewhere near the present external value of the 
drachma. 

One-third of ‘the loan, i.e., £3,000,000, will be used 
by the Refugee Settlement Commission for continuing the 
establishment of refugees, in the manner prescribed in 
the Statutes of the Commission. It may also be employed 
for such other purposes connected with the refugee settle- 
ment, as might be approved by the Council of the League 
on the proposal of the Commission. The remaining 43 
millions from the proceeds of the loan will go towards 
liquidating the Greek Treasury’s arrears, as previously 
mentioned. 

The Greek Government undertakes to keep the Budget 
within the figure of 9,000 million drachmz, until the end 
of the financial year 1929-1930. After that date, a com- 
plete equilibrium of the State’s current expenditure and 
revenue must be maintained. Furthermore, short-term 
borrowing of any kind cannot in future exceed eight 
hundred millions. A new system of public accounting 
shall also be introduced, conforming to the principle of 
the unity of State budget. Monthly returns showing the 
cash position of the Treasury, receipts and payments on 
account of the Budget, Treasury’s liabilities and the 
position of the public debt, shall be hereafter regularly 
published. Provision is also made for the gradual - 
demption of the State’s debts to the National Bank an 
the Bank of Greece. It is expected that the loan will be 
floated early in December—provided everything -e 
smoothly. Part of it will be raised in London and the 
balance in New York. 


—_—_——— 
CANADA.—CROP ESTIMATES—GENEBAL 
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(FROM OUR CORRESPONDENT.) 
Orrawa, September 20- 


HEavy rainstorms and low temperatures have ee 
prairie provinces within the last few days, but t nd an 
of the wheat crop, 9, per cent. in Manitoba tr 
average of 85 per cenf in Saskatchewan an hile its 
has been safely cut; and wheat in the stoo os “damage 
grade may be lowered, cannot suffer irretrievable Ur 
from the weather. However, the !atest crop ae roth, 
the Manitoba Free Press, published on oe t of the 
is rather less optimistic in tone than the last Seat crop 
Bureau of Statistics; it estimates on gates more to 
ey i : * mi . 
Alberts sete andl Ts ty fion bushels less respectively 19 
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e by 1 million, and for flax by 1,200,000 
rts from Alberta confirm the earlier 
he wheat crop of that province is excellent 
tity and quality, but evidence accumulates 
al of wheat in the other two. provinces as 
of the ravages of frost and rust will get very 
Except in Alberta and Western Saskatche- 
almost uniformly poor, and in Mani- 
toba rust has made it an almost total failure. In Ontario, 
where the harvest is now completed, the yields are just 
about average, but Quebec claims to have the best crops 
On the other hand, the farmers. of the 
Provinces have been faring badly through in- 
clement weather, and the potato blight now prevalent in 
these regions is causing heavy losses. The Financial 
Post of Toronto asserts that the returns of the farming 
community will be rather better than those secured by it 
in 1926, but other authorities are disposed to think that, 
especially as grain prices have been falling, they will be 
However, at the worst, the decline 
will be small, and merchants and manufacturers can now 
count upon an adequate purchasing powér among the 
rural community during the winter months. 

The business community has been more or less mark- 
ing time for the past month, awaiting definite assurance 
of a satisfactory Western crop before it made heavy com- 
mitments for the autumn and winter, 
districts has also been experiencing a seasonal dullness, 
because the farmers are absorbed in harvesting work and 
have no time to visit the towns. 
reflected in lower carloading figures, which indicate a 
lessened movement of merchandise. But this state of 
affairs is thought to be only temporary, and the tone of 
rated a widespread feeling 
of optimism about the general trade outlook for the rest 
Some apprehension exists about the effects 
of the new French tariff; it is recognised as being 
primarily directed against imports from the United States, 
but by the terms of the last Franco-Canadian commercial 
treaty it was provided that many Canadian products 
should get the same rates as similar U.S. products, and 
such as fall under this category may have to face higher 
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meets in Winnipeg on October roth to select a new leader 
and draft a new platform. The 
1s at present exciting more in 
the platform, and a number 
But two men who offered 
—Mr Howard Ferguson, 
Mr C. A. Magrath, the 
Commission of Ontario—have r 
they will not be candidates for 
leading competitors are Mr R. 
Sir H. Drayton, Mr Guthrie, who is tem 
mentary leader of the 
of Montreal. At pre 
the race, but as he is a s 
delegates may prevent his 
Sir H. Drayton would be the likely choice. Concerning 
the party’s programme a sharp cleavage of opinion is 
progressive elements who want to 
forget about Quebec and construct a platform calculated 
to appeal to the Radical West, and the ‘‘ diehards ’’ who 
want no truckling to the West and insist 
tariff must be the main plank in the pla 
time there was a prospect that the Conservative conven- 
tion would favour a programme of comprehensive Im- 
perial co-operation, but, strangely enough, Mr Baldwin’s 
repeated eulogies of Premier King as a first-class Im- 
perialist during his Canadian tour have made the adoption 
of such a programme politically difficult. 
—_—_—_—_———— 


INDIA.—RESERVE BANK PROSPECTS—MOTOR 
TRANSPORT— EXCHANGE OUTLOOK — EXPORT 
DUTY ON HIDES. 


(FROM OUR CORRESPONDENT. ) 
CaLcutta, September 15. 


Two days ago the Indian Legislature, in the belief that 
the Reserve Bank Bill was dead, assembled 
tribute of respect to its remains, and to con 
‘* bereaved ’’ parent, who, it was understood, in an excess 
of grief, was severing his connection with the Government 
of India, and within the month would be. homeward- 
In the result, it appeared that Sir Basil Blackett 
had not insisted on acceptance of his resignation, and 
that the Bill, though badly mauled, survives, and, ‘sub- 
ject to more considerate treatment in the ensuing’ period 
of convalescence, may possibly be in a condition to make 
a final appeal to the Legislature for statutory recognition 
In British commercial circles, never- 
theless, it is hoped that, unless the Legislature will accept 
a shareholders’ bank, the measure will be withdrawn. 
On that point, subject to the fullest protection for Indian 
interests, it is held that there is no room for compromise. 
Had the Finance Member chosen to stand firm on this 
point, his own calculations confirm the view that he could 
have carried the Bill through the Assembly, though 
possibly without that ‘‘ substantial measure of agree- 
ment’’ which, on this issue, it has, from the outset of 
the debates, been his professed object to obtain. Unfortu- 
nately, once Sir Basil revealed readiness to depart from 
the straight and narrow path prescribed by the Currency 
Commission, he found himself struggling in political 
quicksands, whence the drastic but effective intervention 
of the India Office afforded the only chance of rescue. 

A Reserve Bank launched under commercial manage- 
ment would admittedly encounter formidable difficulties, 
but under any alternative form of 
probably founder within sight of port. Upon that issue 
the Secretary of State, free of the political difficulties in 
which his local representatives are immersed, will be 
justified in maintaining his ground. With Sir Basil 
Blackett there is, even in the ranks of his opponents, the 
keenest personal sympathy. 
disappointment imposed 


question of the leadership 
terest than the character of 
of aspirants are in the field. 
the-most attractive possibilities 

the Premier of Ontario, and 
chairman of the Hydro-Electric 
Pan the oat Crop is ecently intimated that 
the nomination, and the 


party, and Mr C. H. Cahan, K.C., 
sent Mr Bennett is the favourite in 
trong Imperialist the Quebec 


» and in that event 


visible between the 
somewhat lower. 


tform. At one 


Trade in rural 


These conditions are 


the crop reports has now 


The past week has seen some hectic developments on 
the Stock Exchanges. The common stock of the Canada 
Cement Company, a corporation which was organised 
by Lord Beaverbrook in 1907 and has had a very pros- 
perous career, was selling at the beginning of 1927 at 
126. It has been rising steadily ever since, but last week 
in two days it took a sudden jump from 189 to 245. The 
reason for this sharp rise was disclosed when Mr F. P. 
Jones, the president of the com 
shareholders to hold their stock, 
ment was made that an 


at its next session. 


pany, publicly advised 
and official announce- 
offer of $250 for the common and 
the preferred had been received. The source of 
the offer is still unrevealed. 
a Canadian Government 
93,849,000 tender of the Cammell Laird Company for 
of three ships for the Government Mer- 
which are to reinforce the service main- 
Canadian and British West Indian ports 
agreement concluded a few years ago. 
group of Canadian capitalists acquired 
plant at Sorel, near Montreal, and 
t they would get the contract for some 
especially as Mr Dunning, the Minister of 
Canals, had declared in Parliament that 
be given to Canadian shipbuilders if 


a 
the Canadian Vickers’ 
it was expected that th 


But, however sharp the 
upon the Finance Member in the 
event of the establishment of India’s central bank being 
.| postponed sine die, it must be insisted that a moulding of 


| events which provided an opportunity for further: refiec- 


in| tion upon this issue would be viewed, in British and 
Indian commercial circles alike, not only with <¢ 
| placency, but with a certain sense of relief. The attitude 
banking institutions to the 
enry Strakosch and adopted by 
been one of sullen acquiescence, 


of both sterling 
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proof that the 
i een em- 
loyed the so-called. Independents in the Assembly to insist 
aa dments: framed :with the deliberate object of 
wrecking the Bill... . fom S ht 

To sum up, the Secretary of State would not be justified 
in| withdrawing . sanction .to: proceed with the Reserve 
Bank on. a shareholding: basis; and the Government of 
India: would, not be. justified in going beyond. that basis. 
The Swarajist leaders recognise the considerable measure 
of financial swaraj. embodied in the scheme, but, only an 
alliance .of that.party with the: Government. forces. can 
now carry it.through,.and unless. that .re-qrienatation 
occurs, and. occurs quickly, no sound alternative. will 
remain .but to refer the py novo to ee becom 
Banking Commission, with instructions to frame: recom- 
mendations enabling a further: Bill:to be brought forward 
in. time ‘to cope with the new situation which, will: be 
created by the termination of the. present official agree- 
ment with: the Imperial Bank of; India in 1931. : Mean- 
while, much water will have flowed under the political 
and financial bridges, and India, whose banking organisa- 
tion is in so early a stage of development,: may profit. by 
the enforced delay. A new. Constitution will be.in opera- 
tion, a new and perhaps more representative Legislature 
willbe available to discuss the issue and reach decisions. 
In the interval.:the continuation of the status quo, at 
Whitehall and Simla, as well asin the sphere of joint- 
stock banking, will present certain advantages. Time 
will have softened: the bitter feeling generated by the dis- 
cussions. on the ratio; and the return of more «stable 
conditions, political as well as commercial, may, enable the 
banking problem to be envisaged in more correct 
perspective. 

The ‘use of the motor vehicle in India remains extra- 
ordinarily backward. Including just over 21,000 motor 
cycles, total number of motor vehicles of all descrip- 
tions reggstered in India on March 31st last was under 
125,000, and, considering the area and population of the 
country, that figure, standing alone, perhaps affords 
sufficient indication of the present, position. When: it is 
added that the mileage of motorable roads in India is 
well under that possessed by the United Kingdom, an 
indication has. been supplied of the chief hindrance to 
further development, A conference has been convened 
by the Central Government to consider means of speed- 
ing up road improvement and extension, and it is hoped 
that the. outcome will, be the establishment of a Central 
Roads Board to subsidise, and, help to co-ordinate, pro- 
vincial effort in. these directions, A small surtax on 
petrol is advocated as: the most. convenient and equitable 
' means of obtaining the requisite finance. A surtax of 
four annas a gallon would yield about 80 lakhs of rupees 
per annum—a small sum relative to the huge expendi- 
ture ultimately to be faced, but one which will increase 


.other, single factor in the Indian trading 
‘position has quite the same.importance, The drop in the 


- against. sterling securities. 


perhaps of: smal 
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scribed as virgin territory. These areas 
will render economically fertile. 

The exchange position, which was weakened } the 
sharp fall in, cotton values last year, has been strenet 
to an appreciable extent.by the effect on cotton Prices of 
the; coincidence of a. reduced American yield with the 
appearance of a very promising crop in this country. No 
and ex 


value; of raw cotton shipments last year was nearly 

erores, Over10 per cent. of the total export business of 
India... There, are also indications of improved export 
business in seeds, Taking. the. position as a whole, it is 


| believed here thatthe difficulties which have confronted 


Government;.in,.the recent past .are ceasing to operate, 


-and thet. following .a.;prolonged period of deflation, it 
_May soon appear mecessary—to avoid excessive strip. 


gency—to., reverse’ the. engines, and expand currency 
In lieu.of a.complete abolition of the present 5, per 
cent. export duty on hides, the Government of India has 
circularised .local ;governments inviting opinions on a 
scheme. to reduce, the duty to 1 or 14 per cent., devoting 
the. revenue so obtained,.as in the case of the cotton cess 
administered by. the Central Cotton Committee, to mea 
sures beneficial tp the industry as a whole, in the shape 
bounties for better-flayed hides, tan- 
ning research, &c, Such a measure, it is urged, would 
ensure State-aid in its most effective form to the local 
interests, while reducing to vanishing point the handicap 
umposed upon export business by the present 5 per cent. 
duty. 2 Ui iG Su GC 


Letters to | the Ebitor. 


DO THE BANKS CREATE CREDIT? 

: ... TO. THE EDITOR OF THE ECONOMIST. 

Sir;—In: his delightful. little. book, on ‘‘ Banking,’”’ Dr Leaf 
rather peremptorily denied that the Joint Stock banks have 
much over the creation of credit.. They are neither to 
be applauded for their provision of cheap and abundant means 
of facilitating exchanges, nor vituperated for their refusal 
tu ’ oth the ore and the other are independent of 
their wish. ‘The banks,”’ he declares, ‘‘ can lend no more 
than they can borrow—in fact:not nearly so much. If anyone 
in the it. banking. system can be called a ‘creator of 

it’ it is the depositor; for the banks are strictly limited 
in their lending. operations by the amount which the depositor 
thinks fit to. leave with them. Alike the creation and restric 
tion of credit generally are in the hands of the Government— 
of the Treasury and the: Bank of England acting as 4 a 
of Issue.”” Perhaps in fighting his cause he over-emphasi “4 
his points) -His -views are certainly opposed to those 
others—of Mr McKenna, for instance, who contends, a 
new loan or purchase’ by a monk creates an equivalent deposit, 
thus. increasing :the quantity of money.’’ 

In one nies it a true, as. Dr Leaf contended, that Bird 
banks do not create credit. They exchange credit with 
customers. The customer’s credit with his banker is changed 
into'the banker’s credit with the world at large ; the customer s 

nk ined against the banker's 
this exchange creates 


k-money. _ F hereas customer’s credit is not money, 
the bank’s exodie ing the bank's credit lyin ordinary times 4 
ective in. purch: wer Id: itself is. ; 
anes the" ks ore able. to embody their 


i the assef- 
be no negation of hat 
xisted 


When the old’ private banks 
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banks were creating credit facilities. 
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‘. merely the undertaking of a bank to . The 
poe =e his “ ance, has created a debt due Fool bin. 
banker, by Uystomer in exchange for a debt due to himself 
a his customer. He has exchanged public credit for private 
wait and, so doing, has increased money ;\ he has created 

which is the only credit about which the money 
bank-money aol 
a the banks can, and: do,. finance. trade and. industry 
by thus creating credit facilities can hardly be doubted when 

7 examine concrete instances. Dr Leaf himself explains 
the rocess: “’ The farmer, who had ‘to pay his workmen for 
aol labour and keep during: the harvest, would to: the 
man of means in his Se eee ao as — 
promises Oy hig, men because they. could, use them. with the 
*. "They in their turn. would pass them on in ex 
shopkeeper oods, and s0 they would go from hand to hand. 
in course of time the farmer. would have sent his wheat to 
market, where it would be sold; and, perhaps after some 
months, he would: receive payment for it in ‘ notes’ of the 
banker from whom he had) borrowed, or of some other banker. 
These he would pay back to; his. lending banker.. The credit 
given him would be duly cancelled, and the notes, if issued 
by the lender himself; retired; or; if isstied by another banker, 
‘assed on to be cancelled by him in exchange for cash.”’ 

What in effect is this? The-banker pays the providers of 
the supplies needed by the farmer, and hands out what 
serves to pay Wages. | services performed by the farmer 
in providing wheat are placing somepne under an obligation. 
Who it is we don’t know yet; for the ultimate consumers of 
the harvest are merged. in that shadowy entity, the ‘‘ general 
community.” Meanwhile, the ‘‘ general community "’ is main- 
taining the farmer and his men; and, for esenting the 
general community until the time of consumption has come, 
the banker draws interest. He has provided for the farmer 
means of getting payment in advance. 

True, the.creation of bank-money. based on credit has its 
limits, It must have, so long as the banker holds himself 
out as ready to pay his immediate obligations in legal money, 
in what the State itself declares an adequate payment for 
debt. The bank-money must have some relation to this legal 
money, To the banker the question is a pertinent one, ‘‘ Hav- 
ing regard to my liabilities to the public, what amount of cash 
have 1?” He looks to his reserve, that reserve being ‘‘ Coin, 
Bank and Cutrency Notes, and Balances with the Bank of 
England.” The percentage of this cash reserve to the bank’s 
liabilities to the public is about ten. As Dr Leaf explains, the 
percentage is itself ‘‘ purely arbitrary. It was fixed only when, 
after the war, the common form of monthly return was decided 
on.” He declares further thus, in fact, ‘‘ It is much more 
than is required for the ordinary working of a bank, and it 
is fairly notorious that it is: by no means universally adhered 
to day by day.”” You pay your Consols dividend warrant 
for 410 into your account at Barclays. When the warrant 
is Cleared the amount to the credit of Barclays in the books 
of the Bank of England is increased by the £10. Barclays 
Proportion of cash to liabilities has thereby been increased and 
ee for further advances, considerably over £10, has 

ald, 

And we may note, too, that the bank is not passive in 
regard to bank cash. For bank cash consists not only of coin 
ne notes in the tills to meet customer’s immediate needs and 
eg notes in the vaults as a cu reserve; it in 
e re also balances at the. Bank of England. And these 
i — can be strengthened. The bank can call in money 
: ‘e upon short loan in the monev market; it puts the 
fine tin the bank—obliging the bill-brokers to discount their 
; Paper at the Bank of England, or to borrow from the bank 
an floaters ” or ‘‘ treasury bills,” in order. to the 
will oy bank. It will make no tenders for treasury bills, but 
ie low those running off in its possession to swell. its 
may be vu the bank. “The conditions under which credits 
a fe reed or diminished are, that is, in great measure 
ne of control. This being so, one is justified in assert- 
its t the power of the banks to create credit, or to refuse 

Creation, is a real one.—You , &c., 

» W.1, October sth; W. J. Weston. 

































































either offering new loans bearing a low rate of int 

a large discount, or conversion ln on the same bare oe 
cause of the large increase in the capital amount of the debt 
which is involved in such issues. When money is com- 
paratively dear, as at the present’ time, I am in’ favour of 
sho ted securities bearing the present rate of Government 
loans at a little under par, You appear to agree with the 
Government’s view that ‘‘ the effect would be the qu 

of. the Government’s pitch through the maintenance. of 
Jnvestment yield on its securities-at an _unwarrantably high 
level.” Is this view not a mistaken one? It is true that 
such loans cannot in the nature of things rise to a hi 
‘premium, but I think it will be found t if the rate of 
interest falls owing to an increase’ in the supply of loanable 
‘Capital this is: reflected in the price of. the short-dated loaris 
equally with the longer-dated loans, and that all the Govern- 
ment’s loans sell at, about the same price, allowing. for 
redemption. It is not the nominal rate of. interest. which 
the loan bears which governs the credit of the Government, 
but the ly of loanable capital which is available for in- 
vestment. n loanable capital: is plentiful and the rate of 
interest. low, then, to my mind, is the time opportune to fund 
;the Government’s loans into long-dated securities. bearing 
a low rate of interest at little under par.—I am, Sir, your 
obedient servant, 


September 27th, 1927. 
Books and Publications. 


KARL MARX.* 


Tnx what you will of his teaching, the fact remairis. 
that Karl Marx is one of the creative forces of our epoch. 
It would be hard to think of any other single individual 
who has made anything like so deep or so lasting a 
mark upon its thought; impossible to cite one who has, 
like him, created action. To thousands, nay millions,. 
he has given something that in its driving force serves 
as a religion. And this has been done, in the main, 
through a book which is one of the most difficult to read 
ever written, and which not one in a hundred of those 
who swear by it ever have read. About Marx himself 
a mighty literature has grown, and yet, so far, there has. 
hardly been a book, at any rate in English, which tells 
one much of the man himself. Materials for filling this. 
gap are provided in the very interesting volume by Dr 
Ryazanoff, a lifelong student of Marx and Marxiana, 
‘which he modestly calls ‘“‘A Symposium.” It consists. 
of a collection of papers by various hands, among them 
those of Lenin, Liebknecht (two charming papers, these, 
on Marx and the children, and on ‘‘ Outings on the 
Heath’), Mehring, Plekhanoff, Larargue, and Eleanor 
Marx, as well as that of. the editor, who, inter alia, pro- 
duces a most entertaining document in the shape of 
a page from one of those ‘‘ Confession Books ” whicl 
ladies used to affect, filled in by Marx himself. From 
these various pages a picture begins to emerge, though 
its outlines are still somewhat wavering—the picture: 
of a personality of marked force, sincerity, and a certain 
lovableness ; a picture, too, of a man singularly happy in 
his closer domestic relations. Dr Ryazanoff’s other 
volume, that on Marx and Engels, is an account of the 
interwoven lives of the two men told in the main through 
their ideas, against a background of. the social and 
economic conditions of the times in which they lived and’ 
worked, It is a much less attractive book than the 
othér, not only in substance (since we are involved in 
certain stretches of rather arid controversy) but also in 
form. _On the first volume mentioned one can congratu- 
late a new publisher on an admirable format, a pleasing 

and agreeable printing; for the second he 1s, 
strictly speaking, not to blame, since this volume and 
that of Bukharin are American importations, and do not 
enjoy the advantage of the admirable translation which 
‘distinguishes the. first—the work of Eden and Cedar 
. | Paul, who, in that fine, are masters. Bukharin’s volume 
e| is a downright, and very thoroughly worked out, attack 
on the classical theory of value, which he dismisses a5 2 
decent iipcinniec nen heetapanccienianaritin nlp SSI 


‘You: ato ton. Where angele: fear to tread, but \ 9¢Marl Marx. A m edited a re omen a 
ime some comments on. some. of. the |. ie. Kash ‘and. . ihe >. 

wy . Ibid, 7864. * Theory of 
Class.” By N. Bukberin. Martin Lawrence. 78 6d. 


D. M. MAson. 
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** subterfuge.’’ Both in Bohm Bawerk and, for instance, 
in John Bates Clark we find, says Bukharin, ‘‘ the same 
motive: the theory of value is used as a theoretical 
starting-point in order to justify the modern order of 
society; in this lies the ‘ social value’ of the theory of 
marginal utility for those classes which have an interest 
in maintaining this social order.’’ Marx’s theory, 
according to Bukharin, has nothing ‘‘ ethical ’’ about it; 
it knows and can admit no other law than that of cause 
and effect. Its superiority to the theories ‘‘ designed to 
bolster up the existing system’”’ lies in the fact that 
*‘it alone takes the dynamics of social development into 
account, and regards capitalism as merely one phase.”’ 
Bukharin declares, categorically, that the Bohm Bawerk 
‘school (the ‘‘ apologists for the rentiers’’) cannot 
explain the phenomenon of prices; only Marxism can do 
so. His dialectic is characterised by the usual wealth 
of cacophonous words and the usual rudeness to his 
opponents; but there is here a well-documented and 
painstaking attempt to set the opposing theories out in 
detail—argument, and not mere denunciation. Bukharin 
wrote in 1919, but in a preface written this year for the 
American edition he declares there is nothing in it that 
needs change. Like so much of Marxian apologetics, 


Bukharin’s book is almost intolerable to read. The evil 
example of the master (6r of Engels) has been adhered 
to and worsened in practice by his disciples. 


TWO USEFUL WORKS OF REFERENCE. 


STUDENTS of economic science are probably better served 
to-day, as regards works of reference on_ specialised 
branches of their subject, than at any other time in 
history. Not only have such volumes become more 
numerous and more regular, but their scope has of late 
years become much wider and—it must be said—their 
contents more reliable. These observations are relevant 
to two works* which have recently reached us, dealing with 
widely different branches of economic activity, but alike 
distinguished by their comprehensive character. 

The first is a lexicon of American railway securities, 
with sections devoted to the railways of South America, 
Great Britain, and the Continent, published by Messrs 
Moody, of New York. The widespread recovery 
of American business activity since 1921 has 
often been impressed upon us, but the extent 
to which the railways of the United States have 
participated in the general prosperity is not so 
frequently noticed. The Manual testifies to this healthy 
reconstruction. Open the pages where one will, examine 
the comparative profit figures and balance-sheets over the 
past five or six years, there is to be found evidence of 
steadily expanding business which has been carried 
through, in most instances, to the benefit of shareholders. 
Some of our old acquaintances among American railway 
shares have indeed been entirely rejuvenated—Baltimore 
and Ohio, Rock Island, and others. The introduction to 
this book offers the student and the investor much 
material regarding the railroad industry. A table show- 
ing the ratio of net earnings to capital of all the systems 
taken together reveals that the figure for 1926 was 11.95 
per cent., a figure which compares with nil in 1920. 
Another set of res shows the progress in reducing 
operating costs. ratio of operating costs to gross re- 
venues has fallen from 94.38 per cent. in 1920 to 73-17 
per cent. in 1926. The publishers. have seen fit to present 
this introductory matter in a somewhat didactic way, but 
the A, je are none the less informative. 

second work in question, the ‘‘ International Year- 

book of Agricultural Statistics,’ is more world-wide in 
Scope, and contains a very complete collection of up-to- 
date agricultural statistics. An introductioa gives a 
su of the agricultural situation, and is 
followed by a series of tables drawn up, we are glad to 
note, on a uniform plan, showing for each country, the 
‘stock and the production of livestock derivatives. These 
""¥ Moody’s Railsond Manual” a9ey Bdition. Lesdsoy WS 
Iavestor Service, Limited, 70 Cornhill. E.C.3, "fs semen 

**Ioternational Year-book of Agricaltural ge , ” 
[dited by the International Lnstitute of Agricalture, Rome. Lice i, 
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are followed by tables giving for eac Ne Dring 

crops the area beirveoeat: the total pada ve 
yield per hectare in the various countries during th : ; 
four years, as well as the average for the five years ben 
the war. On the basis of these figures total i 
calculated for the world, for the Northern and Souther 
Hemisphere, and for each Continent. Tables are al 
included giving the number of head of each kind of lve 
stock arranged according to country. Other section 
cover such subjects as the international tr 


: ade in : 
cultural products, fluctuations in prices and ocean freigh 


rates, and the production, consumption, trade in and 
prices of fertilisers and chemical products. The volum 
reflects the steady progress made of late years by the 
Institute in its particular field. Few branches of economic 
activity have available such a large and complete inter 
national collection of data. The Institute pays a deserved 
tribute to the various national Governments whose am 


operation in the furnishing of essential information has 
done much to bring about this result, 


—————ee—EEE 


BOOKS RECEIVED. 


The Mechanism of Exchange. By John A. Todd. Third 
Edition. (London) Oxford University Press, Wz. 
wick square. 6s net. 

This book, by the principal of the City School of Commerce z 
Liverpool, covers very much more ground than its title migh 
suggest. It is, in fact, an introduction for the ordinary man int 
the mysteries of currency, banking, and trade from the economic 
standpoint. This is the third edition, and it is expanded to bring 
the story up to the resumption of the gold standard. 
General Economic History. By Max Weber. Translated 

by Frank H. Knight. (London) George Allen and 
Unwin, Limited, 40 Museum street. 12s net. 

Two German editors and an American translator bring to 
English readers this volume based on lectures in which the late 
Max Weber, the famous German leader of social thought, brought 
his interpretative genius to bear upon a subject which, although 
it was not one in which he was a specialist, he was well qualified 
to illumine. . 
Monopolies, Cartels and Trusts in British Industry. By 

Hermann Levy. (London) Macmillan and (Co. 
Limited, St Martin’s street. 14s net. 

Professor Levy first published this important work in Germa 
17 years ago. This is a second edition published this year n 

rman, and now translated into English; and in it the author 
builds into the framework of his original book voluminous new 
n.aterial thrown up by the events of the war and post-war period. 

The British Coal Dilemma. By Isador Lukin and Helen 
Everett. (New York) The Macmillan Company. 
$2.50. 

Published under the auspices of the American Institute of 
Economics, this is one of the most interesting of the series of 
Investigations in. Industry and Labour” which that body his 
produced. The authors have drawn widely upon official — 
ments, but they have also conducted close personal investiga a 
in the British coalfields. All students of our vital coal problem 
will find it stimulating reading. eM 

M. Knight. 


Economic History of Europe. By Melvin M. | 
(London) George Allen and Unwin, Limited, 4° 


Museum street. 12s. net. bia Uni 
Mr Knight is Assistant Professor of History in Colum au 
versity. In this volume, which is to be followed by eT oe 
ing the subject up to the present day, he traces — . sah 
tions back to their roots in the early civilisations of the | pe 
Mediterranean, giving balance and perspective to tg ee 
industry and social and political organisations. Pro his 
A. Young, who is being welcomed at London Univers the best 
week, in a preface commends the book to the reader “. shia 
introduction he can find anywhere to the problems ‘adle Ages. 
history.”” This volume takes us to the end of the Mi Woot 
Workers’ Health and Safety. By Robert ere # 
bury. (London) George Allen and Unwin str 
40 Museum street. (New York) The Macmillan 
ae ’ “ "net. ” * wre rs J 
Satilants of iad Iristituite of Economics Series = a 
try and Labour. The book may be divided into four p@ d safety: 
a study of present-day problems in the fields of he isti 
with a view to bringing out the 
required ; second, the formulation of 
data needed to accomplish these objects. 
appraisal of the value of existing statistics; four rt problems. 
statistics adequate for use in the solution of ra H. Ballard. 
Rulers of the Indian Ocean. By Admiral ©. pew 
(London) Gerald Duckworth and Co., 
Henrietta street, Covent Garden. 218 pad 
In this handsome and well-illustrated volume:a frm the : 
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the successive periods of ascendancy enjoyed by 
AT tk ‘in Oriental seas. The book concludes with a 
ae survey of the Eastern maritime situation as it exists 


ae By Ernest J. P. Benn. (London) Ernest Benn, 


‘wat I F leet street. 6d. . 
SE oes 4 is very readable, as always, right through to 
. fnal word, which takes the form of verse :— 

“If every one would see 
To his own reformation, 
How very easily 
You might reform a nation.”’ 

Propaganda Technique in the World War. By Harold 
D. Lasswell. (London) Kegan Paul, 68-74 Carter 
lane. 10s 6d net. ae 

This book, by the Assistant-Professor of Political Science at 
hicago, is primarily a study in method, showing how inter- 
tional antipathies and attractions can be controlled. The experi- 
ces in propaganda work of Great Britain, France, Germany, the 
‘hited States, and other countries during the Great War are 
xamined, and the results—successes and failures—summed up. 
he Fur Trade of Canada. By H. A. Innis. (Toronto) 

Oxford University Press, Canadian Branch. 

This volume re a series of studies dealing with the 

hief industries of Canada, which is being produced under the 

uspices of the Department of Political Science in the University 

Toronto. 

Duerseas Official Publications. No. 3. October, 1927. 
(London) Royal Colonial Institute, Northumberland 
avenue, W.C. 2. 58 per annum, post free. 

The Royal Colonial Institute is the unofficial depository in this 

untry of most official publications issued in the Empire overseas. 

3 quarterly publication, inaugurated this year, performs a useful 
ervice by enumerating all the documents received each quarter, 
yith short annotations describing the character of the most 
mportant, and is calculated to be of particular service to students 

Dominion affairs in all parts of the world. 
international Year-Book of Agricultural Statistics, 

1926-27. (Rome) International Institute of Agricul- 
ture. 100 Lire, 

An invaluable compendium for the farmer, the administrator, 
nd the student. Its s80 pages include data for pre-war and post- 
ar years, ons the world’s crops, live-stock, area and popu- 
tion, internati trade in and prices of agricultural products, 
rices, ocean freights, and rates of exchange. A lengthy section 
devoted to fertilisers and chemical products used in agriculture. 
conomics, Part I. By Leonard Le Merchant Minty. 

(London) Sir Isaac Pitman and Sons, Limited, Parker 
street, Kingsway. 5s net. 

_ This is the second volume of a new series covering the examina- 

hens of the Institute of Bankers. In it model answers to questions 


t in Economics, Part I., of the examinations of the institute are 
lven. A text-book for the student. 


ncorporated Accountants’ Students Society of London, 
Lectures, 1926. Published by the above 
— at 50, Gresham street, London, E.C. 43s 6d 
ne 


, Lncludes lectures by Lord Olivier on ‘ Some Constitutional 
— of National Public Accountancy,’’ by Sir Leslie Scott on 
istepresentation in Relation to Contracts,” and by Sir James 

ee Dominion Produce Marketing Schemes.’’ 
ronic Constipation. By J. Ellis Barker. With a 
(London) John 


preface by Sir William Milligan. 

i Murray, Albemarle street. 7s 6d net. 

a arker, whose previous volume on cancer attracted a good 

he ca notice, devotes this volume to examining the seriousness, 

lisease off and the means of cure of what he calls “the great 
civilisation.” 


anada and the Twentieth Century. 
, po s canada, 
© Dregs usstrated booklet, in which authenti and figures 
cae se Phases of Canada’s econotnic Life. , 
Ewa * ee By Arthur Fieldhouse and E. 
deat ieldhouse. Ninth edition, 1927-28. (Hud- 
Sin eld) A. Fieldhouse, Trinity street. (London) 
A i Marshall and Co., Limited. 1s 6d net. 
nstructi to the Preparation of the return for assessment and 
The B ve for obtaining repayment of tax. 
lo 7 Magazine, October, 1927. (London) Water- 
eee Limited, London wall. 2s 6d net. 
pr Journal, October, 1927.. (London) Con- 
Among 284 Co., Limited,’ O e street. 2s 6d. 
hilosophgn @ntents of the October issue is a ‘Survey of Recent 
he Counters” by Professor Dawes Hicks, 
die oe Vol. I., No. 3. (Oxford) J. W. 
The third inn Scott, Idburg, Kingham. . 2s 6d. 
a aon bene to the standard of its predecessors in 
nternati el | 
teaag ne Review. Vol. XVI. No. 3. Sep- 


(London) George Allen and Unwin, 


(Montreal) Royal 


ited, Ruskin House, 40 Museum street. 2s 6d. 


ie Conger, articles amongst others, “The Inter. 
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OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stat} 
Office, Adastral House, Kingsway, W.C. 2 — oe 
Colonial Reports: No. 1,344. Federated Malay States, 

1926. 2s net. No. 1,345, Straits Settlements, 1926. 


oa net. No. 1,346, Zanzibar Protectorate, 1926. 6d 
net. 


STOCK EXCHANGE NEWS. 
SETTLING DAYs, 


Ticker. 
October it. | deeper th 
Stock Exchange business during the past week has been om 
an active scale in a good many departments of the House, the 
gilt-edged and the industrial markets claiming most of the 
public attention. The mining markets have been in some- 
what doleful plight, the fall in the price of tin spreading heavi- 
ness amongst the shares in companies that are concerned with 
the metal.. The Stock Exchange has declared an interinr 
dividend of £4 per share, against £3 this time last year, but 
the increase is in accordance with the avowed policy of the 
managers in equalising the two half-yearly dividend pay- 
ments, which for the year ended 1926 came to £10 a share. 
The Stock Exchange shares, credited with #25 paid, stand 
at 172. 

The gilt-edged market is good, in consequence of a steady 
flow into it of part of the money paid by the British Govern-. 
ment to holders of the National War bonds redeemed at the 
end of last week. Moreover, investments in 3} Conversion 
stock were made by holders who received their interest 
warrants on October ist. 

Colonial stocks show a score of gains, with Commonwealth 
Fives in noticeable request. A number of Home Railway 
prior-charge issues have responded to the better tendency. 
American and Canadian Rails have been rising, though the 
improvements were followed by reaction in a number of cases. 
Canadian Pacifics rose 10 points in a day, to lose some of the 
rise soon afterwards. 

The foreign market has for its features a further strength- 
ening of Peruvian Corporations, on dividend anticipations that 
will be resolved next month. Chinese bonds gave way because 
of the non-receipt of the necessary money for payment of the 
half-yearly coupons on the 4} per cent. 1908 bonds. Brazilians 
are a little better, owing to expectation of resumption of pur- 
chases under the funding scheme. German bonds weakened, 
owing to a rise in the Berlin Bank rate, and this affected mid- 
European bonds unfavourably as a whole. Mexicans were 
depressed by reports concerning the revolution, but rallied om 
statements that the trouble had been composed. Riga bonds 
dropped to 35 before recovering a few points. 

The Home Railway market is very quiescent, but Argentine 
Rails are giving a good account of themselves, speculative 
investment buying being very marked. Antofagastas and 
Nitrate Rails advanced, on the brighter prospects opening for 
the nitrate-producing industry, and the tendency of Foreign 
Rails as a whole is distinctly hard. 

Rubber shares are weak, because of the uncertainties that 
cloud the immediate prospect for the industry, nor has there 
been much doing in tea, speculative attention being diverted 
t» other stocks and shares. The oil market strengthened under 
the leadership of Burmahs. The Anglo-Persian is expected to 
declare its final dividend for last year in the course of the 
next few days, and a cut is already discounted. 

The main excitement of the week, so far as industrials are 
concerned, centred upon British Celanese shares. These rose 
to 6} at one time, comparing with 65s just a month ago, and 
the preference kept the ordinary company, though in more 
sedate fashion. Publication of the particulars of the proposed 
issue of 7} per cent. Convertible debentures by the company 
led to slight reaction, the latter being underlined by the near 
approach of the carry-over, and the fact that last Thursday, 
being the Day of Atonement, deprived the City of some of 
those who have recently been operating largely in the shares. 

Coats went ahead on an ee a oe 
possible artificial silk developments. r textile 
aide. Gas Light and ‘Coke advanced on’ a further cut in 
the price of gas, which suggests an increase in the dividend 





Several insurance companies’ shares rose sharply, and the 
banking share market is better, while trust companies’ stocks 
show, as usual, a number of rises. _Vocalions have been active 
and strong. Columbia Gra held their dramatic rise, 
and Gramophones went over £6. Gains of five to ten points 
were secured in a few of the Canadian-American Utility com- 
—. Brazilian Tractions broke all previous high records. 
Montreal su carried the prices of British Columbia 
Electric Railway stocks. London tramways issues 


advanced. 
Imperial Chemicals came into strong demand because of 
in connection with a German 


the expected developments 
combine. ‘The match shares have been good, but Marconis, 
after a brief rise, subsided on a little selling. Motor shares 
are better, on talk of a splitting scheme for Dennis, and also 
by reason of the near approach of the Olympia show which 
7 next week, Amongst cable manufacturing stocks and 
shares Johnson and Phillips are noticeably hard, and in the 
cable group itself recoveries have occurred from the depression 
‘caused by the wide advertisement given to the opening of the 
i i of the recently-introduced 
ttention, and some enjoyed 
‘sharp rises on buying which must be largely speculative. The 
nitrate market hesitated after its violent advance, and amongst 
@iand shares Hudson’s Bays continue hea by reason of fears 
may decreased. edoutis ‘are good 
generally, though Guinness stock is hea ° 
_Kaffirs are dull and uninteresting. es from the Rand 
ives little cause for encouragement of speculation. Brussels 
lent assistance to Tanganyikas and Zambesias. Chartered gave 
way on talk of a reduced dividend in February. Tin shares 
are flat; there is no other word for it. The price of the metal 
‘came down with a run, carrying with it the mid-Eastern, West 
African, and Cornish shares in its plunge. Rio Tintos have 
n a better market, but base metal varieties made a very 
poor showing throughout the week. 


NEW ISSUES. 


The new issues of the week, and the current , and 
“opening of the lists have been as follows :— — ee 


Total Receipts Oe, em © days ended Sept. 30, 1927, Dr. £50,000, 


Bass, Ratcliff, 
capital 43,595,640, 
tive pref 


and _ also owns practically the whole of the ordi 
has rec . 


of Worthington and ny, and Shares 
the business and properties of Thomas Salt and coPurchased 
subsidiary companies, The company’s profits, before “cha - 
income-tax and corporation profits tax, are certif ed Fging 
been as follows: 1926, £ 0 have 
4 605,054. The net es 
issue are certified to be PS 

issue will be used for the pu 

perties of Thomas Salt and Co. 

for the ayment of obtained in conn 


Shares of Worthington ang 
and for the general purposes of the company, , Co, 
industrial debenture, pany. A well-secure 


British Celanese, Limited.— Issueq Share capita! 
45,400,000, divided into 4,250,000 73 per cent. cumulative 
participating preference shares of #1 each and 2,300,000 
ordinary shares of 10s each. There are outstanding 
41,000,000 7 per gent. first mortgage debenture stock and 
4,286,000 6} per cent. income debentures ; notice has been 
given to redeem the latter. This is an offer for sale of 
42,500,000 7} per cent. convertible second Mortgage bonds 
to bearer at par. The bonds will be Secured by a specific 
charge upon the freehold of the company at Spondon, Derby. 
shire, and a floating charge upon its undertaking and all 
other property and assets, present and future (including its 
uncalled capital). The bonds will) rank subject to the mor. 
gages and charges securing the existing £1,000,000 debenture 
stock. A sinking fund will be provided, the final redemption 
date being 1937. Up to 1932 the bonds may be converted 
into the ordinary shares of the company of 10s each at th 
rate of 123 such shares for each £100 bond. Of the proceeds 
of this issue £1,100,000 will be required to purchase the 
royalty agreements from the International Holdings and In. 
vestment Company, Limited, £286,000 for the redemption 
of the company’s 6} per cent bonds, and the balance, less 
expense of creating and stamping the bonds, will be available 
for capital expenditure and the general purposes: of the 
company. The information given in this offer for sale leaves 
much to be desired. In particular, the omission of information 
relating to past financial results and net assets is noteworthy, 


Combined Pulp and Paper Mills, Limited.—Shar 
capital, £395,000, divided into 350,000 ordinary shares of 
41 each and g00,000 deferred shares of 1s each. This is 
an issue at par of 250,000 ordinary shares and 250,00 
deferred shares, the applicant having the right to apply for one 
deferred share in respect of each ordinary share. After the 
payment of an ordinary dividend of 8 per cent. any balance 
of profits will be equally divisible between the two 
classes of shareholders. he company has been formed 
to acquire the total share capital of the Papierfabrik 
Késlin A. G., namely 3,000 shares of the nominal amount 
of 1,000 reichsmarks each. The undertaking, which a 
founded in 1833, manufactures paper, cellulose yarn, &c. TI 
mill and factories are situated in K6slin, in Fema. 
There is a valuation of the works. and adjoining properties # 
£570,500. The net. assets, exclusive of goodwill, are = 
fied to be £586,423. The purchase price is given as £23255 
Which will be satisfied by the payment of £100,000 aie. 
by the allotment of 100,000 ordinary shares, and by t Ae rs 
ment of 650,000 deferred shares. The actual profit fig 
in recent years are not given. at 

Charles Roberts and Co. (1927), Limited. oom 
£500,000, divided into 250,000 64 per cent. ge Sa 
tax up to 4s in the £) cumulative preference shares = 
each and 250,000 ordinary shares of £1 each. eS 
outstanding £119,937 terminable debentures carrying tel 
at an average rate of 6 per cent. This is an hay fe 
preference a at par. The company has Limited, | 
to acquire from rles Roberts and Co., railway | 
the business of manufacturers of, and dealers te before | 
wagons. The business was founded in 1856. Pro follows: 
providing for income-tax, are certified to have ae The net 
1925, Levirias 1096, 40,470; and 1927, Bee Lest 
assets, exclusive 6f goodwill, are certified to is given 35 
The purchase price payable by the company i ordinary 

,000 cash and the allotment of £219,400 


share capital, Gatyaya, divided to 217,832 ordinary a 


: ag t. cu 
of £1 each. This is an issué of 150,000 7} per cent. waa 
tive preference shates of £1 each at par. The business 

7 | a 
constructional engineers. Profits, before charging CPI 

i : 7S: ’ £84479 
or paid, are Peg’ are bomnias feller 1025) eee 


established in 1884 to carry on the business of bridge 4 
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Greyhound Racecourse, Limited.—Share 
90,000, divided into 25,000 7% per cent. cumulative 
rticipating preference shares of 41 each and 100,000: de- 
ferred shares of 18 each. This is an issue at par of the 
Merence-shares and 28,000 deferred shares, applicants be- 
entitled to apply for one deferred share in respect of every 


ing The preference shares are entitled to the 


referred share. 
cun.ulative 


cent. of the surplus profit, The company has been formed 
t) acquire land and buildings near Staines, Middlesex, 
and to equip them as a greyhound racecourse. The 
land and buildings are expertly valued at £11,000. The 
purchase price for the land and buildings is given as £11,000, 
to be satisfied by the payment of LB 500 in cash and. by the 
allotment of 50,000 deferred shares. interest to devotees 
of greyhound racing. 
or Gas and Electricity Company.—lIssued share 

capital, £78,773, together with an issued ‘loan capital of 
£40,250. This is an offer for sale by tender of £15,000 
additional ordinary consolidated stock ‘‘A,”’ the minimum 
price of issue being £105 per #100, The com was 
established in 1865 for supplying gas in Bognor and the ad- 
jacent district; in 1912 authority was obtained to supply 
electricity. The sales of gas last year were 124,431,700 
cubic feet, and of electricity 516,673 units. The net revenue 
for the 12 months ended June 3oth last is given as £10,093, 
out of which interest on the debenture stock amounts to 
2,389. The dividends for the half-year ended June 30, 1927, 
are stated to have been as follows: On the original and addi- 
tional ordinary ‘“‘ A’ stocks, £7 10s per cent.; on the ‘‘ B” 
stock, £8 10s per cent.; and on the new consolidated stock, 
47 per cent. The p of the present issue are required 
to repay an overdraft from the company’s bankers obtained 
o finance extension. Subject to the narrow market, not with- 
out attractions at the minimum price. 

The following advertisement relating to public companies 
appeared in the Press during the week: Scottish Greyhound 
Racing Company, Limited, having a capital of £36,000, 
divided into 120,000 10 per cent. preferred ordinary shares of 
58 and 120,000 deferred shares of 1s each; and New York and 
General Trust, Limited, having an issued capital of £210,000, 
divided into £70,000 ordinary stock and £140,000 5 per cent. 
ae =e stock, together with £110,000 4} per cent. 
debenture stock. 


AOTIVE SECURITIES. 


The following tables show the movements of the week ip 
he more active securities of the various markets :— 
British and Colonial Government Securities, 
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OIL OUTPUTS. 


BRITisH CONTROLLED OILFIELDS, Limitep.—Buchivacoa: produc- 
tion, 48,000 barrels; shipments, 67,100 barrels. Trinidad: pro- 
duction, Oropouche, 148 barrels; Palo Seco and Cedros (Trinidad 
Petroleum Development Co.), 2,791 barrels. 

HamMitton’s Or. Concessions (RouMANta), Limitep.—Production 
for week ending September 3oth, 1,440 tons (10,080 barrels). | 

Losiros OILFIELDsS, LimiTepD.—The production for September is 
cabled as 25,266 tons. 

Mexican EaGite Ou; Company, Limitep.—The output for the 
week ended September 24, 1927, was 126,000 barrels. 

Service Petrroteum Co., Limitep.—The company’s total Gura 
Ocnitei production on September agth was pr tons (3,220 
barrels) ; Deptiabet goth, 450 tons (3,150 barrels); October 1st, 470 
tons (3,290 barrels); October and, 480 tons (3,360 barrels); aggre- 

te ion from the Gura Ocnitei field for the month. of 

tember, 9,580 tons (67,060 barrels). 

Sreava Romana (BrivisH), Limirep.—The production of the 
Steaua: Romana Company, Bucharest, for the month of September 
was 44,510 tons. 

Trintwap' LEASEHOLDS, Limitep.—Oil produced during Septem- 
ber, 18,100 tons; oil purchased during September from other com- 
panies, 26,700 tons. 

Dacta Romano Perrotsum SynpicaTz, Liwitep.—Output for the 

oe 4,928 tons. Thirteen wells were in production, 
filling, and three are being fitted up. 
On. Concessions, Liuirepv.—Output for the week 


VENEZUELAN 
rst was 55,415 m. tons (previous week ended Sep- 


mmber agth, 56,584 m. tons) 
Caxozs Synpicats.—Creole’s outpat for the week ending Sep- 


‘tember 
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OF PERU. 


A YEAR OF ECONOMIC PROGRESS AND DEVELOPMENT. 


SUMMARY OF THE ADDRESS DELIVERED AT THE OPENING OF NATIONAL 
; : CONGRESS ON JULY 2, 1927, 


BY 
THE PRESIDENT OF THE REPUBLIC 


SR. DON AUGUSTO B. LEGUIA. 


The work of the Demarcation Commissions appointed to deter- 
mine the frontiers between Peru and Bolivia and between Peru 
and Brazil is making good progress. 

The preparation of the plans in connection with the railway 
which is to link up the Peru-Bolivia lines on the north side of 
Lake Titicaca is actively proceeding. 

On July 28th, at 3 p.m., the treaty relating to compulsory arbi- 
tration between Peru and Brazil was ratified by both parties. 

The President again advised the Parliament to pass the De- 
limitation Treaty between Peru and Colombia, and stated that the 
policy of his Government “‘ aims at determining precisely the limits 
of the Republic.” 

At the Chancery of Peru a service is to be held in- memory of 
James Monroe, the originator of the doctrine ‘‘ America for the 
Americans.” 

The Government is preparing the necessary appeals for the pur- 
pose of covering the quota prescribed for its co-operation in 
founding the Bolivian University of Panama. a: 

The Sociedad Bolivariana del Peru (Bolivian Society of Peru) 
has been organised by the Executive. 

An agreement has been concluded between Peru and France 
with the object of defining the military status of those citizens 
who are of Peruvian nationality according to the laws of Peru and 
of French nationality according to those of France. 

A Treaty of Commerce and Shipping between Peru and Holland 
is under consideration. 

The attention of the Arbitration authorities has been called to 
the recrudescence of the Chilianisation policy in Tacna and Arica. 

Public order has been maintained unchanged. 

The Public Relief Service has been incorporated with that of 
the Directorate of Health attached to the Ministry of Public Works. 
ke Telegraphs showed a surplus of £P104,444.5-57 
in 1926. 

Wireless Telegraph stations have been opened at Yurimaguas, 
Talara, Zorritos, Zarumilla, Tumbez, Casitas and Fernandez. 

The powerful International Wireless Telegraph Station, covering 
an area of 88,000 square metres, in the Avenida del Progreso, 
Lima, will shortly be opened for service. 

A scheme for an air-post service is under consideration. 

A “ radio-letter ” service has been established with Loreto. 

The National Posts and Telegraphs Central will be completed 
within a few days. 

Arrangements have been made for an international Parcel Post 
service between Peru and Europe, and between Peru and Canada 
and Mexico, all wia New York. 

Consular fees'on invoices amounting to {P10 or under may be 
paid at the office at the port of destination instead of the place of 
origin. 

Last year 1,263 kilometres of telegraph lines were constructed, 
the total length being now 16,195 kilometres. 

‘The various services of Police and the Civic Guard Training 
School have been substantially extended and improved. 

A special fund is to be created for the police. 

The economies effected in the Police Service last year amounted 
to £P6s,229.6.76. 

. The revision of the Jaws relating to workers is under considera- 
tion. 

A section dealing with prison statistics has been established. 2 

Efficient measures have been taken for the preservation and re- 

A Sil tot sie tolnoen of the he S shen 
is about to be introduced. ee 


A special department for mentally deficient children has been 
opened at the Normal School for Men. 

A financial scheme to promote the building of schools is under 
consideration. 

There are 29 secondary schools, with an attendance of ;,32 
pupils. 

Five new secondary schools for girls have been opened. (Lima, 
Cajamarca, Huards, Trujillo and Puno.) 

The Normal School for Men has been converted into a seminary 
for the training of secondary-school masters. 

The appointment of a committee to consider the method and form 
to be adopted for the re-opening of the Cuzco University, at 
present closed, represents the first step towards the general reform 
of the Peruvian universities. 

About two thousand volumes have been purchased by the 
National Library. 

The new scale of pay for officers in the Army has been pro 
mulgated. 

Favourable regulations are to be issued with regard to the 
veterans of the war of ’79. 

The Bill relating to the Army organic law has been submitted 
to the two Houses. 

In the military districts mobile squadrons of infantry have been 
formed with a view to intensive training of men ready to be 
called up. ; ee 

Intensive military training of a scientific standard is being 


Special attention is being given to the military schools, both 
public and private. 

The permanent service of Peruvian officers in foreign armies bas 
been legally regularised. tes 

The Directorate-General of National Marksmanship is working 
advantageously in all its three sections. ; 

The number of students receiving military instruction at national 
and private colleges is 9,418, of which 7,541 are already practising 
marksmanship. 

Twelve air pilot certificates have been issued. 

At the school aerodrome 2,118 flights have been carried ou 
without an accident. y 

A map of the Republic is in course of preparation by the Se> 
graphical Section of the Army. seat 

The effective number of students enrolled at the Higher Shay 
College is to be doubled. aoe 

The national revenue showed an_ effective increase 
£P.456,717.7.99 for the preceding financial year. 

The previous Budget left an initial deficit of less than 3 P* 
cent. : a 
At the 30th June, 1927, the Customs revenue showed an 10¢ 
over the Budget for the period in question. 

Various financial operations have been effected on terms eras 
advantageous to the country, and the services of the respec 
debts have been scrupulously attended to. sonal wild 

The new building for the Tobacco Régie is to be equippe a. 
the most up-to-date machinery for the manufacture of the v4 
products in this line, under the direction, of experts. a 

‘The revision of the property assessment lists is being @ 
out, with satisfactory results. 

The toll wharf at Salaverry is being extended; Ook on 
Paita is under repair; two new wharves are in course nile 
struction—one in the Bay of San Nicolés and the uk dad 
Bay. The use of the Vesique whart has been authori ee hele 
location of the harbour works to be executed at Callao 
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REPUBLIC OF PERU—Continued. station has been opened at La Pampa, near Moquegua, for the 


cultivation of wheat and cotton, and pastura 
; ge. 
Several port commanders have been allowed launches for their| The Grand Model Farm at Puno, established seven years ago 
and the same privilege is to be granted to those who have | has already sold 5,890 crossbred rams for breeding purposes at 


ridiculously low prices, and has succeeded in producing fleeces 
weighing from 5 to 6 pounds and giving a high yield of wool in 
the scouring process. . 

Since last August 780 persons, nationals and foreigners, have 
been sent to Satipo, as settlers, at the expense of the Government. 

One hundred and sixty-one deeds bave been issued in respect 
of property situated in the Montafia region and representing a 
total of 40,000 hectares, while concessions have been granted to the 
total extent of 720,696 hectares, the property rights im which are 
to be granted to the concessionaires as soon as they have fulfilled 
the conditions laid down with a view to ensuring the success of 
the colonisation scheme. 

£P.633,070 were spent on railway construction in 1926, as against 
£P.484,900 in 1925. 

The railway from Huancayo to Huancavelica has been opened 
for service, and plans have been approved for construction up 
to kilometre 174, i.¢., up to the mining district of Santa Ines. 

On the railway from Chimbote to Recuay only 700 metres of 
tunnels remain to be completed in order to reach the Pato Pass; 
the work will be finished early next year. 

On the Cuzco-St. Ana railway, the work on the section between 
kilometres 100 and 117 has made good progress. ‘The section up 
to kilometre 98 is now open to traffic. 

The railway to Pachitea is now in service up to kilometre 73, 
and its completion has been contracted for at £P.6,000 per kilo- 
metre completed, the constructor undertaking to deliver so kilo- 
metres each year. 

The bridges at Jequeteneque, in the Province of Pacasmayo, and 
at Calanga and Mala on the road from Lima to Pisco, have been 
opened to public traffic. New bridges are under construction at 
‘Candayoc, in Castrovirreina, Llalli, and elsewhere. 

Plans have been completed and approved for the construction of 
bridges over the Pampas River between Ayacucho and Apurimac ; 
over the River Grande of Ayabacd, the Vilcanota, the Huanca- 
huanca and the Chira. 

The laying of the granite-block pavement in the Plaza San 
Martin will shortly be completed; seats of Carrara marble and 
monumental street lamps are also being provided. Below the level 
of the Square, hygienic and therapeutic baths are to be opened. 

Subsidised by the Government, work is im progress for the 
installation of public lighting in the following towns: Celendin, 
Huancavelica, Barranca, Canta, Yungay, Caraz, Llata, Panao, 
Paucartambo, Lircay, Ayacucho, Chachapoyas, Huanmachuco, 
Cajabamba, Otuzco, Cotahuasi, Ayabaca, Candarave, La Mar 
Camana, &c. 

The erection of the statue of Grand Marshal Antonio José de 
Sucre at Ayacucho has been completed, and the bronze statue of 
Brigadier Pumacahua has been sent to Canchis for erection in 
the principal Square in Sicuani. 

The highway from Chilete to Cajamarca, in the construction 
of which about 2,000 men are actively engaged, is nearing com- 
pletion, whilst the central highway in the Department of Ancash 
has already been completed. 

Among the .large number of highways under construction the 
following are worthy of note: The road from Lima to Canta, Cerro 
de Pasco and Huanuco; the system of roads in the Junin Depart- 
ment; the central system, already completed up to San Luis de 
Shuaro; the road from Cuzco to Abancay and thence to Puquio; 
the road from Huambutio to Alto Madre de Dios; the network in 
the Department of Puno; the road from Vitor to Mayes and Con- 
desuyos; and from Moquegua to the Moquegua Valley and Tarata. 
The road from Hospicio to Locumba in the Department of Tacna 
is finished ; that leading trom Locumba to Sama is being repaired, 
and roads are being constructed between Locumba and Habaya and 
between Tarata and Sama. 

Ground has been allotted, free, in the Imperial to the workers 
engaged on that work, and 295 new allotment owners have already 
established themselves in the Canete Valley. ; 

The Sechura irrigation canal, built for account of the Govern- 
ment, and serving an area of 8,000 hectares, has been completed, 
whilst the Chira canal is being extended to permit of the irrigation 
of 12,000 hectares. 

The La Puntilla sewage works, is to be completed this year. 
The construction of the Carlquaquero reservoir, with a storage 






























service, 


— of lighthouses have been erected, and others are in 


course of construction at Macaba, Santa Rosa and Foca. 

The construction of the new bonded warehouses at Port Ancén 
has been completed. ; ; 

Peru was the only country in South America that co-operated 
in the work in connection with the determination of the longitude 
polygons around the globe. 


ORDER AND PROGRESS IN PERU. 


Works completed by the Ministry of Public 

.« Works during the last twelve months, 

A School for instruction in motor-car driving has been opened 
in Lima. 

A Register of the native communities has been prepared, and 
surveying work is being carried out on their agricultural holdings, 
250,000 hectares having been surveyed up to the present. 

Recommendations have been made in respect of fresh legislation 
regarding the legal working day, compulsory savings, minimum 
wages, collective work contracts, and the appointment of works 
inspectors in the principal industrial centres. 

A Standing Committee has been appointed to investigate the 
occurrence of malarial fever in Peru to combat tuberculosis and to 
co-operate in the work of the National League for Combating 
Venereal Diseases. 

Infantile mortality in the Peruvian capital has fallen from 230 |: 
per 1,000—the figure reached a few years ago—to 149 per 1,000. 
This improvement is due to the activity of the Council for the Pro- 
tection of Children, which last year looked after 15,000 children. 

Of the new water supply system in Lima, which is nearing com- 
pletion, more than one hundred kilometres of piping have been 
laid up to date. 

The laying of pavements in the Peruvian capital is making good 
progress, upwards of ten kilometres of asphalt roads having been 
constructed in the last few months. 

One of the new refuse incinerators, with a capacity of 7o tons a 
day, has been put into service. 

The laying of the 16-inch piping for drinking water in Mira- 
flores has been completed, and the paving of the avenue connecting 
Miraflores with Barranco and Chorrillos has been started. 

Chosica has been provided with a sewerage system, and its 
supply of drinking water has been increased. 

The new waterworks and drainage system at Cuzco are now in 
service, 

The construction of the waterworks at Arequipa has been com- 
Pleted, and work on the new drainage system is making rapid 
Progress, tT 

Works for supplying the port of Supe with drinking water have 
been begun ; the purchase of materials for similar works at Iquitos 
and Pacasmayo has been authorised, while improvements have 
been made in the water supply of Locumba, Huancayo, Taraa, 
Otuzco, Huanta, Chimbote, and Moquegua. 
whet h rar s -Huanuco, Huancayo, Barranco, Puno, Mol- 

The is being considered by the Foundation Company. 

output of the Peruvian mines in 1926 amounted to 1,830.940 
tons, to the value of £P.2 : P.18 82 i 
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Since 1919, £P.2,290,762 has been spent on irrigation works. 
‘The Government has associated itself with the irrigation works 
‘under construction at La Esperanza, thus helping the former con- 
structor to complete the work and ensuring positive benefits to the 
‘country. . 


4 certain part-of.the Jand is to be Jaid down in 


ter. Prepared in connection with the’ establish. 
ultural station at: Piura, and another agricultural 


Orders jor the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the Economist, 3 Arundel street, Strand, London, W.C. 2. 


HEYEL RUSBER THRUST, LIMITED. 
NEW Issue. 

The ordinary general meeting of the shareholders of Hevea 
Rubber Trust, Limited, was held, on the sth instant, at the offices 
of the Rubber Growers’ Association, 2 Idol Jane, Eastcheap, 
London, E.C., Mr J. L. Loudoun-Shand (the chairman) pre- 
siding. ' 

The Secretary (Mr A. B. Simson) baving read the notice con- 
vening the meeting and the auditors’ report, ; 

The Chairman said: Gentlemen,—I must commence the pr 
ceedings of this meeting by expressing the deep regret of the 
board that Mr Arnold, who has always been the mainspring of 
this company, is unable to be present. He had a very severe 
illness some months ago, which he successfully threw off,, and 
went for a trip to the Continent, which seemed to have thoroughly 
restored him to his usual health; but shortly after his return we 
heard by telegram that his only son, who was a promising 
assistant on our Hevea Burma properties, had been murdered, 
and we feel justified under the circumstances in excusing his 
attendance to-day. I feel sure you will all share our deep symi- 
pathy with Mr Arnold and his family in this distressing loss. 

I now beg to propose the adoption of the report and accounts, 
and if no one has any objection we will take them as read. 

THE COMPANY'S INTERESTS. 

We share with nearly all other companies interested in the pro- 
duction of rubber in the shrinkage of dividends occasioned by the 
Stevenson scheme of restriction, which at present only aliows 
rubber producers to market 60 per cent. of their standard crops, 
and the ptice of rubber has not yet. responded to the lessened pro- 
duction, which it must in time do. In addition to this, we have 
suffered heavily from unprecedented rains in Burma, which pre- 
vented our securing more than half our crop. Those of us who 
have experienced something of the heavy rainfall in England this 
year, who have seen hay floating about in the fields and corn 
turming black; can realise what misfortunes: can arise from too 
much rain, and in Burma we registered a rainfall of 192 inches 
for 1926. Fortunately, we had no loss of crop, and suffered only 
from the impossibility of securing our latex in wet weather, and 
- We have suffered no permanent injury. On Kuala Kelantan, an 
estate in which we have a considerable holding, we understand 
much damage has been done. 

We are extending aur interests in Burma under the guidance 
of Mr Hall, whom we had the pleasure of seeing at our annual 
meeting two years ago, and the careful selection of land, seeds 
and plants being made points at success. 

On the Pasawahan estate in Java we have gone full steam 
ahead, and have 875 acres of rubber planted or now being 
planted. This property will be brought into bearing at a very 
moderate figure. ; 

We are progressing steadily with our oil palm estate, and we 
mean to bring the area under this cultivation up to 1,000 acres 
this year. 

We have entered into no buying or selling transactions during 
the year. ; 

NEW ISSUE OF SHARES. . 

Our new enterprises demand the expenditure of further capi 
which we think it desirable fo raise co aa not to treach upon the 
payment of dividends. We therefore propose issuing £22,000 
of our unissued capital, to be offered to the present 
at par in the proportion of one share in five of their present hold- 
ing- We think this is a wiser and more acceptable course to 
to adopt than issuing them at a premium, 

At our last annual meeting you were informed of our further 


programme. As you know, the policy of this Trust has been the 


rather than the acquisition of rubber 


a 
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Had we issued shares last year it would probab] 
done at a large premium, but, in the first place, such an iss 
would to-day have resulted in a loss to you, and, moreover “8 
did not then require the money, as you may remember we plead 
£15,000 to reserve, which has been utilised in building Up our 
fresh interests. 

You will see by our report that we shall be interested in ove, 
§,000 acres of rubber and palm nuts, and when spread over our 
issued capital, even after including our new issue, this only works 
out at about £25 per planted acre. I trust that such figures re. 
quire no further comment. 

THE DIVIDEND. 

With these words I beg to move the following resolution ; 
“That. the directors’ report and statement of actounts for the 
twelve months ended June 30, 1927, as presented, be adopted, and 
that the paymént of a final dividend of 10 per cent., free of 
incomié-tax, making a total of ts per cent., free of income-tax, for 
the year énded June 30, 1927, be approved.” 

Mr T. C. Huxley secénded the resolution, which was carried 
unanimously. 

The retiring director (Mr C. T. Huxley) was re-elected, and 
Messrs Elles, Salaman, Hepburn and Co. were reappointed 
auditors. 

A vote of thanks to the chairman, directors and staff concluded 
the proceedings. 


y have been 


THE BRITIGH CYARIDES COMPANY. LIMITED. 
CHAIRMAN’S CONFIDENCE IN THE FUTURE. 

The annual general meeting of the British Cyanides Co, 
Limited, was held on Wednesday, the sth instant, in London. 

Mr. C. F. Rowsell (the chairman), in moving the adoption of the 
report and accounts, said:—As a result of the reorganisation 
schenie they were left, after repayment of the bankers’ overdraft, 
with the substantial amount of £32,000. Further, in connection 
with the underwriting of the new issue of shares, options were 
given over 300,000 shares, and there was every prospect that 
these would be exercised in due time, in which case the company 
would be provided with a-further working capital of £30,000, so 
that they were well equipped with working capital for the thorough 
development of their new industry. There was every ground 
for hope that when the next balance-sheet was presented there 
would be a substantial balance on the.right side. 

Mr Kenneth M. Chance (managing director) seconded the reso- 
lution. He said that the most important factors in improving 
the company’s revenue position since the commencement of the 
ptesent year had been the rise in the market price of prussiate 
of soda and the decreased cost of manufacture owing to the re- 
organisation of their working hours. Agreements had been entered 
into whereby the whole of their output of prussiate of soda and red 
prussiate of potash had been disposed of until the end of 1928 on 
terms which should bring in a better revenue from these sources 
next year, thus releasing their sales organisation for other pur- 
poses to which he would refer later, and relieving the company 
of what had been in recent years a heavy financial burden. 

PRODUCTION OF THIOCARBAMIDE. 

It was upon the ‘cheap nianufacture of thiocarbamide that the 
success of the company must ultimately depend. He was glad to 
bé able to state that during the past six months they had succeeded 
in placing the manufacture of thiocarbamide upon a very strong 
economic basis. 

The moulding powder side of the business was developing ? 
lines which were sound and satisfactory. Since April last there 
had been a steady and regular increase in business, with the result 
that August just beat the record for any previous month, while 
September showed an increase af some 30 per cent. over the pi 
vious holiday month. Octoher had made a record start, oe : 
had not the least doubt ‘that up till Christmas each month w 
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and had very good reasons for that belief, that they couhd mate. 
facture this chemical more cheaply than was possible for anyone 
who might desire to compete with them. 

After some congratulatory remarks from shareholders the resolu- 
tion was carried unanimously. 


era report and accounts were unanimously adopted; the divi- 
' nds recommended were approved, and Sir Charles Cottier was 
uanimously elected a director of the company, to be appointed 
a by the board in place of Sir Henry Hall. 

t an extraordinary general meeting the resolutions passed at 
the meeting held on September rsth, increasing the capital of the 
company, capitalising the sum of £120,000 of undivided profits, 
and altering the articles of association, were duly confirmed. 

























































STEPHEN SMITH AND COMPANY, LIMITED. 
SIR CHARLES COTTIER THE NEW CHAIRMAN, 


The thirtieth annual general meeting of Stephen Smith and Co., 
Limited, was held, on the 3oth ultimo, at Winchester House, Old 
Broad street, London. 

Sir Henry Hall (the chairman) said that the accounts submitted 
were very much the same as they always were each year. They 
had carried forward this year the sum of £10,000, which was 
rather a larger amount than they had done before. The reason 
for this was twofold. In the opinion of the directors it was con- 
sidered that the costs of the capitalisation of the reserve should 
be paid out of the profits of this year. The second reason was 
that they did not expect the costs would-come to so. much as that, 
and whatever the balance was it would be available for distribu- 
tion in the current year. As there would be another £120,000 of 
capital on which to pay dividends, it would give the new man- 
agement a fair start to pay them with. 

At these meetings he usually gave the shareholders an estimate 
of what their hopes and anticipations were for the coming year. 
The main fact was the increase in the sales of dry and sweet 
wines produced in Australia. There was no doubt that those in- 
creasing sales were partly—probably mostly—caused by the action 
of our own Government in giving preferential treatment, as far as 
duties were concerned, to Colonial wines. Then the Australian 
Government were encouraging the export of some of these wines 
by giving bounties on them. Those factors, combined with the 
fact that the Australian Government were advertising to the 
people of this country to ‘‘ Drink Imperially,” were undoubtedly 
having some effect. All the things which he had mentioned were 
very necessary for the extension of the company’s business, be- 
cause they were seriously handicapped in bringing wines from 
the other side of the world by the heavy freights and the high 
wages which were paid in those countries, so that some conces- 
sions had to be made to enable them to compete in those markets 
with wines produced quite near to our own country. 


eA, 


BASS, RATCLIFF AND GRETTON, LIMITED, 


NEW ISsvE. 
£2,500,000 REDEEMABLE DEBENTURE STOCKS. 
An extraordinary general meeting of Messrs Bass, Ratcliff and 


Gretton, Limited, was held, on the 3oth ultimo, at the High street 
offices, Burton. 


Col. the Rt. Hon. John Gretton, P.C., M.P., chairman, pre- 
sided, and was supported by Mr Arthur Manners (deputy chair- 
man) and Mr C. N. Burt (joint mamaging directors, Mr E. J. . 
Manners, Mr P. W. Ratcliff, the Hon. Evan Baillie and Mr C. A. 
Ball, with the secretary (Mr D. Burrell). Mr H. W. Stein, 
solicitor, was also present. 

Colonel Gretton proposed the following resolution :— 

“That in addition to the existing £1,360,000 44 per cent. mort- 
gage debenture stock and £560,000 3) per cent. ‘B’ mortgage 
debenture stock (part of an authorised issue of £1,360,000), the 
directors be authorised to borrow a sum not exceeding £ 3,000,000 
in such manner and on such terms as they think fit and by the 
issue of debentures or debenture stock of the company to be secured 
by a floating charge on the assets of the company ranking after 
the said 4} per cent. mortgage debenture stock and the said 34 
per cent. ‘B’ mortgage debenture stock. 

‘And that the borrowing powers of the directors conferred by 
Clause 40 of the articles of association of the company be ex- 
tended accordingly.” 


The proceeds of the issue of this debenture stock were proposed 
to be used, said the Chairman, for the purchase of the business 


and licensed and other properties of Messrs. Thos. Salt and Co., 
Limited, and loans arranged in connection with the acquisition 
of ordinary shares in Worthington and Co., Limited, and for the 
general purposes of the company. 

In the opinion of the directors these transactions would result 
in substantial benefit to Bass and Co., and if the resolution which 
was now before the shareholders was approved that day, it was 
intended to make an issue of £2,500,000 of the new redeemable 
debenture stock next week. 

Mr A. Manners seconded, and there being no amendments, re- 
marks or questions, the resolution was carried unanimously. 


HIGH COST OF CASKS. 


There was one handicap from which they were suffering at the 
present moment, and from which he was hoping that the Aus- 
tralian Government would endeavour to relieve them—namely, the 
very high cost of casks. The cask industry in Australia was pro- 
tected, and, as a matter of fact, the wine industry in Australia 
was at the mercy of the Coopers’ Union out there. Shareholders 
would readily realise what a difference it made to the importer 
in this country when he told them that a cask containing 60 
gallons cost 65s in Adelaide, and when brought into this country 
the most they could ever get for it was 9s, and often even a great 
deal less. It was true that the Australian Government allowed 
the casks to go back to be refilled, but they gave them absolutely 
no guarantee that when they got out there they could use them. 
The Coopers’ Union came in. At any moment that union might 
declare those casks ‘ black,” as they had done in the past, and 
which the directors knew to their heavy cost. At the moment 
they were going in because they were not able to produce all the 
casks Tequired, but the moment they got up to that point the 
casks might be declared ‘ black,” and then they would not be 
— to send them in. The Government were giving bounties, 
then ae eae and they were trying to extend the sale of 
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@ thing like this. ae = Sw Ueeemana semen 
oe oe to him that it would be a fairly easy arrangement 
odie aa to agree that the casks which they actually made them- 
pe om be readmitted for refilling. That would only put 
laa n the same terms as the wine merchants in their own 
coal ye and the casks could be used again and again. How 
ened: i. extend the production of their wines in Australia and 
tsi ma a advertising in this country if they did not know 
speakin 7 0 day exactly what wine was going to cost? He was 
aa 8 in the interests of Australia, as well as in the interests 
a © traders in this country: How was it that the Government 
they com Permission 10 send casks into the country free, and 
thine could not allow them to use them because the union said 
€y could not? In his opinion this matter could be, and 





KINTA KELLAS RUBBER ESTATES, LIMITED. 
COMPANY'S STRONG POSITION. 

The 17th ordinary general meeting of Kinta Kellas Rubber 
Estates, Limited, was held, on the sth instant, at 2-4 Idol lane, 
London. 

The Chairman (Mr Edward Bedford, C.E.) first dealt with the 
accounts, and stated that the liquid assets were valued in the 
‘balance-sheet at just over £79,000. They were carrying a large 
stock of rubber which was valued at a safe figure and aggregated 
£36,581. The investments stood at £37,771, and were taken at or 
below market value at March 31st last. ‘The market value was 
about £48,000. 

For the last two years the local management had been on the 
look-out for additional land, and-had also been investigating the 
system of budgrafting and its possible results. They had secured 
‘the’ Rompin Estate of 2,000 acres in Negri Sembilan, which had 
‘been carefully investigated and reported upon by the manager, 
Mr Beach, who advised it to be most suitable for their purpose. 
They were paying £10,000 for this property, which they were 
advised was a reasonable price. Operations would be commenced 
during the current year, but preliminary nurseries were already 
formed at Kinta Kellas. ite 

Referring to the Kinta Kellas Tin Dredging Company, Limited, 
the Chairman said that that company had been financed by the 
issue of its own capital with £95,000 cash, of which every penny 
had been available for equipment and development. No portion 
of the capital had been taken by their own company 4s vendors, 
they being content with a royalty upon future profits. So far as 
the directors could judge, this capital would not only carry 0 
company to the dividend stage, but would leave a substantia 


the geek ge. would be, settled. In that event he was certain that 
aii of the company would increase; even without it the 
Ording vould be going ‘on very well. They had.their regular 
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surplus for new extensions or towards a second dredge when 
needed. Since the formation of the company the estimated ore 
reserves had been multiplied fourfold. Nothing could be certain 
in mining, but with any ordinary measure of luck the company 
should have a prosperous career before it. 

The actual estate profit of the year was £41,900, compared with 
£67,261 for the preceding year. The total dividends recom- 
mended (25 per cent.) required £32,500, so that they were well 
within the earnings of the estate. As to the future, they were 
quite prepared for either fair weather or foul. They had a 
thoroughly established undertaking in their rubber, while their 
second string—tin—was exceedingly promising. They had made 
every financial provision to enable them to reap the full benefit 
from both undertakings, and he thought they could look forward 
to the future with every confidence. 

The report and accounts were adopted. 


GOVERNMENT RETURNS, Gc. 
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Ce nna beoneyenaieesaaepaatetn teins enrmeneeoe eee oan henepsameessnensineinnshstapenmngmennneniiaddete oo 
OVERSEAS BANK RETURNS. 


—The latest returns of the Banks of Greece and Egypt appeared 
ee omist of September 17; Canada, Estonia and Lithuania in 
September 2%; Norway, Poland, Austria and Serbs, etc., in Oct. 1. 


U.8. FEDERAL RESERYE BANEKS.—in $'s (000's omitted). 
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‘New York 


Messrs Samuel ‘Montagu and Co. write on’ October’ sth as. 
follows :— 


GOLD 
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NOTICES. 

The National Provincial Bank, Limited, announce that the 
branch of the bank at Driffield has now been transferred to 
new priemises at Market place, Driffield. 

Barclays Bank, Limited, have opened a new branch at 62 
St Peter’s street, Ipswich, under the ma nt of Mr 
A. R. Saward, who is also manager of Princes street, 
Ipswich, branch. 

Mr William H. Eddy was appointed a vice-president of the 
Equitable Trust Company, of New Yark, at a meeting of its 
executive committee held on September 20, 1927. 


Westminster Bank have opened a new branch at Bridge 
street, Pinner. 


COMPANY NEWS. 
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We are informed that the following gentlemen have joined the 
board of British Celanese, Limited USrig- Cen, Sir William 
Alexander, M.P., managing director, Charles Tennant and Co., 
Limited, director of Celanese Corporation of American and of 
Canadian Celanese, Limited; Mr A.. Chester Beatty, the well- 
known American engineer; Mr R. A. Murray, C.A., director of the 
Clydesdale Bank, Burmah Oil orn and the Scottish Western 
Investment Company; Mr George Whigham, chairman of the 
Celanese Corporation of America and Canadian Celanese, Limited, 
and director of Celluloid Corporation (New York). Dr M. So‘ler 
a « and Mr G. H. Spilman, works manager and sales manager re- 
oid spectively, have also joined the board of the company. 
pales a . Mr F. W. Cruttenden, F.C.1.S., formerly with the Premier 
Investment Co., Limited, has joined the board of the First Co- 
operative Investment Trust. 


yiNING OUTPUT STATISTICS FOR SEPTEMBER, 1927. 
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GOYERNMENT STOCKS, &c. 


RP «sete err ee « gi ) STATE OF RIO DE JANEIRO(7 PER CENT. STERLING LOAN ).—Messrs 
Samuel Montagu and Co., 114 Old Broad street, E.C. 2, announce 
that on and after the roth instant they will be prepared to ex- 




























et beet : ve : change the scrip of the State of Rio de Janeiro 7 per cent. sterling 
Ooregum ..-.-+: pees Thins .. | (Clea a “ loan of 1927 into definitive bonds with coupon December 15, 1927, 
Resende .... s--seeeeerse* ope lL. s attached. The exchange should be effected either personally or 
Sons of ome *s ony on kot? F.ia8 a r through a London banker or other London agent. If the exchange 
Caner er .. 1 6: : i3 required to be effected through the post, it will be done at the 


owner’s risk. 











BANKS. 


ANGLO-SOUTH AMERICAN BANK, LIMITRD.—The net profit of the 
Anglo-South American Bank, Limited, for the year ended June 30, 
1927, was £474,270 (against £471,714 in the previous year), while 

375,025 was brought forward, making a total of £849,295. It 
is proposed to pay a final dividend on October 24th of 5 per cent. 
less tax, making a total distribution for the year of 10 per cent. 
(same as in previous year). ‘The sum of £20,098 is to «fs 













African & European Invest. 


African and European ...-. 


|" | |egseGeRbERsBeeepseee-/,zo,.| 


Carats recovered from the Lichtenburg 
Farms for the week ending Sept. 17th. 

962 carats recovered from Lichtenburg farms 
in the week ended Oct. Ist. 
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to legal reserves in Chile and Colombia, and an amount of £25,000 
is again added to the staff pension fund, the balance of £454,810 
being carried forward. During the past year there has been a 
general movement to return to or to adopt a gold standard of 
currency and a stabilised rate of exchange in the countries where 
the bank and its associated. institutions chiefly operate. This 
enables the directors to deal definitely with the question of the 
depreciation in the sterling value of capital employed in South 
American and other countries. For this purpose an amount of 
£800,000 has been transferred from ieserve fund and utilised 
to provide entirely the amount of depreciation of capital employed 
abroad by this bank directly and through its affiliated and 
auxiliary institutions. This adjustment in no way ‘changes. the 
effective capital with which the institution has been operating 
for some years, nor does it reduce the proportion of assets to lia- 
bilities, but removes irom the balance-sheets of this bank and of 
its affiliations the qualifying notes relating to capital depreciation. 


CONTINENTAL AND COMMERCIAL NATIONAL BANK OF CHICAGO. 
—We are offically informed that a stock dividend worth about 
$50,000,000, representing one of the largest ‘‘ melons” in the 
history of American banking, will he declared by the Continental 
and Commercial Bank of Chicago in the near future. The distri- 
bution will be in the form of a 40 per cent. stock dividend on 










Black tin ; amount realieed £8,500, 
Est. value, £11,955; est. cost, £4,040, 
Est. value, £7,782 ; est. cost, £2,035. 













Est, value, £6,183; est. cost, £ , 
set vaiee Saito, oct prenk £2. 
Est. value, £20,415; est. cost, £8,949. 



































40 piculs. 
Est. value, £7,196; est. cost, £1,430. 


Est. value, £1,995; est. cost, £1,145. 
Shipped 60 tons. 


61 tons concentrates realised. 










Est. value, £3,450; est. profit, £ 






a oe Sire) ome. wee, the bank’s $25,000,00 capital stock, following the consolidation of 
Est. value, ; est. wertllng cess: £1,622. the National Bank with the Continental and Ccmmercial Trust 





Est. value $ est. profit, £2,950. 
Est. value, £10,885 ; pod cost, £3,285. 






and Savings Bank. The $5,000,000 capital stock of the latter in- 
stitution has been held in trust for the benefit of the stockholders 
of the National Bank for a number of years. The consolidation 
of the two banks is made feasible under the terms of the new 
McFadden law, which permits broader powers to National Banks 
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Sold during week ended Sept. 24th. 
Coalorook.” 26,500 tons ; Blackhill, 22,544 tons. 


















































vera and gives them much the same advantages and privileges as State 

banks possessed: ~ Heretofore National Banks have maintained 

—_ = trusteed State banks because they were not permitted outright 

é S ownership of such institutions. We are officially informed that the 

s ms Coal sales; 14,789 tons coke sales. directors and stockholders have now confirmed a change in the 

ome name of their institutions from the Continental and Commercial 

- 11st National Bank of Chicago and the Continental and Commercial 

Trust and Savings Bank to the Continental National Bank and 

—— Trust Company, and also a stock dividend of 40 per cent. on their 
- 638 capital of $25 million, both effective December 1, 1927. 

= EQUITABLE TRUST COMPANY OF NEW YORK.—The consolidated 

statement of the Equitable Trust Company of New York as of 

September 30, 1927, shows deposits of $445,740,233; total resources 

4 of $576,108,116; capital, surplus and undivided profits, 
ost $54,581,653. 

ee - GUARANTY TRUST COMPANY OF NEW YORK.—A cable received 

| ee by the London office of the Guaranty Trust Company of New 

= a gees T York gives the following extracts from the company’s statement of 

a ort ; , ¢ September 30, 1927:—Total resources, $765,128,460; deposits, 

—_— . © , o $601,998,123; surplus, $30,000,000; undivided profits, $3,657,084. 

rm Compared with the company’s statement of June 3oth, resources 

ad 





show an increase of $10,415,104, and undivided profits an increase 







o The Tents tramefe ee : « " ‘ of $817,854. yes oe 
+o MB i™ted, has been removed te Seah ous eae Oxidatreet, | SWISS BANK CORPORATION.—The board have decided to ‘all an 
; Cole, Telephone Nox: Regems goby. gg : : ne extraordinary general meeting for October 17th, at which it a 
" London | Clive Wigram, .B., C.S.1.,:C:V.0., has joined the | be proposed to increase the paid-up share capital from 120,000,000 





. If the board’s pr ls are approved by the 
/chesaboltece sajenaident feapreinitted y. 40,000 new. shares of _ 
nom. each), ranking for dividend as from January 1, 1928, te 
be issued in the course of the present month. Shareholders. wil 
also be asked to‘atithorise ‘the board to issue @ farther 'agpeckt = 
35,000,000f (represented by 70,000 shares at .such .times and 0 
such conditions.as.the board may consider suitable.::- 







con board of Scottish; Union and National Insu company. 
beefed Yarrow, . the founder of the. Y peer a ship- 
Vag a engineers, ' br Tesigned his. position as:president of 
‘mreag Cree Collet chainian of Bootl’s! Distlities, Aerated 
moully tected! chainisly"Gd Gee ae ep 
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RAILWAYS. 


BUENOS AYRES AND PACIFIC RAILWAY.—The gross receipts for 
year ended June 30, 1927, amounted to £7,954,418, against 
£7,555,746 for preceding year. Working expenses were increased 
from  £5,290,591 to £5,516,145. Net receipts amounted to 
42,438,273, against £2,265,155 in preceding year. The difference 
in exchange remittances amounted to £44,608, against £70,219. 
The ordinary dividend is again 7 per cent. The carry forward 
is increased from £ 352,233 to £513,566. 

BUENOS AYRES WESTERN RAILWAY.—Gross receipts for year 
ended June 30; 1927, amounted to+£5,291,988, against £4,961,273 
in preceding year. Working expenses amount to £ 3,434,583; 
against £3,190,937. Net receipts were £1,857,405, against 
£1,770,330. Exchange loss on remittances amounted to £40,938, 
against £99,409. The ordinary dividend is again 7 per cent. for 
the year. The carry forward is increased from £66,430 to 
£178,557. 
CENTRAL ARGENTINE RAILWAY.—The gross receipts for year 
ended June 30, 1927, amounted to £12,643,559, against £ 11,261,374 
for preceding year. Working expenses were increased from 
£7,869,033 to £8,512,135. et receipts amounted to £4,131,424, 
less £57,064 for remittance exchange account, leaving £ 4,074,360. 
‘The net receipts for year 1925-26 amounted to £3,392,342, less 
£146,312 for remittance exchange account, leaving £ 3,246,030. 
The dividend on the ordinary stock is 7 per cent. for the year, 
and 7 per cent. is also paid on the deferred stock. These divi- 


dends compare with 6 per cent. for the year 1925-26. The carry 
forward is £192,158. 


RUBBER, Ac. 


MALACCA RUBBER PLANTATIONS, LIMITED.—The trustees of the 
deed securing the mortgage debenture stock are prepared to 
accept tenders of stock from stock holders. Under the terms of 
the trust deed tenders to be acecpted must be at less than ‘110 per 
cent. plus interest to date of payment. Tenders must be in the 
hands of the company by noon on October 31st. 


CITY AND INTERNATIONAL TRUST, LIMITED.—The company’s 
accounts from the date of incorporation to August 31, 1927, the 
date at which it has been decided to terminate the annual 
accounts in future, have just been issued. As the company did 
not commence operations until the end of December, 1926, and 
as the capital was not fully paid-up until March 30, 1927, the 
present revenue account covers only a short period of working. 
In the accounts only income actually collected up to August 31st 
has been included, and no credit has been taken for income 
accrued. The revenue account, after deduction of administration 
expenses, including directors’ fees and income-tax, shows an 
available profit of 218,598. Of this amount the directors have 
applied £17,956, together with the profit on realisation of secu- 
rities, viz., £10,568, to writing off the whole of the preliminary 
expenses, amounting to £28,525, leaving a balance to be carried 
forward on revenue account of £643. The company’s future net 
revenue will consequently be available for dividends and reserves, 
and the directors expect to be in a position to declare an initial 
interim dividend next March. The investments, which number 
155, are distributed as follows:—Government loans, 19.7 per 
cent.; Corporation loans, 8.9 per cent.; debentures, bonds, &c., 
26.9 per cent.; preference shares and stocks, 13.5 per cent.; ordi- 
nary shares and stocks, 31 per cent. 


ILFORD, LIMITED.—A circular, dated October 3rd, has been issued 
by the directors to shareholders as follows :—‘‘ An unity 
having occurred of acquiring two valuable photographic manu- 
facturing businesses very similar in many respects to that of 
ford, Limited, and of a very high-class order, your board have 
entered into negotiations for their purchase, as they are of 
opinion that their acquisition will be of considerable advantage to 
your company. To carry out these purchases the board have 
been successful in arranging that a portion of the payment could: 
be satisfied by the issue of ordinary shares of Ilford, Limited, and 
for this purpose it is p to increase the capital of the com- 
pany by the creation 160,000 new £1 ordinary shares. A 
notice is enclosed calling an extraordinary general meeting for 
October 13th, at which the necessary resolution will be sub- 
mitted. new shares will not carry any dividend rights 60 
far as the present financial year ending October 31, 1927, is con- 
cerned. The board have every co in recommending this 
proposal to favourable consideration.” 


LAUTARO NITRATE COMPANY. LIMITED.—The Local Board of 
the Lautaro Nitrate 


3 22 in Valparaiso have cabled the posi- 
tion as at September ; follows :—Ofici : 

bulletin September 6ih— Chacabueo,” nee inas working as 
Francisco Vergara,” and “Santa Luisa.” 


Started k Septem 
ber—* Caupolican,” “ Francisco Puelma,” “ Anibal Pin " 


ose 
“Arturo Prat.” To start work November—“ Keicese = : 


, Nitrate 
movements :—Production September, 278,000 metric quintals ; ae 
dvction eerie ber, 1,495,000 metric quintals; exports 
January/ » 3s45§,000 metric quintals; sales June 16th/ 
December 31st, 3:70§,000 metric quintals; sales for delive 
1,468,000 metric quintals; forward sales, balance outstanding for 
delivery up to December 31, 1927, 1,752,000 metric quintals; stocks 
at September oth, 860,000 metric quintals. (10 metric quintals = 
1 ton.) Iodine movements :—Production January/ 

metric quintals ; exports January/September, 1 j 

stocks September 3oth on the coast and abroad, 3,050 
quintals; Asociacion sales January/August, £149,500. 

tion at September 30th:—Funds in bank (sterlin, 

fends in bank (currency), $1,344,000; over. 

tures :—Balance 31, 1926, 


- nil. Deben- 
sation, 1927, £202,381 ; purchased for 


2,784,871 ; due for amorti- 
202,381, £233,440 nominal ; 
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half-yearly interest paid June ist, 871: to 
ber T, xpproateantlay Lon soo. 4898715 to be paid Decem. 
UNITED MOLASSES COMPANY, LIMITED.—A circular by th 
directors, dated October 6, 1927, states that the directors int e 
shortly to convene a meeting of the company to increase = 
capital by the,creation of an additional. 500,000 ordinary shares of 
£1 each, Some of these shares will early in the New Year be 
offered for subscription by the existing ordinary shareholders 
and by such of the preference shareholders as on or before Decem 
ber 17, 1927, shall give notice of their intention to convert thei, 
preference shares into ordinary shares pursuant to the rights 
reserved to the preference shareholders by the articles of associa. 
tion. It is proposed that this subscription right shall be on the 
basis of one new share for each three ordinary shares held (treat. 
ing preference shares, of which notice of conversion has been 
given prior to December 18, 1927, as ordinary shares for this pur. 
pose). The exact number of new shares to be issued cannot be 
known until it is seen how many of the preference shareholders 
convert their existing preference shares into ordinary shares 
The price of the issue will be determined by the board later. The 
proceeds of the issue will be used to repay the existing debenture 
stock, and also in payment of two new tankers now nearing com. 
pletion. Early in the New Year the directors propose to give 
notice of their intention to exercise the power conferred by the 
trust deed scuring the debenture stock to repay this stock on three 
months’ notice at 103. 


———$—————— 


Conumercial Reports. 


THE CORN TRADE. 


Mark Lane, Friday Evening, 
Climatic conditions have improved during the past week, conse. 
quently farmers have been able to attend*to field work and thresh. 
ings. Much of the wheat crop harvested lacks condition, a 
evidenced by- samples offered at the Statute markets. Meanwhile, 
good dry milling samples are readily taken at full to dearer 
prices. Impor descriptions, however, experienped a moderate 
sale, and prices were generally the turn in buyers’ favour. The 
market for floating and forward cargoes remained in the same dull 
state, buyers adopting a reserved attitude in face of liberal North 
American offerings and weaker markets on the other side, conse- 
quently prices continued to move in a downward direction. 
Brighter crop prospects in the Southern Hemisphere following 
beneficial ‘rains were also an influencing factor, combined with 
liberal prospective supplies from Canada and the United States. 
Of feeders, sellers of Plata maize were more reserved, and 
advanced their limits slightly in view of liberal Continental pur- 
chases and a firmer freight position. Oats also advanced in price 
owing to restricted supplies of old crop, while offers of new - 
sparingly made. Barley inactive, but tone steady in sympathy 
with other feeders. Wheat quiet. No. 2 Northern Manitoba ex- 
ship 58s 6d, No. 3 548, No. 1 Northern Duluth 53s, No. 2 hard wee 
2s 6d, Australian 54s 6d, choice white Karachi 54s 3d per 490 ed 
nglish new tos 2d-t1os rod’ per 112 Ibs. Flour ee 
London standard grade 6d, town whites 45s 6d, patents 4 ; 
478 6d per sack delivered in the Home Counties, with ane 
sack less for deliveries in the London districts. Uf imp “1 
Manitoba patents range 438-453 6d, Minneapolis 435-455, “oad 
patents 418-42s, Australian 6d ex-store. On 11. 64. 
Manitoba top patents October quoted 41s 6d, export ditto 39s . 
40s, Kansas patents 38s-39s 6d, Ontario winter patents 3s : 
7s 6d, Australian 3$s-38s 6d per 280 Ibs. Maize firm, w! od 
ter demand. Plate landed ditto ex-ship to arrive io . 
No. 2 white East African ex- , landed 37s 9d pet dip £8, 
Yellow maize meal £9 ex-wharf, South African ditto pl Chifan 
white £8 5s per ton. Barley slow. Californian 475 the No. 3 
Chevalier 56s-66s, Australian Chevalier 538-55 pet 448 a lt al 
Canadian Western landed 38s, ex-ship 58 6d, No. 2 Fede © : 
6d, Persian ex-ship gd, Danubian ex-ship to arr! i. 
ded 36s, Russian ex-ship 34s 6d, Indian f.a.q. ae ees 4 
400 lbs. English new melting 236 6d-18s 6d, — ? 6a, dilto 
per 112 lbs. Oats firmly La Plata lan ele “4 
ex-ship 27s 6d, Chilian tawny landed 29s 6d, a No. 3 268 64 
2ss, No. 2 white clipped American landed 278 3, *% 9 1 ad 
per 320 Ibs. 358 30 landed, Irish white ex-chip he pet 
Ibs, ditto black ex-ship ar ea white % ad 
i “ ’ 
Eng new black and grey os Bad’ bran 86 9% 
mid 
No. 


ro 64, lights 
round per cwt, Dags 

choded con Omiead dite, and offers sparingly ma 

owing to scarcity and dearness of suitable milling oa ome 

made flaked ais, rolled oats 19s 6d, fine cut 195, me 

coarse pinhead and whole groats 19s 


ex-mill per cwt 
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The whole of this Issuehas been Underwritten. 
A copy of the full Prospectus has been filed with the Registrar of Joint Stock Companies. 


The Subscription Lists will be closed on or before Wednesday, 12th 
Application will be made to the Committee of the Stock Exchange for permission to deal Po the sane Sas eeenaa after Allotment 


THE COMBINED PULP & PAPER MILLS, LIMITED 


Incorporated under the Companies Acts, 1908 to 1917). 


SHARE CAPITAL - 


350,000 Ordinary Shares of £1 each ... 
900,000 Deferred Shares of 1s. each ... ee 


The Vendor’s confidence in the future of the Company is indicated by his 
Deferred Shares of 1s. each, credited as fully paid, and 7100000 in ca “ ¢ 100,000 Or 


DIVIDED INTO 


- - - £895,000 
£350,000 
45,000 


— 


£395,000 


r"Shares of £1 each and 650,000 
full satisfaction of the purchase price. : 


The Articles of Association provide that no Debenture Stock (other than Debentures or charges to the Company’s Bankers secure over- 
drafts, advances or loans from such Bankers) shall be created without the sanction of & resolution of the Ordinary Shareholders at = separate 


This Company will also procure that the Papierfabrik Késlin A. G. Késjin shall create no further Debent 
to secure loans from its bankers for trading purposes; apart from an cxthiod’ Mortgage which anaounts to £195.0 000° eee “an we ‘ or aun. tee 
administration fees, which will be completely repaid by agreed instalments expiring end of October, 1951 : ; ; 





ISSUE AT PAR OF 
250,000 Ordinary Shares of £1 each and 250,000 Deferred Shares of 1/- each. 


PAYABLE AS FOLLOWS: 


Ordinary Shares. 
On Application -. 8/6 
On Allotment -. 7/6 
On November 2lst ... 10/- 


Deferred Shares. 


per Share and 1/- per Share. 


” ” 


Each Subscriber for Ordinary Shares will be entitled to apply for Deferred Shares 
on the terms that he shall have allotted to him for cash 
one — . Share for — oe ary Share allotted to him, but no application for Deferred Shares alone will be entertained. 

er the payment of a Dividend on the Ordinary Shares at the rate of 8 per cent. per annum on the amount paid up thereon any ba vailable 
for distribution in each year shall be divided as to one-half thereof among the holders of the Ordinary Shares, ‘enn a to Nhe paaniahen one-balf oe snene. 
Sn = — Shares according to the number of such Ordinary or Deferred Shares respectively held by them. The surplus assets in a winding-up 
- 2 spol } —s = repayment of the Capital paid up on the Ordinary Shares, secondly in repayment of the Capital paid up on the Deferred Shares, 
d e holders o; e inary Shares will be entitled to 50 per cent. of the remaining surplus assets, the other 50 per cent. being divisible among the 


holders of the Deferred Shares. 


Paytient may be made in full on Allotment and Interest will be allowed on the amount prepaid at the rate of 5 per cent. per annum. 
‘ a ee 


Subscriptions will be received on behalf of the Company by its Bankers:— 
BARCLAYS BANK, LIMITED, 1, Minories, London, E.1. 
Head Office: 54, LOMBARD STREET, E.C.3; and Branches. 


= lene 





Directors: 
Chairman—ALBERT MARTIN OPPENHEIMER, C.B.E., 31, Queen Victori 
Street, E.C.4, and 27, Behrenstrasse, aa cadeien , a 
Insurance Co., Ltd.), Solicitor. tAdetecry Divester of Century 


ADOLPH GOLDSMITH, 16, Chepstow C nt, W i i 
Shvepate Sete, wRES Dp Tescent, -11 (Managing Director of 


SIR HENRY PENSON, K.B.E. en’ ( 
Srehvide Dae » 62, Queen’s Road, Richmond (Chairman of 


SIR WALTER BEAUPRE TOWNLEY, K.C.M.G., The Lynch Ho 
L » K.C.M.G., use, Kensworth, 
Dunstable (Chairman of Allied Sumatra Plantations, Ltd.) 


Technical Adviser to the Board: 
J. MELROSE ARNOT, High Grove, Broadoak Road, Fairfield, Bury. 


Solicitors: 

To the Company—LEADER, PLUNKETT & LEADER, 49/50, Newgate Street, 
E.C.1, and 31, Markgrafenstrasse, Berlin. 

To the Vendor—GOLDBERGS, 31, Queen Victoria Street, E.C.4. 

Brokers: 

London: H. T. MUNRO & CO., 22, Austin Friars, E.C.2, and Stock Exchange. 

CHARLES DAVIS & CO., 1, Copthall Chambers, E.C.2, and Stock 

Exchange. 

Glasgow: A. G. PEARSON & CO., 20, Ren‘ield Street, and Stock Exchange. 
Manchester: MEWBURN, BARKER s CO., 13, Pall Mall, and Stock Exchange. 
uditors: 

OSCAR BERRY, FROUDE & CO., Chartered Accountants, Monument House, 
Monument Street, E.C.3, and 6, Johann Georgstrasse, Berlin. 

Secretary and Registered Office: 
8. STEBBING, 3, London Wall Avenue, E.C.2. 





ABRIDGED PROSPECTUS. 


OBJECTS.—The Company has been formed for the 
purposes specified 
> a , Memerendam of Association, and in particular to seenire the 
- a e capital of the Papierfabrik Késlin A.G., namely, 3,000 shares 
fuicken Lo a 1.600. Racin Moxks (£50) each. The 
.G. was founde n and manufactures Paper, 
Cellulon Yarn, Rag, Esparto half stuff, etc. o 


4 _aSCRIPS IO OF THE KOSLIN WORKS.—The Mill and Factories 
= nate on the north-west of the town of Késlin, in Pomerania, 
deen, = with the main Railway Station by a siding, and are within 
great ev miles of the port of Kolberg on the Baltic Sea, which 
— Y facilitates the importation of coal from England. 
ao ber anne land owned by the Papierfabrik Késlin covers an areca 
and other acres, of which the works now occupy about 223 acres, 
é fethe sp udings including 34 houses for staff and workmen occupy 
sutenien. acres, leaving approximately 363 acres available for future 
The Mill and Factori 

on ries, which have been continually improved and 
Continent re! fully up to date, and are amongst the largest on the 
capital of eing especially noted for high-class papers. The re 

(£150,000) the Papierfabrik Kislin AG. in 1910 was Mks.3,000,000 
capital wes =e when no fresh capital has been issued. In 1924 the 
profits urease into 3,000,000 Reichs Marks (£150,000), the 
Comparyens ually retained for improvements and additions to the 
of good wil erties, so that the net assets of the Company, exclusive 
Proprietors ‘of the ae <r Sa been the policy of the 

distribution of profits by way of dividends. 


PROPOSED 
hear that th PMENTS.—Investigation has convinced the 
increased by th e earning capacity of the Késlin Works can be much 
In cher te e saving in cost of raw product. 
Sources, it is wee raw materials almost independently of outside 
ing 12,000 dein — to erect a Strawpulp Factory capable of produc- 
five months at of pulp per annum. The erection of this will take about 
: & price of approximately £45,000. 


PROFITs,—: 
allied mill ne demand for the paper of the Késlin factory and its 
made no contracts, present output, and the Directors have consequently 
Arrangements here to bind themselves for the whole of their output. 
Messrs. Samuel Jon ge eee made for the South American market with 
ccording to ie & & Co., Ltd. Bridewell Place, E.C. 
of the p e figures given in the above letter of the Chairman 


he estimated inniene, certified by the auditors of this 


Kéalin Fever on: tec can me on the Késlin paper are: 
and furth machines, 16, tons 22 «+. £32,000 
Maschinenfab:ny ‘Toma with the figures + by the 
th (Straw Pulp tactory wane A.G. the savings made by 
Invec > 12,000 tons @ #3 10s. . 42,000 
La STMENT REVENUE— oe eee eee : 
Alfeld Goeaak : newt ome. Késlin ess wee = 94,600 
hares), Rube” (12%) ws and 6% on Preferred 7408 


eous Investments... 


After providing for mortgage interest and redemption, taxes, depre- 
ciation and adequate reserves, there will remain an estimated net balance 
of about £66,000, which would leave available sufficient to pay in the 
first place 8% on the Ordinary Shares and an additional 5% on the 
Ordinary and 40% on the Deferred. It is further expected that there 
will be a considerable revenue derived from the patents and secret 
processes in this Company through royalties or other arrangements. 





This form should be filled up and sent with remittance to the Com- 
pany’s Bankers, BARCLAYS LIMITED, Minories, E.1, or 
Head Office, 54, Lombard Street, E.C.3, or Branches. 


FORM OF APPLICATION. 


To the Directors of 38 
THE COMBINED PULP & PAPER MILLS, LIMITED, 
3, London Wall Avenue, London, E.C.2. 

Gentlemen, 

Having paid to your Bankers the sum of &...... sciscecenes iigsges ., being 
a deposit of 2/6 per Share payable on aplication at par for 
Ordinary Shares of £1 each and of 1s. per Share payable on application 
at par for*......ccccecees Deferred Shares of 1s. each in the above-named 
Company, I/we request you to allot to me/us that number of Shares, 
and I/we hereby agree to accept the same or any less number that 
you may allot to me/us upon the terms of the Company’s Prospectus 
filed with the Registrar of Joint Stock Companies, and the Memorandum 
and Articles of Association of the Company, and I/we undertake to pay 
the amounts due respectively on allotment and on November 21st, 1927, 
in respect of such Ordinary Shares as provided by the said Prospectus, 
and I/we authorise you to place my/our name(s) on the Register of 
Members of the Company in respect of the Shares allotted to me/us. 
“Applicants are entitled to apply for One Deferred Share for ev 
Ordinary Share applied for. NO APPLICATION FOR DEFERRE 

SHARES ALONE WILL BE ENTERTAINED. 


WGisiecssipe 


Sees rsa eeeeseseseseeeetereeseres 


Usual Signature ......c.cccseccesteccsecees 
Surname (in Block Letters) .......sseccesecesees Sides eadwendideeedadcodustie snegene 
Christian Name(s) ......cccccccocccccccsscscrecencscunceeeecesveceusnsssesess eke 


Address (im full) ...c.sccseccscevesseeees averececccccccerepecsecceeseeseeeseesesers eee 


eee 
Sees ces cdecceceseeedadesseseeeeeseerscesessevesessosesererree® 


eee 
Se veeecerresesecsesrerwseeeseretoaceeseesrsasseeess® eecceee eeeee > 


Date .....-e00e- 


eereeeeeereoererese eueereeseeeesesreeeeere 


Occupation . ...ccceereccesecsreeeees vse 
Please Write Distinctly. 
to ‘ Bearer 
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Continued from page 626, 


The following is a statement showing the Quantities Sold and tbe 
Average Price of British Corn in the two weeks, and for the 
corresponding week in each of the years 1923 to 1926 :— 


Quanrrrms Sot, 
a Wheas. | Barley. | Oats. 
247,437 292,144 72,656 
321,615 


Sept. 24 ...... 
Oct. 


Avznaes Paics pan Ow, 


wero oO 


72,608 
425,42 
285,005 
401.417 
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Bess Khe 
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AMERICAN WHEAT MARKETS. 

The level of prices is higher than a week ago, the fall which 

took place at the beginning of the week owing to the quietness 

of export and milling demand having since been recovered. Rains 

have affected threshing operations, whilst new crop seedings in 

parts of Kansas have been delayed. A reduced estimate of the 

Russian exportable surplus and export inquiry added further 
strength to the situation. Quotations :— 

; Oct. 6, 

Pasa | Qi | at i 


Chicago (No. 2 Winter)—Cents per 60 lbs | 176 13s b 


a October delivery. b December delivery. 


Visible supplies of wheat in Canada at 8,870,000 bushels, show 
a decrease of 458,000 bushels as compared with the previous figures. 
Supplies a year ago stood at 22,417,000 bushels. 


COAL. 


Our Cardiff correspondent writes :—The position has shown very 
little change. For some of the large coal qualities the undertone 
has been a shade easier, although quotations are nominally un- 
changed. The supply of tonnage has continued scarce, and 
there have been days when between 4o and ac of the tips at the 
South Wales docks have been completely idle. Contractors are 
still holding off in regard to next year’s requirements, but this is 
due chiefly to the fact that colliery salesmen are asking for 
slightly higher figures than those at which they are selling for 
prompt shipment. The following are the current approximate 
quotations :—Best Admiralties, 19s 6d to 20s 3d; seconds, 19s to 
19s 6d; best drys, 18s 6d to 198; black veins, 18s to 18s 3d; 

estern Valleys, 17s 9d to 18s; Eastern Valleys, 17s 6d to 178 9d; 
best small steams, 138 to 138 6d; cargo smalls, 12s to 12 6d; coking 
smalls, 13s to 138 6d; anthracite best large, 34s to 6d; red 
vein large, 22s to 27s 6d; machine-made cobbles, 37s 6d to 42s 6d; 
French nuts, 42s 6d to 46s; stove nuts, 37s 6d to 42s 6d; rubbly 
culm, 8s 9d to 9s 6d; foundry coke, 35s to 40s; patent fuel, 23s 6d 
to 24s 6d; pitwood, ex ship, 32s 9d to 338 3d. 


Our Glasgow correspondent writes :—The market is still dull. 
Buyers in general are disinclined to fix up for more than their 
immediate needs, and as the market all over is glutted with sup- 
plies prices are weak. The collieries, however, continue to be 
firm in their ideas regarding forward business, and are not as 
a rule disposed to accept to-day’s rates even for business until 
the end of the year. Shipment prices (f.o.b. district ports) :— 
Lanarkshire—Ell best, 13s 3d; splint best, 13s 6d; splint second, 
148 6d; navigation, 16s 6d; navigation second 15s; steam, 12s 9d; 
Hartley, 16s 6d; trebles, 14s to 14s 6d; doubles, 138 to 13s 3d; 
singles, 128; pearls, 108 6d; dross, 9s. Fife—Screened navigation, 
18s; first-class steam, 12s 6d; third-class steam, 118 6d; trebles, 
1ss to 16s 6d; doubles, 13s 3d; singles, 128s 6d; pearl, 10s 6d. 
Lothians.—Prime steam, 12s 6d; secondary steam, 12s; trebles, 
148 to 158; doubles, 13s 3d; singles, 128 3d; pearls, 10s 6d. 


Our Sheffield correspondent writes:—The coal market is 
decidedly weak in the industrial section, but there is not much 
export trade from South Yorkshire. A brisk and increasing 
demand is reported for the best qualities of house coal, for which 
buyers are prepared to pay good prices. The demand for foundry 
coke is increasing slightly. 

——_z_=——EEE 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—There has ie lather more activity 
receatly in the iron and steel markets, and export business at 
length shows some promise of developing. In the pig-iron market 
trading continues on steady lines, and some busi is reported 
to have taken place with the Continent. Home consumers also 
have shown a greater oe to place forward contracts, as 
it is generally believed t prices of British pig-iron are not 
li to be further reduced for some time. conditions in the 

for semi- however, remain poor, and the 
Continental material is slu _ 


t some good orders 
inental peated es tn eee = 

; ucers to i 
Prices the general tone of the Continental market is easy, a3 


Our Middlesbrough dent’s report, dated October 6, 


1927, is &s follows :—Pig-iron : The demand for Cleveland pig-iron 


still keeps within the present restricted production, 
of No. 3 G.M.B. remains at 67s 6d per ton, with 
as. 6d. for Scotland and the Continent. The inquiry for hemati 

has, if anything, slackened off, and the price of mixed a 
is weak at 75s per ton. Coke is a weak market at round a 
178 6d per ton, but even this price fails to attract buyers. M ut 
factured iron and steel: The position is rather better and 4 
works are obtaining fairly good orders. There is a disti a 
more hopeful feeling also in the shipbuilding industry Quote 
tions are unchanged as follows :—Steel ship plates, £8 2s a 
Steel ship angles, £7 12s 6d; iron bars, £10 158; ‘steel rails 
£8 10s (all subject to rebate). Iron ore: There is an absence of 
business in foreign ore, and best Rubio is only nominal at 215 ‘ 
ton c.i.f. Tees. per 


and the price 
a discount of 


Our Sheffield correspondent writes :—Some 
this week in the demand for better-grade and finished steels but 
business in crude basic material is duller than ever, and produe. 
tion has been curtailed. The general position is stil] unsatisfac- 
tory, but there is a good deal of work in the offing. Railway 
companies’ specifications have long been on a restricted basis, and 
stocks being now at a, minimum, large orders for rollin stock 
stores, and materials cannot be held back much longer. The pig- 
iron market continues quiet, but what little change can be found is 
in the right direction. It is still possible to squeeze small price 
concessions, although makers are adopting a firmer attitude. The 
output of many local works continues to be considerably below 
capacity. The cutlery and plate trades are now busier than they 
have been for several years, owing to a rush of orders for goods 
suitable for the Christmas season trade. Makers of hand tools are 
busier. The outlook is bad, however, for farm implements and 
tools, owing to the comparative failure of the grain, potato, an 
fruit harvests. 


expansion is noted 


Our Glasgow correspondent writes:—Dullness continues to 
pervade the markets. Pig-iron may be slightly stronger, but no 
substantial signs of revival are visible, and from reports from steel 
works it does not appear that the offer of rebates to consumers 
has made very much difference so far in the volume of busines 
placed. Boiler plates have been reduced ros per ton and some 
orders have been placed, but this was business which had been 
held up in expectation of the reduction. Steel angles are quoted 
£7 5s, and plates £7 12s 6d f.o.b. for shipment. Home prices are 
on the basis of £8 2s 6d for plates. One of the large steel rolling 
mills near Glasgow has this week been closed down for an inde. 
finite period. Structual engineers are well employed, and are 
receiving some good inquiries. Shipyards are fairly busy, and it 
is announced this week that four motorships for the Prince Line 
have been placed with Clyde yards, two with Messrs Lithgows, 
Limited, of Port Glasgow, and two with Messrs. Napier and 
Miller, Limited, Old Kilpatrick. The position with the malleable 
iron and rerolled bar makers remains unaltered. Thin black 
sheets are in better demand, and some works are comfortably 
booked for the next two months. Corrugated sheets are keenly 
competed for, the basis price of £14 for 24 gauge being shaded 
for good lines. Demand from India is of little account, but a fair 
business is coming from other markets. 


Our Cardiff correspondent writes :—Inquiries for tinplates have 
been a little more active during the past week, particularly from 
the Far East and for inland consumption. No new orders of any 
substantial importance have been = and prices are oe 
at from 18s to 18s 3d per basis box f.o.b. works port. = 
bars produced locally are unchanged at £5 158, but foreign te 
are offering at £4 17s 6d per ton and in some cases at a slig ieee 
lower price. There has been a resumption of work at @ vais 
of mills in the Swansea district. Shipments have been 4 ‘s 
more active, and stocks have consequently been reduced from 
142,135 boxes to 108,400 boxes. 


OTHER METALS. 


Tin.—The market for tin commenced the week with 2 — 
firmer tone and higher foreign advices imparted a more ge 
feeling, so that a fair business resulted in all positions. oe 
dealings, however, were attended by a good deal of irre Sy 108 
Standard cash changed hands at £267 to £269 10%, ee an 
and £266 15s, and three months £263-£267 155) {24 $ 
ot 2s Gd. Sales in the East were reported at 

271 128 6d and s. 

Sopan Seeds aes é a Fairly liberal scale - _— 
firmer, with holders more reserved in face of vey Wy £53 168 
advices. Standard cash sold £54 28 6d, £53 138 94 '0 £53 2 
three months £54 8s. 9d-£54 28 6d-£54 78 6d and A54 exe and 

Leap was a generally firmer market on less oe Test 
a steady demand from consumers, but closed we t nt 20 28 
soft foreign pig October sold as 6d-£20 63 30  f20 118 I 
November £20 78 6d-£20 128 6d-£20 8s gd, Dec 

£20 118 3d, January £20 138 94-£ fering. 
d tendency easier on liberal offerine® | 
ase ya and x6. ton, Novem Lf 
6s 3d. December ee 6d-£26 5s-£26 6s 3° 
58- 


17s 6d-£ 

£26 178 6d- 
ANTIMONY 

ton. 
ALumINium steady. r c 
WorFram quiet. Forward Straits quality 125 3 


26 53-£26 6s 3d, February £26 8s 90. . 
ull. glish regulus £64 108-65, foreign spot £ 


quoted £105, export £112 


Home delivery d to 128 6d Pf 


unit c.i-f. bottle. 
; 6d to £23 per 18S 
” rare, oa cca oonet and forward 178 gd to 
per standard box f.o.b. Swansea. 
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THE COTTON TRADE. 


LIVERPOOL, October 6, 1927. 


selling has been the feature of the week, and buyers have 

off pending the issue of the United States Bureau report on 
arday. Spot sales for the week September 3oth to October 6th 
nsive were 47,000 bales, of which 29,550 were American, 750 
iian, 9,000 Peruvian, §,150 Egyptian, 1,700 African, 700 East 
ian and 150 sundries. Imports for the same period were 18,806 
- including 6,470 American, 8,013 Peruvian, 15 Egyptian, 
\frican, 3,542 East Indian, and 257 sundries. Quotations: 
hv are:—American middling, 11.46d; Egyptian Sakel, 19.00d ; 
ers, 14.800; Brazilian fair, 11.564; Peru G.F. mod-rough, 
od; smooth, 12.31d; West African middling, 11.06; and East 
ican G.F. 14.50d. 








COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The September series of London sales, by establishing and 
maintaining such a firm level of prices, has given a number of 
users a rather changed attitude. A month ago many were dis- 
posed to turn down almost without consideration offers of Cape 
ten-twelve months tops for December at 4s 2d and Australian 
64’s at the same price. Now, as much as 4s 1d has been paid for 
January delivery of 64’s. There is less tendency, however, this 
year to do forward business, both on the part of buyers and 
sellers. It is realised that a big weight of wool has to come on 
the market during the next three months, and when Japan, Russia 
and Germany have filled their immediate pressing needs in the 
Colonies values might ease a little. Judging by some of the new 
clips that have already arrived on the market, Queensland wools 
this season are not so fine as last year. There are signs of 
rougher and more irregular fleeces from several different parts of 
the Northern State, and a number of users, particularly Conti- 
nental spinners, are satisfied that they will have to turn more 
than ever to New England for their superfine wools. 

The outlook for New Zealand, where the season begins in 
another month, is also good. Several of the largest Bradford im- 
porters are inclined to think that values will open on a basis of 
19-1944 clean scoured delivered Bradford, top and noil in oil 
basis, for superior 46’s or ordinary 48’s. This is only about 5 
per cent. below the level ruling in London last series for spot 
wools. The demand for this quality is chiefly on export account, 
and if they were available fair weights of 48’s preparing and long 
carding wools could be sold to Central Europe and to Russia. It 
is just possible that the fears of importers as regards a possible 
high opening level in New Zealand will be fully borne out, as it is 
known that the Soviet Government intends to buy direct in New 
Zealand this season. It would surprise nobody to find Russian 
buyers, who specialise in a 48’s quality, paying as much for that 
as Bradford and other users can afford to pay for 50’s. Taken alf 
round the situation from the grower’s point of view is very satis- 
factory, and at the present time it is importers who have most 
reason for hard thinking. 
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MANCHESTER, October 6, 1927. 


rading throughout the week has been at a low ebb, the apathy 
buyers in most sections being very pronounced as a result of 
ertainty of future prices in view of the important crop 
tistics to be published by the American Government this 
sk-end. On the whole, there has been a tendency to expect 
er bearish figures. Shippers of cloth to India have reported 
paucity of demand, and business has been confind to small 
; in the lighter styles and fancies. Operations have also been 
cked by holidays in Calcutta. A few bids for China have been 
It with, occasional transactions being mentioned in white 
rtings and dyed goods. Comparatively little has been done for 
ypt and the Near East, and limited support has been met with 
m South America. Fine cloths have attracted some attention 
the Continent. Many manufacturers of plain goods are feel- 
y the depression more acutely than ever. In the American yarn 
irket the feature of interest has been the introduction of basic 
ices in substitution for the minimum rates of the Yarn Asso- 
tion, There have been signs of increased irregularity, and 
me users and exporters have purchased sparingly. Not much has 
n done in Egyptian counts. 


(I.) Comparative Statement of the Cotton Trade. 





HIDE, LEATHER, AND ALLIED TRADES. 





Previous weeks in 1927. 
Price, In view of the good demand for all descriptions of leather it 
- oe zeny one pears, was not surprising to see prices for hides and skins make further 
1927. 2. > * ¢ t advances at the Bermondsey auctions this week. Ox and heifer 





hides made from jd to gd per lb more, best heavies now having 
reached gjd per Ib with lights selling at g}d. Cows, bulls and 
casulatys were from jd to 3d per lb dearer. Kip advanced 3d 
per lb all round, while calf skins recorded an appreciation of 4d 
per lb. Pelts sold at from ss 2d to 8s 6d, and lambs at from 
2s 6d to gs 6d per skin. The market is very firm. 

The Chicago market is cabled as strong, with ready sales at an 


d a a a a a 
Cotton—Mid. American ........per lb) 11°46 | 11°83 | 11°52 | 12.08 | 12°23 | 12°03 
~ Sakellaridis Fully Good Fair 
19°00 | 19°20 | 19°45 | 20°50 | 20°75 


coccccccces sper id 20°30 
Be) |B) Bl 
Dn; HD! Di) 30 





's tWiGt ......ccceees ecocce por lb 


Seeerese ce eecccese Ib 
) per Ib 









8s dis 8 sa ; ‘ 
yds, 16 by 16, 32’s and 6 6 |29 0 28 9 | advance of a cent all round, best heavy hides now selling at 
. = =i 19 by 19, 33’s and 40’s 6 (30 6/31 0 |31 0 |30 9 | 22} cents. Latest cables from the River Plate report a very firm 
r ditto’ 3H yl, 16 by ohn Restos ae 16 . 1 : 4 Hd 3 is . position, with a general world demand for all classes of hides. 









A scarcity seems to exist in all classes of S. American hides, and 
collections from all sources are well below normal. Latest quota- 
tions for best Argentine ox are about 1o$d, all consuming countries 
taking supplies as offered. Dry hides share the general firmness, 
and B.A. Americanos are now selling freely at 143d to 14§d. 

The centre of business this week has been the Shoe and Leather 
Fair at the Agricultural Hall, Islington. The leather market was 
almost mmole: and large transactions have been done in sole 
leather at prices which show an advance of 2d to 3d per tb on 
quotations of a month or two ago. Merchants appear to have been 
caught short, and a good deal of buying between each other has 


(I1.) Compared with Previous Years. 





ala a | a a 
Cotton—Mid, American ........per Ib/1146 | 717 | 12°33 | 14°17 | 1656 | 13.15 
- Gakellaridis Fully Good’ Fair 
oe oR STPHIAD ..00eeceeee.per Ib | 1900 | 15°70 | 27°75 | 25°00 | 18:35 | 17-40 


ist ; 
secede sovscccccceesDOr lb) 172) 1: l 20. | been shown in the eagerness to secure stocks. Quite a big trade 
iiteypiiany 2227277255 Ib is Zl a a at ae has been done in eeu and fancy leathers at the Fair, and 
116 yas, 16 dis 8 djs djs d| s 4d] oversea buyers have purchased i ae of kip and = 
% de, 19 by ie eee 3 fas Sie Sib Sie £| 3 Q| leathers. Prices of all kinds have been consistently advanced, as 
by pesca 15 9113 9/17 7420 3/|19 3|17 ¢| ‘@wW Skins are firm and scarce. Patent leather seems getting out 
16 by 15, 8 Ibs ......../14 9]13 Of15 9 18 6 |17 9] 15 9] Of hand, and prices are reaching such a high limit that some 


manufacturers have dropped it from their samples. Shoe manu- 
facturers at the Fair have secured a fair number of orders, but 
have found it difficult to obtain higher prices. The display of 
women’s fine shoes was very large, and some idea of the trend of 
fashion has been obtained by the samples displayed. 








THE WOOL TRADE. 





Our Bradford correspondent i 
es » writing on Thursday, says :—The 
Saleen o. position still dominates the Soarhet, but it does 
nds of one ave mvch influence in the direction of forcing the 
recent week, Spinners have bought some fair weights of tops 
pm alex's S, and they are now prepared to await developments. 
changer = A other hand, cannot see any immediate prospect 
“Mahaa and they are maintaining their quotations in 
ve been waa ‘demand, Average 64’s tops are reported to 
od standard ¢ ~ 1d per lb for January-February delivery, but 
es. Deman die or spot delivery are firmly held for full quoted 
t here slo on crossbred tops is also less active this week, 
nS is again uotations show no weakness. New business in 
ances in au nme slow side, largely as a result of recent 
uieinas tn Employment is good in the section 
te ar yarns, and up to three months delivery is 
Continental ton uenot, new business.” Spinners who cater 
new business ig trade are also well employed on old orders, 
h botany and cr Baw coming to hand so freely. White yarns, 
erned. Most wiakee oo dull so far as the home trade is 
it, ans into line with seplacenent sean Ce wo ophil 
ance in oth. rete assert that they cannot pass on ait 
© OF less to the crynome demand for piece goods is restricted 
rY On export demand o& of urgent diode, Get there is more 
ked. ‘and and some fair orders have recently been 





VEGETABLE OILS AND OILSEEDS. 


Markets generally continue quiet, and the volume of business 
small. Linseed oil is in poor demand from consumers and has to 
meet keen competition from imported oil, which offers in sub- 
stantial quantities and is a depressing influence. Prices are 
easier around £30 15s per ton naked ex-Hull on spot, and all 
positions to January-April. In London business for January- 
April delivery is reported at £30 5s. Cotton oil is quiet, but 
steady, crude Egyptian being held for £35 and technical refined 
for £38. Soya oil is a shade dearer, but castor oil has been 
reduced 1os per ton. In the oilseed section linseed is a very 
dragging market, crushers here being practically out of it. Some 
business in Plate has been done to the Continent at £15 10s, and 
415 ws for coeine and October-November shipment. New 
crop is offering to Hull at £15 10s, January-February shipment. 
The quantity on passage to Europe at 155,000 tons is 10,000 tons 
lower than last week, and is thus substantial. Cottonseed has 
been in better demand at lower prices, {10 5s and {£10 78 6d 
having been accepted for black Egyptian, October loading, and 
£8 10s for Bombay, November. Soya beans have been in demand 
by Continental crushers, who have paid £11 2s 6d for new crop, 
ovember-December. 
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Continued from page 626, a a 

The following is a statement showing the Quantities e 

Average Price of British Corn in the two weeks, and for the 
corresponding week in each of the years 1923 to 1926 :— 


Quanrrrms Sox, Avznses Prion Pan Cw, 


Weeks Ended | 
; 292,1 76s | 10 $¢|mbo| eu 

esas Souios rel mes | 106 | 135 91 

Sept. 29,1923. 425,42 | senza | sioss | 89} lM | 810 

evar | Be) Be ee at es] 
"***) 401417 

Oot 2 isee 2.) 430548 | 391668 m | 1! m6] 81 


AMERICAN WHEAT MARKETS. 

The level of prices is higher than a week ago, the fall which 
took place at the beginning of the week owing to the quietness 
of export and milling demand having since been recovered. Rains 
have affected threshing operations, whilst new crop seedings in 
parts of Kansas have been delayed. A reduced estimate of the 
Russian exportable surplus and export inquiry added further 
strength to the situation. Quotations :-— 









Jan. q, Oct. 7, 
1926. | 1926. 





a 
wa (No. 1 Manitoba)—Cents per 


a 
Chicago (No. 2 Winter)—Cents per 60 Ibs i3ee 
a October delivery. b December delivery. 
Visible supplies of wheat in Canada at 8,870,000 bushels, show 
a decrease of 458,000 bushels as compared with the previous figures. 
Supplies a year ago stood at 22,417,000 bushels. 


160 
1 














COAL. 


Our Cardiff correspondent writes :—The position has shown very 
little change. For some of the large coal qualities the undertone 
has been a shade easier, although quotations are nominally un- 
changed. The supply of tonnage has continued scarce, and 
there have been days when between 40 and 50 of the tips at the 
South Wales docks have been completely idle. Contractors are 
still holding off in regard to next year’s requirements, but this is 
due chiefly to the fact that colliery salesmen are asking for 
slightly higher figures than those at which they are selling for 
prompt shipment. The following are the current approximate 
quotations :—Best Admiralties, 19s 6d to 20s 3d; seconds, 19s to 
19s 6d; best drys, 18s 6d to 198; black veins, 18s to 18s 3d; 

estern Valleys, 17s 9d to 18s; tern Valleys, 17s 6d to 178 9d; 
best small steams, 138 to 138 6d; cargo smalls, 12s to 12 6d; coking 
smalls, 13s to 138 6d; anthracite best large, 34s to 36s 6d; red 



















still keeps within the present restricted 


Production, ang 
of No. 3 G.M.B. remains at 67s 6d per ton, with a di 
2s. 6d. for Scotland and the Continent. The inquiry for 
has, if anything, slackened off, and the price of mixed 
is weak at 75s per ton. Coke is a weak 
17s 6d per ton, but even this price fails to 
factured iron and steel: The position is rather better and | 

works are obtaining fairly good: orders. There is a disti * 
more hopeful feeling also in the shipbuilding industry, Roe 
tions are unchanged as follows :—Steel ship plates, £8 28 64: 
Steel ship angles, £7 12s 6d; iron bars, £10 158; steel rails, 
48 10s (all subject to rebate). Iron ore: There is an absence t 
business in foreign ore, and best Rubio is only nominal at 21s : 
ton c.if. Tees. : me 
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Our Sheffield correspondent writes :—Some expansion is noted 
this week in the demand for better-grade and finished steels, but 
business in crude basic material is duller than ever, and produc. 
tion has been curtailed. The general position is still unsatisfac. 
tory, but there is a good deal of work in the offing. Railway 
companies’ specifications have long been on a restricted basis, and 
stocks being now at a minimum, large orders for rolling stock 
stores, and materials cannot be held back much longer. The pig. 
iron market continues quiet, but what little change can be found js 
in the right direction. It is still possible to squeeze small price 
concessions, although makers are adopting a firmer attitude. The 
output of many local works continues to be considerably below 
capacity. The cutlery and plate trades are now busier than they 
have been for several years, owing to a rush of orders for goods 
suitable for the Christmas season trade. Makers of hand tools are 
busier. The outlook is bad, however, for farm implements and 
tools, owing to the comparative failure of the grain, potato, and 
fruit narweein. 

























Our Glasgow correspondent writes :—Dullness continues to 
pervade the markets. Songs may be slightly stronger, but no 
substantial signs of revival are visible, and from reports from steel 
works it does not appear that the offer of rebates to consumers 
has made very much difference so far in the volume of busines 
placed. Boiler plates have been reduced 10s per ton and some 
orders have been placed, but this was business which had been 
held up in expectation of the reduction. Steel angles are quoted 
£7 58, and plates £7 12s 6d f.o.b. for shipment. Home prices are 
on the basis of £8 2s 6d for plates. One of the large steel rolling 
mills near Glasgow has this week been closed down for an inde- 
finite period. Structual engineers are well employed, and are 
receiving some good inquiries. Shipyards are fairly busy, and it 
is announced this week that four motorships for the Prince Ling, 
have been placed with Clyde yards, two with Messrs Lith 
Limited, of Port Glasgow, and two with Messrs 
Miller, Limited, Old Kilpatrick. The oosite 
iy 
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vein large, 22s to 27s 6d; machine-made cobbles, 37s 6d to 42s 6d; |* 


French nuts, 42s 6d to 46s; stove nuts, 37s 6d to 42s 6d; rubbly ff 
culm, 8s 9d to 9s 6d; foundry coke, 35s to 40s; patent fuel, 23s 6d J 


to 248 6d; pitwood, ex ship, 32s 9d to 33s 3d. 





Our Glasgow correspondent writes:—The market is still dull. 


Buyers in general are disinclined to fix up for more than their | 
immediate needs, and as the market all over is glutted with sup- } 


plies prices are weak. The collieries, however, continue to be 
firm in their ideas regarding forward business, and are not as 


a rule disposed to accept to-day’s rates even for business until | 
tices (f.o.b. district ports) :— J] 
6d; splint second, | 
Iss; steam, 12s 9d 35 
Hartley, 16s 6d; trebles, 14s to 148 6d; doubles, 138 to 13s 343] 
singles, 128; pearls, 10s 6d; dross, 9s. Fife—Screened navigation, } 
18s; first-class steam, 128 6d; third-class steam, 118 6d; trebles, | 
15s to 16s 6d; doubles, 13s 3d; singles, 12s 6d; pearl, ros 6d, § 
Lothians.—Prime steam, 12s 6d; secondary steam, 12s; trebles;] 


the end of the year. Shipment 
Lanarkshire—Ell best, 13s 3d; splint best, 1 
148 6d; navigation, 16s 6d; navigation secon 


148 to 158; doubles, 13s 3d; singles, 128 3d; pearls, 10s 6d. 


Our Sheffield correspondent writes:—The coal market 
decidedly weak in the industrial section 
export trade from South Yorkshire. 
demand is reported for the best qualities of house coal, for whi 





buyers are prepared to pay good prices. The demand for foundry |: 


coke is increasing slightly. 
————_—____ 


TRON AND STEEL. 


Iron and Steel Exchange :—There has been rather more activity. 


conte in the iron and steel markets, 
shows some promise of developing. In the pig-i 

trading continues on steady lines, oad aha. teemtinoes 7 =portal 
to have taken place with the Continent. Home consumers 
have shown a greater ition to place forward contracts, as 
it is generally believed t prices of British pig-iron are not 
— to be further reduced for some time. The conditions in the 
demand both for British aed Continental “material is slucgion 
In the finished od home 


placed 


efforts on the part of a Continental producers ance thei 
prices the general tone of the Continents! market a ety — 


Our Middlesbrough correspondent’s report, dated October 6, 
demand for Cleveland pig-iron 


1927, is 4s follows :—Pig-iron : The 


and export business 


also 
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ber sold £26 178 6d-£26 18s and 
178 eaten 3d, Deoceher ea 6d- 
£26 178 6d-£26 ss£26 6s 3d, February 
AntTIvony dull. glish regulus £64 108 

Aumimtum steady. Home delivery quoted £105 
Worrram quiet. Forward Straits quality 125 
unit c.i-f. 

CKSILVER firmer. £22 175 6d to £3! 

N Prates dull. 1.C. coke prompt and forw 
per standard box f.o.b. Swansea. 
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THE COTTON TRADE. 


LIVERPOOL, October 6, 1927. 


e selling has been the feature of the week, and buyers have 
nding the issue of the United States Bureau _report on 
Spot sales for the week September 30th to October 6th 
nsive were 47,000 bales, of which 29,550 were American, 750 
iJian, 9,000 Peruvian, 5,150 Egyptian, 1,700 African, 700 East 
ban and 150 sundries. Imports for the same period were 18,806 
. including 6,470 American, 8,013 Peruvian, 15 Egyptian, 
African, 3,542 East Indian, and 257 sundries. 
y are:--American middling, 11.46d; Egyptian Sakel, 19.00d; 
ers, 14.80d ; Brazilian fair, 11.56d; Peru G.F. mod-rough, 
‘od; smooth, 12.314; West African middling, 11.06; and East 
ican G.F. 14.50d. 
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MANCHESTER, October 6, 1927. 


rading throughout the week has been at a low ebb, the apathy 
buyers in most sections being very pronounced as a result of 
ertainty of future prices in view of the important crop 
tistics to be published by the American Government this 
sk-end. On the whole, there has been a tendency to expect 
er bearish figures. Shippers of cloth to India have reported 
paucity of demand, and business has been confind to small 
; in the lighter styles and fancies. Operations have also been 
cked by holidays in Calcutta. A few bids for China have been 
alt with, occasional transactions being mentioned in white 
rtings and dyed goods. Comparatively little has been done for 
ypt and the Near East, and limited support has been met with 
m South America. Fine cloths have attracted some attention 
the Continent. Many manufacturers of plain goods are feel- 
y the depression more acutely than ever. In the American yarn 
rket the feature of interest has been the introduction of basic 
ces in substitution for the minimum rates of the Yarn Asso- 
tion. There have been signs of increased irregularity, and 
me users and exporters have purchased sparingly. Not much has 
n done in Egyptian counts. 


(1.) Comparative Statement of the Cotton Trade. 
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COLONIAL WOOL. 
(FROM A CORRESPONDENT 

The September series of London sales, 
eau aes ae a firm level of 
users a rather changed attitude. A month ago many were dis- 
posed to turn down almost without cumsideraticn ine of Cape 
ten-twelve months tops for December at 4s 2d and Australian 
64’s at the same price. Now, as much as 4s 1d has been paid for 
January delivery of 64’s. There is less tendency, however, this 
year to do forward business, both on the part of buyers and 
sellers. It is realised that a big weight of wool has to come on 
the market during the next three months, and when Japan, Russia 
and Germany have filled their immediate pressing needs in the 
Colonies values might ease a little. Judging by some of the new 
clips that have already arrived on the market, Queensland wools 
this season are not so fine as last year. There are signs of 
rougher and more irregular fleeces from several different parts of 
the Northern State, and a number of users, particularly Conti- 
nental spinners, are satisfied that they will have to turn more 
than ever to New England for their superfine wools. 

The outlook for New Zealand, where the season begins in 
another month, is also good. Several of the largest Bradford im- 
porters are inclined to think that values will open on a basis of 
19-193d clean scoured delivered Bradford, top and noil in oil 
basis, for superior 46’s or ordinary 48’s. This is only about 5 
per cent. below the level ruling in London last series for spot 
wools. The demand for this quality is chiefly on export account, 
and if they were available fair weights of 48’s preparing and long 
carding wools could be sold to Central Europe and to Russia. It 
is just possible that the fears of importers as regards a possible 
high opening level in New Zealand will be fully borne out, as it is 
known that the Soviet Government intends to buy direct in New 
Zealand this season. It would surprise nobody to find Russian 
buyers, who specialise in a 48’s quality, paying as much for that 
as Bradford and other users can afford to pay for so’s. Taken alf 
round the situation from the grower’s point of view is very satis- 
factory, and at the present time it is importers who have most 
reason for hard thinking. 


1 ‘ establishing and 
Prices, has given a number of 





HIDE, LEATHER, AND ALLIED TRADES. 





In view of the good demand for all descriptions of leather it 
was not surprising to see prices for hides and skins make further 
advances at the Bermondsey auctions this week. Ox and heifer 
hides made from id to §d per lb more, best heavies now having 
reached ojd per Ib with lights selling at 9}d. Cows, bulls and 
casulatys were from td to 4d per Ib dearer. Kip advanced jd 
per lb all round, while calf skins recorded an appreciation of 4d 
per lb. Pelts sold at from ss 2d to 8s 6d, and lambs at from 
2s 6d to 9s 6d per skin. The market is very firm. 

The Chicago market is cabled as strong, with ready sales at an 
advance of a cent all round, best heavy hides now selling at 
224 cents. Latest cables from the River Plate report a very firm 
position, with a general world demand for all classes of hides. 
A scarcity seems to exist in all classes of S. American hides, and 
collections from all sources are well below normal. Latest quota- 
tions for best Argentine ox are about 10$d, all consuming countries 
taking supplies as offered. Dry hides share the general firmness, 
and B.A. Americanos are now selling freely at 143d to 14§d. 

The centre of business this week has been the Shoe and Leather 
Fair at the Agricultural Hall, Islington. The leather market was 
almost ‘decid and large transactions have been done in sole 
leather at prices which show an advance of 2d to 3d per tb on 
quotations of a month or two ago. Merchants appear to have been 
caught short, and a good deal of buying between each other has 
been shown in the eagerness to secure stocks. Quite a big trade 
has been done in upper and fancy leathers at the Fair, and 
oversea buyers have purchased large quantities of kip and = 
leathers. Prices of all kinds have lon consistently advanced, as 
raw skins are firm and scarce. Patent leather seems getting out 
of hand, and prices are reaching such a high limit that some 
manufacturers dropped it from their samples. Shoe manu- 
facturers at the Fair have secured a fair number of orders, but 
have found it difficult to obtain higher prices. The display of 
women’s fine shoes was very large, and some idea of the trend of 
fashion has been obtained by the samples displayed. 





VEGETABLE OILS AND OILSEEDS. 


Markets generally continue quiet, and the volume of business 
small. Linseed oil is in poor demand from consumers and has to 
meet keen competition from imported oil, which offers in sub- 
stantial quantities and is a depressing influence. Prices are 
easier around £30 15s per ton naked ex-Hull on spot, and all 
positions to January-April. In London business for January- 
April delivery is reported at £30 5s. Cotton oil is quiet, but 
steady, crude Egyptian being held for £35 and technical refined 
for £38. Soya oil is a shade dearer, but castor oil has been 
reduced 1os per ton. In the oilseed section linseed is a very 
dragging market, crushers here being practically out of it. Some 
business in Plate has been done to the Continent at £15 ros, and 
41§ us for on- and October-November shipment. New 
crop is offering to Hull at £15 10s, January-February shipment. 
The quantity on passage to Europe at 155,000 tons is 10,000 tons 
lower than last week, and is thus substantial. Cottonseed has 
been in better demand at lower prices, £10 ss and {£10 78 6d 
having been accepted for black Egyptian, October loading, and 
£8 108 for Bombay, November. Soya beans have been in demand 
by Continental crushers, who have paid £11 23 6d for new crop, 

ovember-December. 
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SUMMARY OF COMPANY PROFIT AND LOSS AOOCOUNTS. 


Company. 


Net 


Corres 
Ordinary aati een See 
° » | Balance 
—_—_—___———| Deprecia-| Forward, || Net | Divi. 
tion, &c. Profit, | dend, 


inancial, Land, &c. 8 & & & & & 


British New Guinea Development 
Caledonian Property Investment.. 
Tecka (Argentina) ........+s00-- 
Trafford Park Estates .......... 
Iron, Coal, and Steel. 
Parsons Marine Steam Turbine .. 
Rubber. &c. 
Beranang (Selangor) ........-.-- 
Patani Para......-esesecccceess 
Tandjong Rubber 
Uganda Plantations ....... 
Shipping. 
Danube Navigation ........+++- 
Manchester Liners.........-++0 
Thompson ~_ Shipping Co. .. 


ea. 
Associated Tea Estates of Ceylon 
Caledonian (Ceylon) Tea & Rubber 
Ceylon and Indian Planters .... 
Kadur Tea and Produce ........ 
Kintyre.... eeeeeeeceoeaeeee ee 
New Dimbula Co. e@eeeeoeeeesneeee 
Textiles. 
Robinson and Cleaver .........- 
Trusts. 
Gity and International Trust .... 
Companies. 
Associated Fire Alarms.......... 
Bretts Stamping ee 
Glenboig Union Fire-Clay 
Jabez Johnson, Hodgkinson, and) 


Pearson .. ‘ 
London United Laundries ...... 
Serck Radiaters .........0.c00+. 
Triplex Safety Glass... 
Valparaiso (Chile) Drainage .... 


Jan. 31 | | 5,701 
July 31 
June 30 | 
June 30 | 


June 30 | 
June 30 | 


June 30 | 
June 30 | 


-| June 30 | 


Feb. 28 | 


July 31 ~—-6,716) 
June30 34,778) 
July 31 | 


June 30 | 
June 30 | 
June30  ~— 6,155 
May 31 ' 228 
June30  _—6,,587 
June 30| 16,413 


July 31. | ‘55,242 
| 


Aug. 31. | 29,168 


£ | : 

18,021 50 17,5211 as 
2 5 26 
18,654) 25,733 

40,670) 41,642 


32,459) 11,726 


2,944) 22,838 
2,951) 28,651) 
2,566) 39,137) 
43,960) 137,183 
5,471) 

| 


$ 


B25 
33: 


’ 


23,104) 


| 


60,284 


3 & 
S 


26 362 
“L197 
47,500 
BE’ +6 
26 216 
69,674 


48,683 





fa 


BP BS.’ 
88 8 88 | 


Ss: $88 8s 
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3,008 
7,340 
21,736 


22,440 
13,103 
18,193 


19,832 
14,492 .. 
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SOME RESULTS OF THE CENSUS OF PRODUCTION, 
1924. 
(A brief discussion of these figures will be found on page 603.) 
A.—Gross Propvuction and SELLInG VaLur. 


Posuiic Utiniry SERvVicgs. 
Gas Works Undertakings— 
Coal gas and water gas 


Coke and breeze 


(incl. other products and servi: 
“Waterworks—Total -_ 
Generation of Electricity— 





Production. 
1907. 1924. 


Co 


No.of |Selling| No.of [Selling 


Units | Value.| Units 
Produced] £°000. | Prod oe 


ee 22,441 
i 4,275 
646 


4 
104 


Total electricity generated by un- Million 
B.T. 


dertakings producing for gene 


SUpply..... 2... .cccoesssevecssces units 


Construction and repair work 
Total output of lool eathbartties (d)... 
ls, docks, harbours, &c 
“Tramways and Light Railways— 
wn on rolling stock 
ork on permanent wa 
Work of all kinds : 


FOOD, BEVERAGES, &c. 


SUGAR—There is no new feature to note in this market. No 
change occurred in quotations of spot parcels, while business pursues 
a quiet course, as trade buyers show no disposition to depart from the 
hand-to-mouth policy followed for some time past. Messrs Tate and 
Lyle’s cubes, quoted, 32s gd to 338 3d, as to quality. No.2 also 
London and T.L.S., granulated, 30s 13d ; ditto, month forward, 20s, 
and yellow crystals, spot, 27s 10d. Home-grown quiet at recent 
easier prices. Some business done in Cantley, prompt, at 298 44d : 
most factories for October quote 29s, but 14d less with regard 
to Spalding. Felsted and Cupar, with November-December, 28s 6d 
and 28s 44d. Peterborough for November quoted 28s 6d. Imported 
descriptions slow. Dutch granulated, spot, London, new, landed, 
28s 6d; old, 28s 14d. Scarcely any interest is shown in shipmet 
parcels. Czecho granulated, November-December, sellers, 18; 

anuary-March, 15s 44d; April-May, 15s 94, f,0.b., Hamburg. 

utch J, ready, 16s 43d ; October, 158 6d ; November-December, isi 
January-March, 158 43d, f.0.b., Rotterdam. Dinteloord, a 
shipment Monday next, 15s 103d ; November-December, 155, !.0-» 
Rotterdam. Polish crystals, November-December, 
March, 148 9d, f.0.b., Danzig. White Java to Calcutta, é 
altered. Peruvian, 96 percent., October, to the U.K., —— iy 
and Brazilian, 80 per cent., October, buyers, 125, ¢.! f. October 
quiet conditions governed white terminal. Sales include és it 
148 6d; November, 14s 5f4; December, 148 534; March, 1 
16s 33d; May, 16s 74d; August, 16s r1jd to 17s cwt. ‘eg fait 

COFFEE. — The market remains fully steady and there sal 1 
inquiry for all suitable qualities, supplies of which are $ Sa: 
auction, Kenya, bold sizes, sold, 121s 6d to 1405 6d ; een 1278 
Kilimanjaro, bold, up to 127s 6d ; Colombian, 1475 6d; Peruvia®, 
to 1348; Brazilian kinds, firm for shipment. — t latemtes. 

COCOA.—Only small transactions resulted in spot sors ber- Jams 
Accra EJF, October-December, sold, 58s 94; Novem 
58s 3d, f.o.b. . ought 

—During the week 58,730 packages Indian me a* 
forward, and in general these came to a rather quieter ©’ was 
the auctions progressed some irregular and slight wat #1 4d 
discernible. , also low, and even good medium, & 
per lb down on the week. Fine teas in demand, — in quality. 
was mainly attributable to the seasonable falling be en oranges 
Pekoe, sold, 1s 5d to 2s 1gd; and fine to choice Ni” . get a 

d 34d. Cey auctions, 17. little m0 

demand prices on balan 
ane “well while su eens bY oa 
dearer. Pekoe, sold, Goal 


A very slow market was 
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ewig e few and far between. 


p tober, quoted 1s 43d; 


tober-December, quoted 2s 13d 
canny ee lected at the moment. 


nore or less neg 


uction, and prices 
ga broken a 
- finest, 28 84d; 

1s 74d ® ofd: est, 28 439 ‘ ria b 
tatistics for last month :—Landings 

eager tt deliveries, 37,217,352, 


last year ; 
57 toe 147.713, against 158,751,897 in 


stocks, 142,147,713, 


26. : : vement in this market, and under con- 
RICE.—There is no eee for Burma are quite nominal. It) 48s. Raisins met an active demand at advancing pri 


February-March, per 50 
ril-May, 76s. Ren yg — Fe 
rch, 868; March-April, 85s, C.1.1. : 

oa : es vn this market, but price 

Of pepper Lampong, August- 

October-December, sold, 1s 49d to 18 44d; 

Ib. Cloves and pimento 

Tapioca quiet, unaltered. 
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so flour, November-December, to the U.K., 148 740 cwt, c.i.f. 


declined 3d to 3d per Ib. 
1s ofd to rs 63d; oran 
pekoe souchong, 18 

per lb in bond. 


. 
’ 


icle of foodstuffs prices are too dear in 
a6 ae and this jars barrier to anything 
al business. Spanish oiled, October-Novem- 
d. Beans, steady, unaltered for Rangoon 
utters. Peas ener e <a meen oo 

- ber, quoted 25s 3d. New Zea 

Tovember and November- Decem q wh 4, enua tar ess 
bruary, 


prices tend firmer. 
48s; Patras, 
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FRUIT (Dried).—There is a good demand for new currants, and 


Pyrgos, spot, quoted 46s 6d; Amailias, 47s to 
488 to 498; Gulf, 50s to 53s; and Vostizza, 6os te 66s. 


Smalls, to arrive, have sold readily at 478 to 48s, c.i.f. Sultanas 
continue in request, and market firm. New crop Smyrna, common 


to medium, quoted 518 


quoted 65s to 85s; and 


and prices tend firm on adverse 
from 558 to 70s, as to quality. 


Greek, 


to 59; good to fine, 60s to 7os. Cretan, 
56s to 6os. Australian sell readily, 
crop reports. Spot parcels realised 
Cape unbleached, spot, quoted 45s to 
ces. Valencia 


quarter-boxes, medium to good sold, 678 to 84s; fine, 853 to 96s; and 


choice, 100s to 108; 


seediess, 75s to 84s, and eighth boxes 
to 1058s. Fizs in good request. Me : airame 


Genuine new crop, spot, 373 
to 38s ; good average, 338; layers6osto 85s; and pulled, roos to 115s. 
The market for dates keeps very quiet, and with regard to shipment 
parcels business is somewhat difficult to arrange, inquiries being 
chiefly for parcels shipped from Bombay, and here a small business 
is passing in hal!-cases Hallowee at 23s per cwt, landed terms. Of 
evaporated fruit. : There is a steady demand for Californian plums of 
all counts, the forward position being maintained. Sizes 30/40's, spot, 
528 6d; 40/50’s, 458; 50/60's, 438; 60/70's, 418 6d; Oregon, 30/40's, 
538; 40/50’s, 438; 50/60's, 41s; South African, new, 60/70's, 40s; 
70/80’s, 38s, Apricots quietly steady. Californian standard, 80s; choice, 
gos; extra choice, 105s; fancy, 115s. South African ranges from 
878 6d to 110s. Pears and peaches without material change. 


COMMERCIAL TIMES—WEERLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 
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DYB STUFFS, &c.— a 
Galls, China ..perow? 57 
Turmeric, Bengal. .....-- 

Madras, finger ........- 27 
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CANNED GOODS. 

CANNED FRUITS.—The market for Californian fruits maintains a 
firm tone, and there was rather a better inquiry ‘or spot parcels at 
the attractive rates ruling, and which are under tho-e asking for ship- 
ment. Packers adhere to firm limits, and in some instances values 
have been advanced slightly. A good business reported done on the 
other side, but buyers here are reluctant to operate with any degree 
of freedom. Singapore pines move off quietly on the spot, wnile for- 
ward business is restricied by the high prices required. Arrivals of 
new pack Italian and Spanish tomatoes clear readily at full rates. 

CANNED FISH.— Tbe market has shown more activity for most 
descriptions, and a firm tone ensued. Sardines are in tair request, 
but suitable sizes are difficult to obtain, and fishing results continue 
unsatisfactory. Salmon continues to realise fuli rates owing to short 
packs, with a moderate trade in force. Red tails, spot, quoted 51s to 

2s ; ditto pink, 28s to 29s. Japanese crab continue in good demand at 
lrates, while there is a moderate demand for lobsters, halves at 1558 


to 160s. 

CANNED MEATS.—Corned beef remains quiet, but there is a steady 
demand for lunch tongues. 

CONDENSED MILK AND MILK POWDERS.—Al!though prices con- 
tinue very firm, trade of late ha not been so brisk, and it is evident 
that, especialiy as r gards bulk milk, most of the manufac urers have 
covered their requirements for a considerable time ahead. Condensed 
milk and powders: English F.C.S., 47s 6d Dutch ditto, 45s 6d; 
ne M.S.S., 338; Dutch ditto, 32s 6d. all in 5 cwt barrels. Spray 
F.C., 26 per cent. powder, r10s; ditto M.S., s0s; roller F.C., 26 per 
cent powder, 92s; ditto M.S., 42s, all in 1 cwt case-, basis ex-wharf, 
London, duty paid. On the grocery side: Dutch F.C.S. milk, 
238 6d; ditto M.S.S., 13s 3d to 13s od, basis per case of 48 tins, duty 
paid, ex-wharf, London. 

HONEY continues in good demand, and large quantities have 
recently been cleared from the market. White Jamaica selis at 50s ; 
“good pale, 45s to 47s 6d; light amber, 42s 6d; and manufacturing, 

348 to 36s. New Zealand ranges from 58s to 87s 6d per cwt. 
RUBBER. 


Business progressed quietly, but with some reserve on the part of 
sellers, market ruled steady. Plantation standard sheet, spot and 
October, sold, 1s 4d; November, 1s 44d ; Decemver, 1s 43d; J anuary- 
Merch, 1s 44d to 1s 48d; April-June, 1s 4d to 1s sd per ib. To New 
York, estate sheet, November-December, quoteu, 18 44d, c.i.f. 


GENERAL. 


JUTE.—In moderate request, and market steady. Firsts, September- 
October, Continent, sold, £31 5s ; October-November and November- 
December, £31 78 6d. Lightnings, October November, £27 58 per 
ton. Hessians quiet, but firm on scarcity in near positions 

HEMP.—Manila quiet, and prices barely supported. Jz, October- 
December, sellers, £42; K, £41; L1, £40; L2and Mi, £39: and 
Mz, £35 10s. New Zealand quite nominal. African sisal held for 
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a slight advance, but buyers failed to res : 
ahenenget Of aon hemps, Indian meet es ae 
resu in No. 2 Benares five 
oan marks, November- January at {201 
SBELLAC.—Market firmer. Fair T.N., 5 
October, 245s; December, sold, 232s 6d ; March, ore 2478 64 
COPRA.—A generally quieter tone pervaded this srbel and 
tended against sellers in some directions. Straits sundried oc 
November, to Rotterdam, quoted, £27 158; Dutch East 1 
27 108; Ceylon, October-November, to Genoa, sold fe roe 
Islands varieties steady but quiet on former terms. "Pale 2 
October-November, to Hamburg, quoted {£20 6s 3d per ton oa 
TALLOW. —Messrs Colchesters and Woolner write on October 
as follows:—The tallow market was a little steadier during the y 
on the spot, and prices are in some cases 6d dearer to-day ' 
tions for shipment continue to be much above prices ruling ont 
spot here. The stock in London on September 3oth, as returned 
the wharves, amounted to 17,788 packages, showing a decrease di i 
the month of 4,918 packages. At auction to-day 804 casks tallow wer 
offered and 596 were sold. Quotations are :—Ausiralian mutton 
Fine, 378; good to fair, 36s to 348; dull to dark, 328 to 28 64 
hard, 3€s 34. Australian beef: Fine, 37s 6d; to fair, 365 to 4s 
dull to dark, 318 od to 308 6d; sweet, 39s. Present shipment iro 
Australasia—Good mixed, 37s. Present shipment from South Americ 
—38s. The market letter is unchanged. Town tallow, 32s per 
Rough fat, per 8 lbs, value, 54d ; melted stuff, 24s per cwt. Quotation 
are: Town, 32s nett cash, naked, ex works. Couniry—Frail cask 
ts 6d; home m-Ited, shipping casks, net f.0.b., good coloured, 34s 6d 
air to dull, 328 6d to 31s 6d. Bone fat: white, ‘none; pale, none 
benzine, 31s; melted stuff, 29s, f.0.b. 
MISCELLANEOUS.—Coconuts quoted 258 per 100, Coir 
Ceylon, £20 to £38; Cochin, £23 to £39; Ceylon bristle, £17 103+ 
So PS ;, cinnamon leaf oil, 43d; citronella, Ceylon, 1s 54; Ja 
Is 74d. 


| can sisal qui 
@ quiet market, but busine 
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METROPOLITAN GCATTLE.—October 6. 
British Beasts, per stone of 8 Ibs to sink the offal Sheep, per stone. 
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